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I ntroduced by M of A NMAYERSOHN, ESPAILLAT, SEM NERI O, GREENE, SCARBOR-
QUGH -- Milti-Sponsored by -- M of A COLTON, DI AZ, JACOBS, NOLAN,
PHEFFER, P. RIVERA, VWEPRIN -- read once and referred to the Committee
on Housi ng

AN ACT to amend the general business law, in relation to the physical
condition of a building being converted to cooperative or condom nium
owner shi p

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 352-eee of the general business
| aw i s amended by addi ng a new paragraph (g) to read as foll ows:

(G THE PLAN PROVI DES THAT THE SPONSOR SHALL CAUSE TO BE CURED: (1)
ALL SERI QUS VI OLATI ONS OF RECORD OF LOCAL OR STATE LAW OR REGULATI ONS
REGARDI NG CONDI TIONS IN THE BU LD NG OR GROUNDS OF THE REAL PROPERTY
VWHI CH | S THE SUBJECT OF THE OFFERI NG EXI STI NG ON THE DATE OF EFFECTI VE-
NESS OF THE PLAN, EXCEPT THOSE WHI CH, | F NOT CORRECTED, WOULD NOT LEAD
TO DANGEROUS OR HAZARDOUS CONDI TIONS, AS CERTIFIED BY A REA STERED
ARCHI TECT OR PROFESSI ONAL ENG NEER RETAI NED BY THE SPONSOR; AND (11) ALL
DANGEROUS AND HAZARDOUS CONDI TI ONS | N SUCH REAL PROPERTY EXI STI NG ON THE
DATE OF EFFECTIVENESS OF THE PLAN WHICH A REG STERED ARCH TECT OR
PROFESSI ONAL ENA NEER RETAINED BY THE SPONSOR CERTIFIES ARE NOT I N
COWPLI ANCE W TH APPLI CABLE STATE OR LOCAL LAWS OR REGULATIONS. THE
OFFERI NG PLAN MUST FURTHER PROVI DE THAT | F ANY SUCH VI OLATI ONS OF RECORD
REFERRED TO |IN SUBPARAGRAPH (1) OF TH'S PARAGRAPH OR DANGEROUS OR
HAZARDOUS CONDI TI ONS REFERRED TO | N SUBPARAGRAPH (I1) OF THIS PARAGRAPH
ARE NOT CORRECTED BY THE CLOSI NG DATE, THE SPONSOR SHALL PLACE | N ESCROW
A SUM OF MONEY WHICH IS CERTI FI ED BY A REG STERED ARCHI TECT OR PROFES-
S| ONAL ENG NEER RETAI NED BY THE SPONSOR AS SUFFICIENT TO COVER THE
REMAI NI NG COST OF CORRECTI ON. THE SPONSOR MAY EXPEND THE ESCROW MONEY
TO CURE SUCH VI OLATI ONS OR DANGEROUS OR HAZARDOUS CONDITIONS. IN THE
EVENT THAT THE CORRECTI VE WORK | S NOT COVPLETED W THI N ONE YEAR OF THE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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CLOSI NG DATE, THE SUM I N ESCROW SHALL BE TURNED OVER TO THE COOPERATI VE
CORPORATION  OR CONDOM NI UM BOARD OF MANAGERS AND USED TO COWVPLETE THE
WORK. ANY ESCROW MONEY REMAI NI NG AFTER ALL REQUIRED WORK |'S COWPLETED
SHALL BE RETURNED TO THE SPONSOR VHERE THE SPONSOR PLACES | NTO A
RESERVE FUND AN AMOUNT | N EXCESS OF THAT REQUI RED BY STATE AND LOCAL LAW
VWHI CH | S SPECI FI CALLY ALLOCATED AND ADEQUATE TO CURE SUCH PARTI CULAR
VI OLATI ON OF RECORD OR DANGEROUS OR HAZARDOUS CONDI TI ON, NO MONEY NEEDS
TO BE PLACED | N ESCROW FOR SUCH VI OLATION OR DANGEROUS OR HAZARDOUS
CONDI TIONS. | F THE SUM I N ESCROW OR SPECI FI CALLY ALLOCATED I N A RESERVE
FUND | S NOT SUFFI Cl ENT TO CURE SUCH VI OLATI ONS OF RECORD OR DANGEROUS OR
HAZARDOUS CONDI TI ONS, THE SPONSOR SHALL REMAIN LIABLE TO CURE SUCH
VI OLATI ONS OR DANGEROUS OR HAZARDOUS CONDI Tl ONS.

