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STATE OF NEW YORK
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2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 13, 2009

Introduced by M of A BRENNAN, ORTIZ, CLARK, GREENE, CASTRO -- Milti -
Sponsored by -- M of A AUBRY, BRADLEY, COLTON, COOK, DI NOW TZ, GOTT-
FRI ED, HEASTIE, JACOBS, MARKEY, NOLAN, PHEFFER -- read once and
referred to the Conmttee on Corporations, Authorities and Conmm ssions

AN ACT to amend the public authorities law, in relation to the creation
of the downstate New York power authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 5 of the public authorities |law is anended by
adding a newtitle 6-E to read as fol |l ows:
TI TLE 6-E
DOWNSTATE NEW YORK PONER AUTHORI TY
SECTI ON 1148. SHORT TI TLE.
1148- A. ESTABLI SHVENT OF AUTHORI TY.
1148-B. ESTABLI SHVENT OF DOWNSTATE NEW YORK POVNER
AUTHORI TY.
1148-C. MEMBERS OF THE AUTHORI TY.
1148-D. PONERS AND DUTI ES OF THE AUTHORI TY.
1148-E. DEPCSI T FOR TEMPORARY POSSESSI ON OF PROPERTY.
1148-F. APPLI CATI ON OF PUBLI C SERVI CE LAW
1148- G FURN SH NG SERVI CE W THI N THE AUTHORI TY.
1148-H. LI ABILITIES FOR BONDS.
1148-1. BONDS AND NOTES OF THE AUTHORI TY.
1148-J. RI GHTS OF REDEMPTI ON.
1148- K. BONDS AND OBLI GATI ONS LEGAL | NVESTMENTS OF FI DUCI ARI ES.
1148-L. EXEMPTI ON FROM TAXATI ON; PAYMENTS I N LI EU OF TAXES.
1148-M THE CI TY OF NEW YORK AND COUNTI ES OF WESTCHESTER,

ROCKLAND AND ORANGE MAY LEVY TAXES W THI N THE AUTHORI TY.

1148-N. EXAM NATI ON BY COWPTROLLER.
1148- O, REPORTS OF THE AUTHORI TY.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBDO7136-01-9
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S 1148. SHORT TITLE. THIS TITLE MAY BE CITED AS THE "DOMSTATE NEW
YORK PONER AUTHORI TY ACT".

S 1148-A. ESTABLI SHVENT OF AUTHORI TY. THERE | S HEREBY ESTABLI SHED AND
DEFI NED A PUBLI C AUTHORI TY TO BE KNOWN AS THE " DOWNSTATE NEW YORK POVNER
AUTHORI TY", WH CH SHALL EMBRACE THE SERVI CE TERRI TORY OF THE CONSCL-
| DATED EDI SON COVPANY, | NCLUDI NG THAT PORTI ON OF WESTCHESTER, ROCKLAND
AND ORANGE COUNTI ES SERVED BY THE AFORESAI D COVPANY.

S 1148-B. ESTABLI SHVENT OF DOWNSTATE NEW YORK POANER AUTHORI TY. THERE
| S HEREBY CREATED A PUBLI C UTILITY DI STRI CT CORPORATI ON, TO BE KNOMWN AS
THE " DOWNSTATE NEW YORK POVNER AUTHORI TY", HERElI NAFTER REFERRED TO AS THE
AUTHORI TY. THE AUTHORI TY SHALL BE A BODY CORPCORATE AND PCLI TI C CONSTI -
TUTI NG A PUBLI C BENEFI T CORPORATI ON, THE OBJECTS OF WHICH, IN THE JUDG
MENT OF THE LEGQ SLATURE, CANNOT BE OBTAI NED UNDER GENERAL LAWS. THE
CORPORATI ON SHALL HAVE THE PONER TO SUE AND BE SUED, AND TO ADCPT A
SEAL. | T SHALL HAVE THE PONER TO ACQUI RE REAL AND OTHER FORMS OF PROPER-
TY BY PURCHASE, EM NENT DOVAI N OR OTHERW SE, TO | NCUR DEBTS, LI ABILITIES
AND OBLI GATIONS, TO |SSUE BONDS AND NOTES AND TO EXERCI SE ALL POAERS
AUTHORI ZED BY THI S TlI TLE AND REASONABLY NECESSARY FOR ACCOWPLI SHING | TS
PURPOSES,  OR PROPERLY | NClI DENTAL THERETO, SUBJECT TO THE CONSTI TUTI ON
AND LAWS OF THE UNI TED STATES AND THE STATE OF NEW YORK. SUCH POWNERS
SHALL BE EXERCI SED I N THE NAME OF THE AUTHORI TY.

