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Introduced by M of A PHEFFER, ZEBROASKI, LANCVAN, REILLY, M LLMAN
KOON, GOTTFRI ED, GALEF, CLARK, P. RIVERA, BENEDETTO, JAFFEE, FI ELDS
PEOPLES, KAVANAGH -- Multi-Sponsored by -- M of A BENJAM N, BOYLAND
CAHI LL, DESTITO, DI NONTZ, FARRELL, HOYT, HYER-SPENCER, LI FTON,
MAI SEL, MARKEY, MENENY, N. RIVERA, ROBINSON, ROSENTHAL, SWEENEY,
TITUS, TOMS, WEI SENBERG -- read once and referred to the Comm ttee on
Consuner Affairs and Protection

AN ACT to anend the general business law, in relation to debt collection
requirenents

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 600 of the general business |aw, as added by chap-
ter 753 of the laws of 1973, is anended to read as foll ows:

S 600. Definitions. As wused in this article, unless the context or
subj ect matter otherw se requires:

1. "BOARD' SHALL MEAN THE CONSUMER PROTECTI ON BQOARD

2. "Consuner claim neans any obligation of a natural person for the
paynment of noney or its equivalent which is or is alleged to be in
default and which arises out of a transaction wherein credit has been
offered or extended to a natural person, and the noney, property or
service which was the subject of the transaction was primarily for
personal, famly or househol d purposes. The term i ncl udes an obligation
of a natural person who is a co-nmaker, endorser, guarantor or surety as
wel | as the natural person to whom such credit was originally extended.

[2] 3. "Debtor" neans any natural person who owes or who is asserted
to owe a consuner claim

[3] 4. "Principal creditor” means any person, firm corporation or
organi zation to whom a consunmer claimis owed, due or asserted to be due
or owed, or any assignee for value of said person, firm corporation or
or gani zati on.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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5. "TH RD PARTY DEBT COLLECTOR' SHALL NMEAN ANY PERSON WHO REGULARLY
COLLECTS OR ATTEMPTS TO COLLECT, DI RECTLY OR | NDI RECTLY, DEBTS OWED OR
DUE OR ASSERTED TO BE OAED OR DUE ANOTHER.

S 2. The general business |law is anended by addi ng a new section 601-a
to read as foll ows:

S 601-A DEBT COLLECTI ON REQUI REMENTS. 1. I N EVERY NOTI CE OF A PAST
DUE DEBT SENT TO A DEBTOR FROM THE PRINCI PAL CREDITOR OR HIS OR HER
AGENT, SUCH NOTI CE SHALL SEPARATELY STATE:

(A) THE NAME, ADDRESS AND TELEPHONE NUMBER OF THE PRI NCI PAL CREDI TOR
OR H' S OR HER AGENT;

(B) THE ORI G NAL AMOUNT OF THE DEBT;

(©) THE DATE THE DEBT WAS DEEMED | N DEFAULT;

(D) THE ACCRUED | NTEREST ON THE DEBT;

(E) A COPY OF THE LAST BILL OR NOTICE OF COLLECTION SENT FROM THE
PRI NCl PAL CREDI TOR TO THE DEBTOR; AND

(F) | F APPLICABLE, A COPY OF THE LETTER ADVI SI NG THE DEBTOR THAT HI' S
OR HER DEBT HAS BEEN SOLD OR TRANSFERRED.

2. EVERY PRI NCI PAL CREDI TOR OR HI'S OR HER AGENT SHALL SEND A NOTI CE TO
THE LAST KNOAWN ADDRESS OF THE DEBTOR ADVI SI NG THE DEBTOR THAT HI S OR HER
DEBT | S BEI NG SOLD OR TRANSFERRED TO AN AGENT OR TH RD PARTY DEBT
COLLECTOR FOR THE PURPCSE OF DEBT COLLECTION. A COPY OF THI S NOTI CE
SHALL ALSO BE SENT TO THE ENTI TY OR AGENT TO WHOM THE PRI NCI PAL CREDI TOR
HAS AGREED TO SELL OR TRANSFER THE DEBT.

3. THE BOARD SHALL ESTABLI SH ANY RULES AND REGULATI ONS NECESSARY TO
ADM NI STER THI S SECTI ON.

4. (A WHERE |IT |S DETERM NED AFTER HEARI NG THAT ANY PERSON HAS
VI OLATED ONE OR MORE PROVI SIONS OF THIS SECTION, THE D RECTOR OF THE
BOARD, OR ANY PERSON DEPUTIZED OR SO DESI GNATED BY H M OR HER, MAY
ASSESS A FI NE NOT TO EXCEED ONE THOUSAND DOLLARS FOR EACH VI OLATI ON.

(B) ANY PROCEEDI NG CONDUCTED PURSUANT TO PARAGRAPH (A) OF THIS SUBDI -
VI SI ON SHALL BE SUBJECT TO THE STATE ADM NI STRATI VE PROCEDURE ACT.

(© NOTHING IN TH'S SUBDIVISION SHALL BE CONSTRUED TO RESTRI CT ANY
RI GHT WHI CH ANY PERSON MAY HAVE UNDER ANY OTHER STATUTE OR AT COMVON
LAW

S 3. Subdivision 1 of section 602 of the general business |aw, as
added by chapter 753 of the laws of 1973, is amended to read as foll ows:

1. Except as otherw se provided by Iaw, any person who [shall viol ate]
VI OLATES the ternms of SECTION SI X HUNDRED ONE OF this article [shall be]
IS guilty of a mi sdeneanor, and each such violation shall be deened a
separate of fense.

S 4. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



