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2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 5, 2009

Introduced by M of A PAULIN -- read once and referred to the Commttee
on Local Governnents

AN ACT to anend the local finance law, in relation to the establishnent
of an electronic public bond sale pilot programfor Wstchester coun-
ty; and providing for the repeal of such provisions upon the expira-
tion thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The Ilocal finance |law is anended by addi ng a new section
58.10 to read as foll ows:

S 58.10 ELECTRONI C PUBLI C BOND SALE PILOT PROGRAM A. THERE |'S HEREBY
ESTABLI SHED AN ELECTRONI C PUBLI C BOND SALE PI LOT PROGRAM ( REFERRED TO I N
THIS SECTION AS THE "PROGRAM') SOLELY FOR THE COUNTY OF WESTCHESTER
(REFERRED TO IN THI' S SECTI ON AS THE " COUNTY") AUTHORI ZI NG THE COUNTY TO
CONDUCT PUBLI C BOND SALES THROUGH ANY BI DDI NG SERVI CES THAT ARE RECOG
NI ZED NATI ONALLY BY THE PREDOM NANT USERS OF ELECTRONIC SECURITIES
Bl DDI NG SERVICES AS PROVI DI NG AN ACCURATE, SECURE AND RELI ABLE ON- LI NE
Bl DDI NG SYSTEM (REFERRED TO IN THI S SECTI ON AS "A NATI ONALLY RECOGNI ZED
ELECTRONI C SECURI TI ES BI DDI NG SERVI CE") .

B. IF THE FINANCE BOARD OF THE COUNTY HAS AUTHORI ZED THE RECEI PT OF
BIDS | N ELECTRONI C FORVAT, SUCH ELECTRONI C BI DS MAY BE SUBM TTED IN THE
FORM OF OPEN AUCTI ONS OR CLOSED AUCTI ONS CONDUCTED THROUGH A NATI ONALLY
RECOGNI ZED ELECTRONI C SECURI TI ES BI DDI NG SERVI CE WHI CH SHALL BE DEEMED
TO BE THE DESI GNATED RECEI VI NG DEVI CE. " OPEN AUCTI ON' SHALL MEAN A BOND
SALE PROCEDURE THAT ALLOWS A BI DDER TO RECEI VE | NFORMATI ON W TH RESPECT
TO THE RANKING OF I TS BIDS PRIOR TO THE CONCLUSI ON OF THE BI DDI NG PERI CD
| N ACCORDANCE W TH THE PROVI SIONS OF THE COUNTY'S NOTICE OF SUCH BOND
SALE Cl RCULATED | N ACCORDANCE W TH APPLI CABLE REQUI REMENTS OF THI S CHAP-
TER  "CLOSED AUCTION' SHALL MEAN A BOND SALE PROCEDURE THAT DOES NOT
ALLOW A BI DDER TO RECEI VE | NFORMATI ON W TH RESPECT TO THE RANKI NG OF I TS
BI DS PRI OR TO THE CONCLUSI ON OF THE BI DDI NG PERI OD. SUCH NOTICE SHALL

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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PROVIDE FOR THE MANNER I N VWHI CH THE BI DDI NG PERI CD MAY BE EXTENDED AND
THE BASI S FOR DETERM NATI ON OF THE W NNI NG BI DDER.

C. NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON THREE HUNDRED FI VE OF THE
STATE TECHNOLOGY LAW OR ANY OTHER LAW | F THE NOTI CE OF SALE CONTAINS A
PROVI SI ON THAT BIDS WLL ONLY BE ACCEPTED ELECTRONI CALLY IN THE MANNER
PROVIDED IN SUCH NOTICE OF SALE, THE COUNTY SHALL NOT BE REQUI RED TO
ACCEPT NON ELECTRONI C BI DS I N ANY FORM

D. THE COUNTY'S CHI EF FI SCAL OFFI CER SHALL ADM NI STER THE PROGRAM AND
SHALL PUBLISH |TS POLI Cl ES AND PROCEDURES FOR THE PROCUREMENT OF ELEC
TRONI C SECURI TI ES BI DDI NG SERVI CES ON THE COUNTY' S | NTERNET WEBSI TE AND
I N A NATI ONALLY RECOGNI ZED PUBLI CATI ON USED BY PROFESSI ONALS | N THE BOND
MARKET. EXCEPT AS MODI FI ED BY THI S SECTI ON, THE COUNTY PROGRAM SHALL
COWLY WTH THI S CHAPTER AND ALL OTHER APPLI CABLE LAWS, RULES AND REGUJ
LATI ONS RELATED TO THE SALE OF BONDS.

E. THE COUNTY'S CH EF FISCAL OFFICER SHALL REVI EW THE ELECTRON C
Bl DDI NG PROCESS TO ENSURE THAT THE BOND SALE WAS COWVPLETED IN A TI MELY
FASH ON; THE SALE WAS COVPLETED W THOUT ERRORS; AND THE RESULTS ACHI EVED
WERE FAVORABLE AS COWPARED TO THE MANUAL METHOD CURRENTLY USED BY THE
COUNTY.

F. THE COUNTY SHALL CONDUCT EVALUATI ONS OF THE PI LOT PROGRAM ANNUALLY
WTH A SUWARY EVALUATI ON AT THE END OF THE THREE YEAR PI LOT PROGRAM
THE COUNTY WLL SUBM T THE EVALUATIONS TO THE STATE COWTROLLER, THE
TEMPORARY PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY. SUCH
REPORT SHALL | NCLUDE, BUT NOT BE LIM TED TO, ANY DEMONSTRATED EVI DENCE
THAT SALE OF PUBLI C BONDS USI NG ELECTRONI C AUCTI ONS | S COVPARABLE TO THE
COST OF | SSUI NG PUBLI C BONDS THROUGH THE CURRENT SEALED BID PROCESS,
THAT THE USE OF ELECTRONI C AUCTI ONS RESULTED I N AN | NCREASED NUMBER OF
Bl DDERS AND WHETHER THE RESULTS ACHI EVED FOR PUBLI C BOND SALES CONDUCTED
THROUGH ELECTRONI C AUCTI ONS ACHI EVED SAVI NGS COMPARED TO THE CURRENT BI D
PROCESS USED BY THE COUNTY.

S 2. This act shall take effect immediately and shall expire 3 years
after such effective date, when upon such date the provisions of this
act shall be deened repeal ed.