S 1148-C. MEMBERS OF THE AUTHORITY. THE MEMBERS, CONSTI TUTI NG THE
BOARD OF DI RECTORS OF THE AUTHORI TY, SHALL CONSI ST OF ELEVEN PERSONS,
SEVEN OF VWHOM SHALL RESIDE WTH N THE CI TY OF NEW YORK AND SHALL BE
APPO NTED BY THE MAYOR OF THE CI TY OF NEW YORK AND CONFI RVED BY THE CI TY
COUNCI L. TWDO PERSONS SHALL RESIDE | N WESTCHESTER COUNTY AND SHALL BE
APPO NTED BY THE COUNTY EXECUTI VE OF WESTCHESTER COUNTY AND CONFI RVED BY
THE COUNTY LEG SLATURE. ONE PERSON SHALL RESI DE | N ROCKLAND COUNTY AND
SHALL BE APPO NTED BY THE COUNTY EXECUTIVE OF ROCKLAND COUNTY AND
CONFI RMED BY THE COUNTY LEG SLATURE. ONE PERSON SHALL RESI DE | N ORANGE
COUNTY AND SHALL BE APPO NTED BY THE COUNTY EXECUTI VE OF ORANGE COUNTY
AND CONFI RVED BY THE COUNTY LEGQ SLATURE.

THE TERM OF OFFICE OF EACH MEMBER SHALL BE FOUR YEARS, BUT |IN THE
FI RST | NSTANCE THE MAYOR SHALL APPO NT TWO MEMBERS EACH FOR TERMS OF
ONE, TWO AND THREE YEARS, RESPECTI VELY, AND ONE MEMBER FOR A FOUR- YEAR
TERM  THE WESTCHESTER COUNTY EXECUTI VE SHALL, IN THE FIRST | NSTANCE,
APPO NT MEMBERS FOR ONE AND TWO YEARS, RESPECTI VELY.

UPON RESIGNATION OF A MEMBER, OR A VACANCY OCCURRI NG I N ANY OTHER
MANNER, | T SHALL BE FILLED BY THE OFFICER PREVIOQUSLY APPO NTI NG THE
MEMBER TO THAT OFFICE TO FILL THE REMAI NDER OF THE TERM  EACH MEMBER
BEFORE ENTERI NG UPON THE DUTIES OF HS OFFI CE SHALL TAKE THE CONSTI TU-
TIONAL  OATH OF OFFICE, WH CH SHALL BE FILED IN THE OFFI CE OF THE SECRE-
TARY OF STATE. SEVEN DI RECTORS SHALL CONSTI TUTE A QUORUM FOR THE TRANS-
ACTI ON OF BUSI NESS, PROVI DED, HONEVER, THAT AT LEAST ONE MEMBER SHALL BE
FROM WESTCHESTER, AND, NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW THE
CONCURRENCE OF A MAJORITY OF THOSE PRESENT AT A MEETI NG SHALL BE NECES-
SARY FOR THE PASSAGE OF ANY RESOLUTI ON, ORDER OR DETERM NATI ON. ANY
MEMBER MAY BE REMOVED BY THE ATTORNEY GENERAL FOR | NEFFI CI ENCY, NEGLECT
OF DUTY OR MSCONDUCT |IN OFFICE AFTER A HEARI NG UPON CHARGES AND AN
OPPORTUNI TY TO BE HEARD | N PERSON OR BY COUNSEL UPON NOT LESS THAN TEN
DAYS NOTI CE. NO DI RECTOR SHALL RECEI VE A SALARY, BUT EACH SHALL BE ENTI -
TLED TO REIMBURSEMENT FOR ANY ORDI NARY AND NECESSARY ACTUAL EXPENSES
RELATED DI RECTLY TO THE BUSI NESS OF THE AUTHORI TY. THEY MAY ELECT ONE
OF THE MEMBERS AS PRESI DENT AND MAY ELECT OR APPO NT OTHER OFFI CERS AND
DETERM NE THEI R PONAERS.
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S 1148-D. POAERS AND DUTI ES OF THE AUTHORI TY. THE POANERS AND DUTIES
CONFERRED BY THI S TI TLE SHALL BE EXERCI SED BY THE BOARD OF DI RECTORS OF
THE AUTHORI TY, SUBJECT TO THE TERMS OF THIS TITLE. IN THE EXERCISE OF
SUCH PONERS AND DUTIES THE BOARD SHALL HAVE THE FOLLOW NG POWERS,
TOGETHER WTH SUCH OTHER PONERS AS NMAY BE REASONABLY NECESSARY FOR
ACCOWVPLI SHI NG THE PURPOSES AND DUTI ES DECLARED AND SET FORTH [N TH' S
TI TLE:

1. TO OMW AND OPERATE ELECTRI C GENERATI NG FACI LI TIES I N THE NEW YORK
CI TY AND WESTCHESTER, ROCKLAND AND ORANCGE COUNTY AREAS FOR THE BENEFIT
OF THE PEOPLE AND BUSI NESSES OF THE CI TY OF NEW YORK AND THE COUNTI ES OF
WESTCHESTER, ROCKLAND AND ORANGE;

2. TO ACQUI RE, BY PURCHASE, CONDEMNATI ON OR OTHERW SE, THE FACI LI TI ES
FORMERLY OMNED BY THE CONSOLI DATED EDI SON COVPANY FOR THE PRODUCTI ON  OF
ELECTRI CI TY;

