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STATE OF NEW YORK

5520
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 13, 2009

Introduced by M of A V. LOPEZ -- read once and referred to the Comit -
tee on Housi ng

AN ACT to anmend the private housing finance law, in relation to provid-
ing authority for the New York city housi ng devel opnent corporation to
invest in investnent agreenents provided by rated securities firns and
i nsurance conpani es

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 14 of section 654 of the private housing
finance | aw, as anended by chapter 740 of the laws of 1989, is anended
to read as foll ows:

14. To invest any funds held in reserves or sinking funds, or any
funds not required for imredi ate use or disbursenent, at the discretion
of the corporation, in obligations of the city, state or federal govern-
ment, obligations the principal and interest of which are guaranteed by
the city, state or federal governnent, obligations of agencies of the
federal governnent which may fromtime to tine be |egally purchased by
savi ngs banks of the state as investnents of funds belonging to them or
in their <control and be approved by the conptroller, obligations in
whi ch the conptroller of the state of New York is authorized to invest
pursuant to section ninety-eight of the state finance |aw, obligations
of the New York city nunicipal water finance authority, participation
certificates of the federal hone | oan nortgage corporation [or], nort-
gage- backed securities of the federal national nortgage association[.],
OR | NVESTMENT AGREEMENTS CONTI NUOUSLY SECURED BY OBLI GATI ONS W TH ANY
| NSURANCE OR REI NSURANCE COMPANY OR CORPORATE AFFI LI ATE THEREOF RATED BY
AT LEAST TWO OF THE THREE NATI ONALLY RECOGNI ZED RATI NG AGENCIES IN ONE
O ITS TWO H GHEST CATEGORIES, PROVIDED THAT EACH OF THE FOLLOW NG
CONDI TI ONS BE SATI SFI ED FOR | NVESTMENT AGREEMENTS W TH | NSURANCE OR
REI NSURANCE COWAN ES OR THEIR CORPORATE AFFILIATES: (1) SUCH OBLI -
GATI ONS SECURI NG SUCH | NVESTMENT AGREEMENTS SHALL BE OF THE TYPE AUTHOR-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD0O8857- 01-9



e
NROOWONOUITAWN R

A. 5520 2

| ZED TO BE PURCHASED BY THE CORPORATI ON PURSUANT TO THI'S SUBDI VI SI ON;
(1'l) SUCH OBLI GATI ONS SECURI NG SUCH | NVESTMENT AGREEMENTS ARE DELI VERED
TO A TRUSTEE FOR THE BENEFI T OF THE CORPORATION OR, WTH RESPECT TO
MONEYS PLEDGED UNDER A RESOLUTI ON RELATI NG TO BONDS OR NOTES OF THE
CORPORATI ON, TO THE TRUSTEE UNDER SUCH RESOLUTI ON, OR ARE SUPPORTED BY A
SAFE KEEPI NG RECEI PT | SSUED BY A DEPCSI TORY SATI SFACTORY TO THE CORPO
RATION AS APPLI CABLE, PROVI DED SUCH | NVESTMENT AGREEMENTS PROVI DE THAT
THE VALUE OF THE UNDERLYI NG OBLI GATI ONS SHALL BE MAI NTAI NED AT A CURRENT
MARKET VALUE, CALCULATED NO LESS FREQUENTLY THAN MONTHLY, OF NOT LESS
THAN THE AMOUNT DEPCSI TED THEREUNDER;, AND (I111) SUCH OBLI GATI ONS ARE
FREE AND CLEAR OF ADVERSE THI RD PARTY CLAI V5;
S 2. This act shall take effect imediately.



