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STATE OF NEW YORK

4554
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 5, 2009

Introduced by M of A AMEDORE -- read once and referred to the Comit -
tee on Cities

AN ACT to anend chapter 177 of the | aws of 2004 authorizing the city of
Schenectady to enter into a contract to sell sone or all of the delin-
guent tax liens held by such city to a private party, in relation to
renewi ng such authorization; and providing for the repeal of such
provi si ons

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2 of chapter 177 of the |laws of 2004, authorizing
the city of Schenectady to enter into a contract to sell sonme or all of
the delinquent tax liens held by such city to a private party, is renum
bered section 3 and a new section 2 is added to read as foll ows:

S 2. NOTW THSTANDI NG ANY PROVI SI ON OF ANY GENERAL, SPECIAL OR LOCAL
LAW TO THE CONTRARY, ON AND AFTER THE EFFECTI VE DATE OF THI S SECTI ON THE
CITY OF SCHENECTADY MAY ENTER | NTO CONTRACTS TO SELL SOVE OR ALL OF THE
DELI NQUENT TAX LIENS HELD BY IT TO A PRI VATE PARTY, OR RENEW CONTRACTS
ENTERED | NTO PURSUANT TO SECTION ONE OF THI' S ACT, SUBJECT TO THE FOLLOW
| NG CONDI TI ONS:

(A) THE CONSIDERATION TO BE PAID MAY BE MORE OR LESS THAN THE FACE
AMOUNT OF THE TAX LI ENS SOLD

(B) PROPERTY OMNERS SHALL BE G VEN AT LEAST 30 DAYS ADVANCE NOTICE OF
SUCH SALE I N THE SAME FORM AND MANNER AS | S PROVI DED BY SUBDI VI SION 2 OF
SECTION 1190 OF THE REAL PROPERTY TAX LAW FAILURE TO PROVI DE SUCH
NOTI CE OR THE FAI LURE OF THE ADDRESSEE TO RECEI VE THE SAME SHALL NOT IN
ANY WAY AFFECT THE VALIDI TY OF ANY SALE OF A TAX LI EN OR TAX LI ENS OR
THE VALI DI TY OF THE TAXES OR | NTEREST PRESCRIBED BY LAW WTH RESPECT
THERETO.

(© THE CTY OF SCHENECTADY SHALL SET THE TERMS AND CONDI TI ONS OF THE
CONTRACT OF SALE AND ALL PRI OR CONTRACTS OF SALE SHALL BE DEEMED VALID
AND SHALL BE ENFORCED UNDER THE SECTI ONS OF LAW CONTAI NED HEREI N.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(D) THE TAX LI EN PURCHASER MUST, 30 DAYS PRI OR TO THE COMMENCEMENT OF
ANY FORECLOSURE ACTI ON, PROVIDE THE CI TY OF SCHENECTADY A LI ST OF LIENS
TO BE FORECLOSED. THE CITY OF SCHENECTADY MAY, AT ITS SOLE OPTI ON AND
DI SCRETI ON, REPURCHASE A LI EN OR LI ENS ON THE FORECLOSURE LI ST FROM THE
TAX LI EN PURCHASER. THE REPURCHASE PRI CE SHALL BE THE AMOUNT OF THE LI EN
OR LIENS PLUS ANY ACCRUED | NTEREST AND COLLECTI ON FEES | NCURRED BY THE
TAX LI EN PURCHASER, OR SUCH OTHER OR DI FFERENT SUM AS THE CITY AND THE
TAX LIEN PURCHASER SHALL AGREE. THE TAX LI EN PURCHASER SHALL PROVI DE
THE FORECLOSURE LI ST TO THE CI TY OF SCHENECTADY, ALONG W TH THE APPLI CA-
BLE REPURCHASE PRI CE OF EACH LIEN, BY CERTIFIED MAIL, AND THE CTY OF
SCHENECTADY SHALL HAVE 30 DAYS FROM RECEIPT, TO NOTIFY THE TAX LI EN
PURCHASER OF I TS OPTION TO PURCHASE ONE OR MORE OF THE LIENS. |IF THE
CITY OF SCHENECTADY OPTS TO PURCHASE THE LIEN, I T SHALL PROVI DE PAYMENT
W THI N 30 DAYS OF RECElI PT OF THE REPURCHASE PRI CE OF SAID LIEN OR LIENS
OR WTHI N SUCH OTHER TIME AS THE CI TY AND THE TAX LI EN PURCHASER SHALL
AGREE. |IF THE CI TY OF SCHENECTADY SHALL FAIL TO OPT TO REPURCHASE THE
LIEN OR LIENS THE TAX LI EN PURCHASER SHALL HAVE THE RI GHT TO COMMENCE A
FORECLOSURE ACTI ON | MVEDI ATELY.

(E) THE SALE OF A TAX LI EN PURSUANT TO THI S ACT SHALL NOT OPERATE TO
SHORTEN THE OTHERW SE APPLI CABLE REDEMPTI ON PERI OD OR CHANGE THE OTHER-
W SE APPL| CABLE | NTEREST RATE.

(F) UPON THE EXPI RATI ON OF THE REDEMPTI ON PERI OD PRESCRI BED BY LAW
THE PURCHASER OF A DELINQUENT TAX LIEN, OR I TS SUCCESSORS OR ASSI GNS,
MAY FORECLOSE THE LIEN AS IN AN ACTION TO FORECLOSE A MORTGAGE AS
PROVI DED | N SECTION 1194 OF THE REAL PROPERTY TAX LAW THE PROCEDURE | N
SUCH ACTI ON SHALL BE THE PROCEDURE PRESCRI BED BY ARTI CLE 13 OF THE REAL
PROPERTY ACTIONS AND PROCEEDI NGS LAW FOR THE FORECLOSURE OF MORTGAGES.
AT ANY TIME FOLLOWN NG THE COMVENCEMENT OF AN ACTI ON TO FORECLOSE A LI EN,
THE AMOUNT REQUI RED TO REDEEM THE LI EN, OR THE AMOUNT RECEI VED UPON SALE
OF A PROPERTY, SHALL | NCLUDE ATTORNEY'S FEES, COURT COSTS, TITLE FEES,
SERVI CE OF PROCESS FEES, AND OTHER DI SBURSEMENTS ALLOWED BY A COURT OF
COVPETENT JURI SDI CTI ON UPON THE FI LI NG W TH SAI D COURT OF PROOF OF PAID
EXPENSES.

(G THE PROVISIONS OF TITLE 5 OF ARTICLE 11 OF THE REAL PROPERTY TAX
LAW SHALL APPLY SO FAR AS |I'S PRACTI CABLE TO A CONTRACT FOR THE SALE OF
TAX LI ENS PURSUANT TO THI S ACT.

S 2. This act shall take effect imediately; and shall expire and be
deened repeal ed on and after Decenber 31, 2012.