3. TO DETERM NE UPON THE LOCATI ON, TYPE, SIZE, CONSTRUCTI ON, LEASE,
PURCHASE, OMNERSHI P, ACQUI SI TI ON, USE AND OPERATION OF ANY PLANT OR
PLANTS OR OTHER STRUCTURE OR PROPERTY, W THI N OR W THOUT THE TERRI TORI AL
LIMTS OF THE AUTHORI TY,;

4. TO APPO NT AND AT PLEASURE DI SCHARGE A SECRETARY OR TREASURER AND
SUCH CLERI CAL, ENG NEERI NG, LEGAL AND OTHER PROFESSI ONAL ASSI STANCE AS
IT MAY DEEM NECESSARY FOR THE PURPOSES OF THI S TI TLE AND FI X THEI R
COMPENSATI ON;

5. TO APPO NT AND AT PLEASURE REMOVE ALL EMPLOYEES, TO TRANSFER
EMPLOYEES FROM THEI R PCSI TI ONS TO OTHER POSI TI ONS AND TO CONSCLI DATE OR
ABOLI SH SUCH PCSI TI ONS, EXCEPT THAT ANY COLLECTI VE BARGAI NI NG AGREEMENTS
I N FORCE BETWEEN THE CONSCL| DATED EDI SON COMPANY OR ANY OTHER COVPANY
AND ANY CERTI FI ED COLLECTI VE BARGAI NI NG REPRESENTATI VE FOR ANY EMPLOYEES
SHALL REMAIN IN FULL FORCE AND EFFECT, AND SUCH EMPLOYEES SHALL BE
EXEMPT FROM THE PROVI SIONS OF THE PUBLI C EMPLOYEES FAI R EMPLOYMENT ACT
AS SET FORTH I N ARTI CLE FOURTEEN OF THE Cl VI L SERVI CE LAW

6. TO ENTER UPON ANY LANDS AND W TH N ANY BU LDI NG WVHENEVER I N | TS
JUDGMVENT | T MAY BE NECESSARY FOR THE PURPOSE OF MAKI NG SURVEYS AND EXAM
I NATI ONS TO ACCOVPLI SH ANY PURPOSES SET FORTH IN THI' S TI TLE;

7. BY THE WHOLE, OR BY ANY THREE OR MORE, O THE MEMBERS OF THE
AUTHORI TY, TO MAKE ANY |NVESTIGATION VH CH IT MAY DEEM NECESSARY TO
ENABLE | T EFFECTI VELY TO CARRY QUT THE PROVI SIONS OF TH' S TI TLE AND, FOR
THAT PURPCSE, TO TAKE AND HEAR PROOFS AND TESTI MONY AND TO COWEL BY
SUBPCENA THE ATTENDANCE OF W TNESSES AND THE PRODUCTI ON OF RECORDS,
BOOKS, PAPERS, ACCOUNTS AND OTHER DOCUMENTS | NCLUDI NG PUBLI C RECORDS;

8. TO EXECUTE CONTRACTS, BORROW MONEY, | SSUE BONDS AND OTHER CERTI F-
| CATES OF | NDEBTEDNESS AND SELL OR DI SPOSE OF SAME | N SUCH AMOUNTS AND
AT SUCH RATES OF I NTEREST AS MAY BE ADVI SABLE. THIS SHALL | NCLUDE THE
PONER TO BORROW MONEY FROM ANY STATE OR FEDERAL AGENCY, | NCLUDI NG THE
POANER AUTHORI TY OF THE STATE OF NEW YORK, AND TO CONTRACT W TH THE PONER
AUTHORI TY OF THE STATE OF NEW YORK FOR ANY ADM NI STRATI VE, LEGAL, ENG -
NEERI NG OR OTHER SERVI CES AS MAY BE NECESSARY TO EFFECTUATE THE ORDERLY
TRANSI TI ON OF OPERATI ONS FROM THE PREVI QUS OMNERS TO THE AUTHORI TY;

9. (A) TO HOLD PUBLI C HEARI NGS, ON THE | NI TI ATI VE OF ANY THREE MEMBERS
OF THE BOARD OR ON THE REQUEST OF ANY PERSON OR PERSONS, UPON ANY MATTER
THE BOARD DEEMs | N THE PUBLI C | NTEREST,

(B) FURTHER, TO DEVELCP AND ADOPT BY OCTOBER THI RTI ETH OF EACH CALEN-
DAR YEAR A CAPITAL BUDGET PLAN FOR THE FOLLOW NG CALENDAR YEAR AND TO
HOLD AT LEAST TWO PUBLI C HEARI NGS ON SAI D BUDGET I N EACH COUNTY IN THE
CITY OF NEW YORK AND | N THE COUNTI ES OF WESTCHESTER, ROCKLAND AND ORANGE
WTH BOTH A DAY AND AN EVENI NG SESSI O\, BEG NNI NG AT LEAST FORTY-FI VE
DAYS PRI OR TO THE ADOPTI ON OF SAlI D CAPI TAL BUDGET;
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(O TO MAKE SUCH PROPOSED CAPITAL BUDGET AVAILABLE FOR PUBLIC
| NSPECTION AT ALL OFFICES OF THE AUTHORITY, IN THE MAI N LI BRARI ES OF
BOTH SAI D COUNTIES AND IN SUCH OTHER PLACES AS THE PUBLIC SERVICE
COW SSION MAY REQU RE SO THAT THE SAME MAY BE AVAI LABLE FOR PUBLIC
| NSPECTION;, THE PUBLIC SHALL BE NOTIFIED OF SAID HEARI NGS I N BI LLS
RENDERED FOR SERVI CE AT LEAST THI RTY DAYS PRI OR TO THE FI RST SUCH HEAR-
I NG

