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STATE OF NEW YORK

534
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 7, 2009

Introduced by M of A DINONTZ, HOOPER -- Milti-Sponsored by -- M of
A. BRENNAN, GOTTFRI ED, JACOBS, SWEENEY, WElI SENBERG -- read once and
referred to the Commttee on | nsurance

AN ACT to anend the insurance law, in relation to restricting insurers
from demandi ng i ntrusive personal, financial and tax information from
i nsureds as a standard practice in processing ordinary theft clains

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by adding a new section 2616
to read as foll ows:

S 2616. |INTRUSIVE REQUESTS FOR PERSONAL, FI NANCI AL AND TAX | NFORMA-
TI ON; ORDI NARY THEFT CLAIMS. (A) I T SHALL BE AN UNFAIR CLAIM SETTLEMENT
ACT OR PRACTICE UNDER PARAGRAPHS THREE AND FOUR OF SUBSECTI ON (A) OF
SECTI ON TWD THOUSAND SI X HUNDRED ONE OF THI S ARTI CLE FOR AN I NSURER, IN
THE COURSE OF | NVESTI GATI NG OR SETTLI NG A THEFT CLAIM TO DEMAND OF I TS
| NSURED PERSONAL, FI NANCI AL AND TAX | NFORVATI ON UNLESS SPECI AL ARTI CULA-
BLE Cl RCUMSTANCES HAVE BEEN DI SCOVERED WHI CH DI RECTLY RELATE TO THE
PARTI CULAR | NDI VI DUAL FACTS OF SUCH THEFT AND WHI CH WARRANT THE MAKI NG
OF SUCH DEMAND FOR THE SPECI FI C PURPOSE OF DETERM NING | F SUCH CLAIM IS
FRAUDULENT.

(B) AS USED IN THI S SECTI ON, A DEMAND FOR PERSONAL, FI NANCI AL AND TAX
| NFORMATI ON | S A DEMAND THAT ANY OF THE FOLLOW NG MATERI AL OR | NFORWA-
TI ON BE PROVI DED:

(1) COPIES OF THE | NSURED S PERSONAL AND BUSI NESS TAX RETURNS;

(2) PERMTS OR LICENSES WH CH THE I NSURED HOLDS | N NEW YORK STATE
OTHER THAN THOSE FOR OPERATI NG A MOTOR VEHI CLE;

(3) LOAN APPLI CATI ONS WHI CH THE | NSURED FI LED;

(4) STATEMENT SETTI NG FORTH THE COUNTY AND STATE I N WHI CH THE | NSURED
HAS BEEN REQ STERED TO VOTE OVER A PERI OD OF TIME, OTHER THAN FROM HI S
OR HER PRESENT RESI DENCE;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD02585- 01- 9



Co~NOoOUIT~hWNE

A. 534 2

(5) COPIES OF ANY BANK STATEMENTS OF BANKS IN WVHICH THE | NSURED HAS
ACCOUNTS;

(6) COPIES OF ANY "DO NG BUSI NESS AS' CERTI FI CATES OR CERTI FI CATES OF
| NCORPORATI ON FOR ANY BUSI NESS THE | NSURED OMS; OR

(7) 1 NFORMATI ON OR MATERI AL OF A SI M LAR PERSONAL, FINANCI AL, TAX OR
PRI VATE NATURE WHI CH THE SUPERI NTENDENT BY REGULATI ON FI NDS TO BE | NTRU-
SIVE OR WH CH CONSTITUTES AN UNWARRANTED | NVASI ON OF PRI VACY I N THE
CONTEXT OF A STANDARD OR ORDI NARY THEFT CLAI M

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw, provided, however,
that effective i mediately, the addition, anmendnment and/or repeal of any
rul es or regul ations necessary for the inplenentation of the foregoing
section of this act on its effective date are authorized and directed to
be made and conpl eted on or before such effective date.