S 1148-E. DEPCSIT FOR TEMPORARY POSSESSI ON OF PROPERTY. WHENEVER THE
AUTHORI TY, | N ANY PROCEEDI NGS | NSTI GATED BY IT FOR THE ACQU SITION OF
ANY EXI STI NG PLANT OR PLANTS BY CONDEMNATI ON, SHALL MAKE APPLI CATI ON FOR
TEMPORARY POSSESSI ON PURSUANT TO THE PROVI SIONS OF THE EM NENT DQOVAI N
PROCEDURE LAW THE SUM TO BE FI XED BY THE COURT FOR DEPCSI T AS A CONDI -
TION FOR GRANTI NG SUCH APPLI CATI ON NEED NOT EXCEED TVENTY PER CENTUM OF
THE ASSESSED VALUATI ON OF THE REAL PROPERTY SOUGHT TO BE ACQU RED IN
SUCH PROCEEDI NG AS SUCH ASSESSED VALUATI ON APPEARED UPON THE LAST
ASSESSMENT ROLLS FOR STATE AND CI TY TAXES PRIOR TO THE COWENCEMENT OF
SUCH PROCEEDI NG

S 1148-F. APPLICATION OF PUBLIC SERVICE LAW THE RATES, CHARGES,
SERVI CES, PRACTI CES AND FI NANCES OF THE AUTHORI TY SHALL REMAIN SUBJECT
TO THE JURI SDI CTI ON OF THE PUBLI C SERVI CE COW SSI ON AND THE PROVI SI ONS
OF THE PUBLI C SERVI CE LAW | NCLUDI NG THE PROVI SIONS OF THE HOVE ENERGY
FAI R PRACTI CES ACT, THE HOVE | NSULATI ON AND ENERGY CONSERVATI ON ACT AND
THE PROVI SI ONS RELATED TO THE SI TI NG AND CERTI FI CATI ON OF MAJOR GENERAT-
| NG PLANTS AND TRANSM SSI ON LI NES. NOTW THSTANDI NG THE AFORESAI D APPLI -
CATION OF THE PROVISIONS OF THE PUBLIC SERVICE LAW THE FOLLOW NG
PROVI SIONS SHALL GOVERN W TH RESPECT TO THE RATES, CHARGES, SERVI CES,
PRACTI CES AND FI NANCES OF THE AUTHORI TY AND, WHERE SUCH PROVI SIONS ARE
| NCONSI STENT W TH THE PUBLI C SERVI CE LAW SHALL BE DEEMED TO SUPERSEDE
I T:

1. THE AMOUNT OF CONSI DERATI ON PAI D AND THE | SSUANCE OF SECURI TI ES BY
THE AUTHORI TY FOR THE ACQUI SI TI ON OF THE AFORESAI D FACI LI TIES SHALL NOT
REQUI RE THE APPROVAL OF THE PUBLI C SERVI CE COWM SSI ON.

2. THE COST OF ACQUISITION OF SAID FACILITIES, | NCLUDI NG THE COSTS OF
THE |SSUANCE OF BONDS AND NOTES RELATED TO SUCH ACQUI SI TI ON SUCH AS
LEGAL AND ENG NEERI NG FEES, UNDERWRI TERS' DI SCOUNT AND OTHER REASONABLE
AND NECESSARY FEES RELATED TO SUCH | SSUANCE, SHALL BE DEEMED BY THE
PUBLI C SERVICE COW SSION TO BE THE ORIG NAL COST OF SAID FACILITIES
UPON VWH CH THE RATE BASE SHALL BE DETERM NED. ANY CONTI NGENCY FUNDS AND
ANY DEBT SERVI CE RESERVE FUNDS RAI SED AS A RESULT OF THE |SSUANCE OF
BONDS AND NOTES SHALL BE DEEMED CASH ASSETS AND CAPI TAL SURPLUS LI ABI L-
| TIES, RESPECTI VELY, AND ANY | NCOVE FROM SUCH CASH ASSETS SHALL BE
DETERM NED TO BE OTHER THAN OPERATI NG | NCOVE FOR THE AUTHORI TY.

3. ANY RATE | NCREASES OR DECREASES RESULTI NG FROM THE CREATI ON OF THE
AUTHORI TY SHALL BE UNI FORM AMONG ALL CLASSES OF CUSTOVERS. I N ADDI TI ON,
THE AUTHORI TY SHALL NOT SEEK ANY CHANGES, OTHER THAN THE UNI FORM CHANGES
FOR ALL CLASSES OF CUSTOVERS, |IN ANY TARI FF, RATE OR SCHEDULE FOR AT
LEAST TWO YEARS AFTER THE ACQUI SI TION OF THE AFOREMENTI ONED GENERATI NG
FACI LI TI ES. AFTER SUCH PERI OD, ALL CHANGES AMONG RATES, TARI FFS AND
SCHEDULES AMONG CLASSES OF CUSTOVERS SHALL BE SUBJECT TO THE APPROVAL OF
THE PUBLI C SERVI CE COW SSI| ON.

4, THE BOARD OF DI RECTORS SHALL ANNUALLY MAKE THE REPORT REQUI RED BY
SUBDI VI SI ON  SEVEN OF SECTI ON SI XTY-SI X OF THE PUBLI C SERVI CE LAW TO THE
PUBLI C SERVI CE COW SSI ON, WH CH REPORT SHALL BE VERI FI ED BY THE OATH OF
THE PRESI DENT OF THE AUTHORI TY.

S 1148-G FURN SHI NG SERVI CE W TH N THE AUTHORI TY. | T SHALL BE THE
OBLI GATI ON OF THE AUTHORI TY TO FURNI SH SAFE AND REL|I ABLE ELECTRI C GENER-
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ATI ON SERVI CE TO THE PERSONS AND BUSI NESSES | N THE AUTHORI TY AT JUST AND
REASONABLE RATES. THE AUTHORI TY SHALL HAVE THE PONER TO CONSTRUCT OR
ACQUIRE, WTHI N OR WTHOUT THE TERRI TORIAL LIM TS OF THE AUTHORI TY, SUCH
ADDI TI ONAL FACI LI TIES BEYOND THE FORMER FACI LI TI ES OF THE CONSOLI DATED
EDI SON COVPANY AS SHALL REASONABLY BE NECESSARY TO MEET SUCH OBLI -
GATI ONS. THE AUTHORI TY MAY PURCHASE PONER AND ENERGY FROM ANY PERSONS,
AND SELL POWER AND ENERGY TO ANY PERSON, WTHI N OR WTHOUT THE TERRI TGO
RIAL LIMTS OF THE AUTHORI TY, WHERE THE BOARD OF DI RECTORS DEEMS SUCH
SALES OR PURCHASES TO BE IN THE BEST | NTEREST OF THE PEOPLE AND BUSI -
NESSES OF THE AUTHORI TY.

S 1148-H LIABILITIES FOR BONDS. THE BONDS OR OTHER OBLI GATI ONS OF THE
AUTHORI TY SHALL NOT BE DEBTS OF THE STATE OF NEW YORK, THE CITY OF NEW
YORK OR THE COUNTY OF WESTCHESTER, AND THE BOARD OF DI RECTORS SHALL HAVE
NO PONER TO MAKE THEM PAYABLE EXCEPT QUT OF REVENUES OF THE AUTHORI TY.

S 1148-1. BONDS AND NOTES OF THE AUTHORITY. 1. THE AUTHORITY SHALL
HAVE THE POAER, AND | S HEREBY AUTHCORI ZED, FROM TIME TO TIME TO | SSUE | TS
NEGOTI ABLE BONDS OR NOTES, IN CONFORM TY W TH THE APPLI CABLE PROVI SI ONS
OF THE LOCAL FI NANCE LAW FOR THE PURPOSE OF FINANCING THE ACQUI SITI ON
OF THE FORMER ELECTRI C GENERATI NG FACI LI TI ES OF THE CONSCLI DATED EDI SON
COMPANY AND FOR THE FI NANCI NG OF ANY FURTHER PROJIECTS AUTHORI ZED BY THI S
TI' TLE, | NCLUDI NG THE ACQUI SI TI ON OF ANY REAL OR PERSONAL PROPERTY DEEMED
NECESSARY BY THE AUTHORI TY.

2. I N ANTI Cl PATI ON OF THE SALE OF SUCH BONDS THE AUTHORI TY NMAY | SSUE
NEGOTI ABLE BOND ANTI Cl PATION NOTES I N CONFORM TY W TH THE APPLI CABLE
PROVI SI ONS OF THE LOCAL FI NANCE LAW AND MAY RENEW THE SAME FROM TIME TO
TI ME BUT THE MAXI MUM MATURI TY OF ANY SUCH NOTE, | NCLUDI NG RENEWALS THER-
ECF, SHALL NOT EXCEED FI VE YEARS FROM THE DATE OF | SSUE OF SUCH ORI G NAL
NOTES. SUCH NOTES SHALL BE PAI D FROM ANY MONEYS OF THE AUTHORI TY AVAI L-
ABLE THEREFOR AND NOT OTHERW SE PLEDGED OR FROM THE PROCEEDS OF SALE OF
THE BONDS OF THE AUTHORITY I'N ANTI Cl PATI ON OF VWH CH THEY WERE | SSUED.
SUCH NOTES SHALL NOT BE | SSUED I N ANY AMOUNT | N EXCESS OF THE AMOUNT OF
BONDS WH CH THE AUTHORI TY | S AUTHORI ZED TO | SSUE LESS THE AMOUNT OF ANY
BONDS OR OTHER NOTES THERETOFORE | SSUED AND OQUTSTANDI NG THE NOTES SHALL
BE | SSUED | N THE SAME MANNER AS THE BONDS. SUCH NOTES AND THE RESCLUTI ON
AUTHORI ZI NG THE SAME MAY CONTAI N ANY PROVI SIONS, CONDI TIONS OR LI M TA-
TIONS WH CH A BOND RESCLUTI ON OF THE AUTHORI TY MAY CONTAI N.

3. THE AUTHORI TY SHALL HAVE PONER FROM TI ME TO TI ME, WHENEVER | T DEEMS
REFUNDI NG EXPEDI ENT, TO REFUND ANY BONDS BY THE | SSUANCE OF NEW BONDS,
WHETHER THE BONDS TO BE REFUNDED HAVE OR HAVE NOT MATURED, AND MAY | SSUE
BONDS AND NOTES PARTLY TO REFUND BONDS AND NOTES THEN OUTSTANDI NG AND
PARTLY FOR ANY OTHER PURPOSE AUTHCORI ZED BY THI S TI TLE. REFUNDI NG BONDS
AND NOTES MAY BE EXCHANGED FOR THE BONDS AND NOTES TO BE REFUNDED, W TH
SUCH CASH ADJUSTMENTS AS MAY BE AGREED, OR MAY BE SOLD W TH THE PROCEEDS
APPLIED TO THE PURCHASE OR PAYMENT OF THE BONDS AND NOTES TO BE
REFUNDED.

4. THE BONDS AND NOTES MAY BE | SSUED PAYABLE I N ANNUAL | NSTALLMENTS OR
AS TERM BONDS OF THE AUTHORI TY OR THE AUTHORITY MAY, IN ITS D SCRETI ON,
| SSUE BONDS AND NOTES OF BOTH TYPES. SUCH BONDS AND NOTES SHALL BE
AUTHORI ZED BY RESOLUTI ON OF THE BOARD OF DI RECTORS AND SHALL BEAR SUCH
DATE OR DATES, MATURE AT SUCH TI ME OR TI MES NOT EXCEEDI NG FI FTY YEARS
FROM THElI R RESPECTI VE DATES, BEAR | NTEREST AT SUCH RATE OR RATES PAYABLE
ANNUALLY OR SEM - ANNUALLY, BE I'N SUCH DENOM NATI ONS, BE |IN REQ STERED
FORM ONLY, BE EXECUTED I N SUCH MANNER, BE PAYABLE I N LAWFUL MONEY OF THE
UNI TED STATES OF AMERI CA AT SUCH PLACE OR PLACES AND BE SUBJECT TO SUCH
TERMS OF REDEMPTI ON AS SUCH RESCLUTI ON OR RESOLUTI ONS MAY PROVI DE. I'N
THE EVENT THAT TERM BONDS ARE | SSUED, THE RESOLUTI ON AUTHORI ZI NG SAME
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MAY MAKE SUCH PROVISIONS FOR THE ESTABLI SHVENT AND MANAGEMENT OF
ADEQUATE SI NKI NG FUNDS FOR THE PAYMENT THEREOF AS THE AUTHORI TY MAY DEEM
NECESSARY. THE BONDS OR NOTES SHALL BE SOLD AT PUBLI C SALE AND MAY BE
SOLD FOR SUCH PRICE OR PRICES AS THE AUTHORITY SHALL DETERM NE.
ANNCUNCEMENTS OF SUCH PUBLI C SALE MAY APPEAR | N ANY BI LLS RENDERED FOR
SERVI CE BY THE AUTHORI TY. THE RESOLUTI ON OR RESCLUTI ONS AUTHORI ZI NG ANY
SUCH OBLI GATI ONS MAY CONTAIN PROVI SIONS, WH CH SHALL BE PART OF THE
CONTRACT W TH THE HOLDERS THEREOF, VM CH PROVI SI ONS MNAY:

(A) PLEDGE THE REVENUES OF THE AUTHORI TY TO SECURE THE PAYMENT OF SUCH
BONDS AND AGREE TO MAINTAIN SCHEDULES OF RATES, TARI FFS AND CHARCGES
ADEQUATE TO PAY THE | NTEREST AND PRI NCl PAL OF SUCH OBLI GATI ONS;

(B) G VE TO THE HOLDERS OF SUCH BONDS AND OTHER OBLI GATI ONS, OR THEIR
AUTHORI ZED REPRESENTATI VES, A LI EN UPON SUCH REVENUES AND MAI NTAI N SUCH
ACCOUNTS AS MAY BE REQUI RED BY SUCH HOLDERS, SUBJECT TO AGREEMENT BY THE
PUBLI C SERVI CE COWM SSI ON AND THE STATE COVPTROLLER;

(O REQU RE SUCH REVENUES TO BE SET ASIDE FOR SINKING FUNDS AND
RESERVE FUNDS, SAFEGUARDI NG THE DEPOSI T, USE AND | NVESTMENT THEREGCF,

(D) LIMT OR RESTRICT THE PONER OF THE AUTHORI TY UNDER THI S TI TLE,
| NSOFAR AS THE SAME MAY BE DEEMED ADVI SABLE, TO SECURE THE PAYMENT OF
SUCH BONDS AND NOTES, | NCLUDI NG THE AUTHORI TY TO | SSUE ADDI Tl ONAL OBLI -
GATI ONS OR THE DI SPOSI TI ON OF THE PROCEEDS OF REVENUES OF THE AUTHORI TY;

(E) AUTHORI ZE THE APPO NTMENT OF A TRUSTEE OR RECEI VER AS PROVI DED,
LIMT THE RIGHIS OF THE BONDHOLDERS TO ENFORCE THEI R BONDS OR NOTES BY
| NDEPENDENT ACTI ON AND, IN THE EVENT OF A RECEIVERSH P, REQU RE THE
RETURN OF ALL PROPERTIES TO THE AUTHORI TY WHEN THE BONDS OR NOTES ARE
PAI D OR REDEEMED AND ALL COSTS PAI D

(F) CONTAIN ANY OTHER PROVI SI ONS REASONABLY NECESSARY OR DEEMED ADVI S-
ABLE TO SECURE AND PROVI DE FOR THE PAYMENT OF SAI D BONDS AND OBLI GATI ONS
AND THE RI GHTS AND REMEDI ES OF THE HOLDERS THEREOCF;

(G PROVI DE THAT THE AUTHORI TY, THE STATE OF NEW YORK, THE COUNTI ES OF
WESTCHESTER, ROCKLAND AND ORANGE AND THE CI TY OF NEW YORK MAY PURCHASE,
PLEDGE, CANCEL, HOLD OR REDEEM SUCH BONDS AND NOTES;

(H PROVIDE FOR THE AMENDMENT OF ANY SUCH RESOLUTI ON | N ANY RESPECT
AND THE AMOUNT OF BONDS OR OBLIGATIONS THE HOLDERS OF WH CH  AFTER
PUBLI SHED OR WRITTEN NOTI CE, MJST CONSENT OR OBJECT THERETO | N ORDER
THAT SUCH AMENDMVENT MAY OR MAY NOT BECOVE EFFECTI VE.

S 1148-J. RI GHTS OF REDEMPTI ON. THE AUTHORI TY, THE STATE OF NEW YORK,
THE CTY OF NEW YORK, AND THE COUNTIES OF WESTCHESTER, ROCKLAND AND
ORANGE SHALL HAVE THE RI GHT TO REDEEM THE BONDS AND OBLI GATIONS OF THE
AUTHORI TY, MAY ACQUI RE SUCH BONDS AND NOTES AND MAY CANCEL, HOLD, SELL
OR OTHERW SE DI SPOSE OF SUCH BONDS AND OBLI GATI ONS.

S 1148- K. BONDS AND OBLI GATI ONS LEGAL | NVESTMENTS OF FIDUCI ARIES. ON
OR BEFORE JANUARY FI RST OF EACH YEAR, COMVENCI NG W TH JANUARY FI RST, TWO
THOUSAND TEN, THE COWTROLLER OF THE STATE OF NEW YORK SHALL FILE WTH
THE PUBLI C SERVI CE COW SSI ON HI S CERTI FI CATE STATI NG THE AVERAGE ANNUAL
REVENUES OF THE AUTHORI TY, OR OF THE PROPERTIES ACQU RED OR TO BE
ACQUIRED BY THE AUTHORITY, FOR THE THEN PRECEDI NG FI VE YEARS, AS THE
CASE MAY BE, AND THE MAXI MUM AMOUNT REQUI RED I N ANY FUTURE YEAR TO MEET
THE | NTEREST AND MATURI NG PRI NCI PAL OF THE OUTSTANDI NG OBLI GATI ONS OF
THE AUTHORITY. |F IN H'S OPI NI ON THE OBLI GATI ONS OF THE AUTHORI TY ARE ON
THE FACTS SO DETERM NED AND I N H' S JUDGVENT SUFFI Cl ENTLY SECURED SO AS
TO CONSTI TUTE A SU TABLE | NVESTMENT FOR THE PUBLI C FUNDS OF THE STATE,
HE SHALL SO CERTI FY, BUT SUCH CERTI FI CATI ON MAY LATER BE W THDRAWN. SO
LONG AS SUCH CERTIFI CATION REMAINS | N EFFECT, THE COVPTROLLER AND ALL
OTHER PUBLI C OFFI CERS AND BODI ES OF THE STATE, ALL MJUN CI PALITIES AND
OTHER POLI TI CAL SUBDI VI SI ONS, ALL | NSURANCE COVPANI ES AND ASSOCI ATI ONS,
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ALL SAVI NGS BANKS AND SAVI NGS | NSTI TUTI ONS, | NCLUDI NG SAVINGS AND LQAN
OFFI CERS, ASSCCI ATI ONS, ADM NI STRATORS, GUARDI ANS, EXECUTORS AND TRUS-
TEES, AND ALL OTHER FI DUCI ARIES | N THE STATE MAY PROPERLY AND LEGALLY
| NVEST FUNDS IN THEI R CONTROL | N SUCH OBLI GATI ONS.

S 1148-L. EXEMPTION FROM TAXATI ON; PAYMENTS IN LI EU OF TAXES. THE
REAL AND PERSONAL PROPERTY OF THE AUTHORITY AND ALL OF I TS ACTIVITIES
AND OPERATI ONS SHALL BE EXEMPT FROM TAXATI ON PROVI DED, HOWEVER, THAT THE
AUTHORI TY SHALL PAY TO ALL UNI TS OF STATE AND LOCAL GOVERNMENT AMOUNTS
IN LI EU OF TAXES EQUAL TO THE TAXES PAID OR OW NG BY THE PREVI QUS OMER
IN THE FISCAL YEAR | MVEDI ATELY PRI OR TO THE ACQUI SI TION OF THE FACI LI -
TIES OF SAI D PREVI QUS OMNER BY THE AUTHORI TY. | N ADDI TI ON THE BOARD MAY
AGREE TO | NCREASE PAYMENTS I N LI EU OF TAXES TO THE CI TY OF NEW YORK AND
THE COUNTI ES OF WESTCHESTER, ROCKLAND AND ORANGE.

S 1148-M THE CI TY OF NEW YORK AND COUNTI ES OF WESTCHESTER, ROCKLAND
AND ORANGE MAY LEVY TAXES WTH N THE AUTHORI TY. 1. THE CITY OF NEW YORK
AND THE COUNTY OF WESTCHESTER MAY, AT ANY TIME, LEVY A SPECIAL TAX
ASSESSMENT UPON THE REAL PROPERTY IN SUCH CI TY OR COUNTY, RESPECTI VELY,
BENEFI TED BY THE AUTHORI TY TO DEFRAY ALL OR ANY PORTION OF THE PAYMENT
OF | NTEREST AND PRI NClI PAL OF BONDS OR OTHER OBLI GATI ONS OF THE AUTHORI -
TY, TO PROVI DE SI NKI NG FUNDS, GUARANTY FUNDS OR OTHER FUNDS FOR EACH
PAYMENT OR TO PROVIDE FOR THE REDEMPTI ON OF SUCH OBLI GATI ONS. SUCH
ASSESSMENT OR ASSESSMENTS SHALL BE LEVI ED | N CONFORMANCE W TH THE APPLI -
CABLE PROVI SIONS OF THE UNI TED STATES | NTERNAL REVENUE CODE AND ANY
REGULATIONS OR RULINGS |SSUED THEREUNDER | N ORDER THAT REAL PROPERTY
OMERS | N SUCH CI TY AND COUNTY BE ENABLED TO DEDUCT SUCH ASSESSMENTS
FROM FEDERAL | NCOVE TAXES.

2. SUCH CITY AND COUNTIES SHALL ESTABLI SH A SYSTEM OF ACCOUNTS, W TH
THE APPROVAL OF THE STATE COVPTROLLER AND THE PUBLI C SERVI CE COW SSI ON,
FOR THE TRANSFER OF THE PROCEEDS OF SUCH LEVIES TO THE AUTHORI TY AND FOR
SUCH REDUCTI ONS | N THE RATES AND CHARGES FOR ELECTRIC SERVICE IN THE
AMOUNTS TRANSFERRED AS SHALL BE REQUI RED OF THE AUTHORI TY, EXCEPT THAT
AMOUNTS TRANSFERRED FOR THE MAI NTENANCE OF SI NKI NG FUNDS, GUARANTY FUNDS
OR FUNDS OTHER THAN FOR THE PAYMENT OF | NTEREST OR PRI NCI PAL MATURI NG
W THI N ONE YEAR SHALL NOT PRESENTLY REDUCE RATES FOR ELECTRI C SERVI CE.

S 1148-N. EXAM NATI ON BY COWTROLLER THE STATE COVPTROLLER AND HI S
LEGALLY AUTHORI ZED REPRESENTATI VES ARE HEREBY AUTHORI ZED AND EMPOWERED
FROM TIME TO TIME, AND I N ADDI TION TO THE PUBLI C SERVI CE COW SSI ON, TO
EXAM NE THE ACCOUNTS AND BOOKS OF THE AUTHORI TY, | NCLUDI NG | TS RECEI PTS,
DI SBURSEMENTS, CONTRACTS, LEASES, SINKING FUNDS, |NVESTMENTS AND ANY
OTHER MATTERS RELATI NG TO I TS FI NANCI AL STANDI NG

S 1148-O0. REPORTS OF THE AUTHORITY. THE AUTHORI TY SHALL ANNUALLY
REPORT TO THE GOVERNOR, THE LEG SLATURE, THE CI TY OF NEW YORK, THE COUN-
TY OF WESTCHESTER, THE PUBLIC SERVICE COW SSION AND THE COWTROLLER
UPON | TS ACTI VI TI ES AND OPERATI ONS.

S 2. This act shall take effect imediately.