S 2. Subdivision 2 of section 352-eeee of the general business lawis
anmended by addi ng a new paragraph (g) to read as foll ows:

(G THE PLAN PROVI DES THAT THE SPONSOR SHALL CAUSE TO BE CURED: (1)
ALL SERIQUS VICOLATIONS OF RECORD OF LOCAL OR STATE LAW OR REGULATI ONS
REGARDI NG CONDI TIONS | N THE BUI LDI NG OR GROUNDS OF THE REAL PROPERTY
VHCH IS THE SUBJECT OF THE OFFERI NG EXI STI NG ON THE DATE OF EFFEC
TI VENESS OF THE PLAN, EXCEPT THOSE WHICH, |F NOT CORRECTED, WOULD NOT
LEAD TO DANGEROUS OR HAZARDOUS CONDI TI ONS, AS CERTI FI ED BY A REG STERED
ARCHI TECT OR PROFESSI ONAL ENG NEER RETAI NED BY THE SPONSOR; AND (11) ALL
DANGEROUS AND HAZARDOUS CONDI TI ONS | N SUCH REAL PROPERTY EXI STI NG ON THE
DATE OF EFFECTIVENESS OF THE PLAN WHICH A REG STERED ARCH TECT OR
PROFESSI ONAL ENG NEER RETAINED BY THE SPONSOR CERTIFIES ARE NOT I N
COWPLI ANCE W TH APPLI CABLE STATE OR LOCAL LAWS OR REGULATI ONS. THE
OFFERI NG PLAN MUST FURTHER PROVI DE THAT | F ANY SUCH VI OLATI ONS OF RECORD
REFERRED TO |IN SUBPARAGRAPH (1) OF TH'S PARAGRAPH OR DANGEROUS OR
HAZARDOUS CONDI TI ONS REFERRED TO | N SUBPARAGRAPH (I1) OF THIS PARAGRAPH
ARE NOT CORRECTED BY THE CLOSI NG DATE, THE SPONSOR SHALL PLACE | N ESCROW
A SUM OF MONEY WHICH IS CERTI FI ED BY A REG STERED ARCHI TECT OR PROFES-
S| ONAL ENG NEER RETAI NED BY THE SPONSOR AS SUFFICIENT TO COVER THE
REMAI NI NG COST OF CORRECTI ON. THE SPONSOR MAY EXPEND THE ESCROW MONEY TO
CURE SUCH VI OLATI ONS OR DANGEROUS OR HAZARDOUS CONDI TIONS. | N THE EVENT
THAT THE CORRECTI VE WORK |'S NOT COVPLETED W THI N ONE YEAR OF THE CLOSI NG
DATE, THE SUM I N ESCROW SHALL BE TURNED OVER TO THE COOPERATI VE CORPO
RATION OR CONDOM NI UM BOARD OF MANAGERS AND USED TO COVPLETE THE WORK.
ANY ESCROW MONEY REMAI NI NG AFTER ALL REQUI RED WORK |'S COVMPLETED SHALL BE
RETURNED TO THE SPONSOR. VWHERE THE SPONSOR PLACES | NTO A RESERVE FUND AN
AMOUNT | N EXCESS OF THAT REQU RED BY STATE AND LOCAL LAW WHICH IS
SPECI FI CALLY ALLOCATED AND ADEQUATE TO CURE SUCH PARTI CULAR VI OLATI ON OF
RECORD OR DANGEROUS OR HAZARDOUS CONDI TI ON, NO MONEY NEEDS TO BE PLACED
I N ESCROW FOR SUCH VI OLATI ON OR DANGEROUS OR HAZARDOUS CONDITIONS. |F
THE SUM |IN ESCRON OR SPECI FI CALLY ALLOCATED I N A RESERVE FUND | S NOT
SUFFI CI ENT TO CURE SUCH VI OLATI ONS OF RECORD OR DANGEROUS OR HAZARDOUS
CONDI TIONS, THE SPONSOR SHALL REMAIN LI ABLE TO CURE SUCH VI OLATI ONS OR
DANGEROUS OR HAZARDOUS CONDI TI ONS. FOR THE PURPOSES OF THI'S PARAGRAPH,
THE TERM " SERI OQUS VI OLATI ONS" SHALL MEAN ANY VI OLATI ONS WH CH HAVE BEEN
CLASSI FI ED BY THE NEW YORK CI TY DEPARTMENT OF HOUSI NG PRESERVATI ON  AND
DEVELOPMENT AS "HAZARDOUS'" OR "I MVEDI ATELY HAZARDOUS' PURSUANT TO
SECTI ON 27-2115 OF THE ADM NI STRATI VE CODE OF THE CITY OF NEW YORK, AND
SHALL NOT | NCLUDE ANY VI OLATI ONS WHI CH HAVE BEEN CLASSI FI ED AS " NON- HA-
ZARDOUS" PURSUANT TO SUCH SECTI ON.

S 3. Severability. If any clause, sentence, paragraph, section or part
of this act shall be adjudged by any court of conpetent jurisdiction to
be invalid, such judgnment shall not affect, inpair or invalidate the
remai nder thereof, but shall be confined in its operation to the cl ause,
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sent ence, paragraph, section, or part thereof directly involved in the
controversy in which such judgnment shall have been rendered.

S 4. This act shall take effect i mediately and shall apply to every
of fering statenent or prospectus subnitted to the attorney general on
and after such date and to every offering statenent or prospectus
submtted to the attorney general which has not yet been declared effec-
tive; provided, that the anendnents to section 352-eee of the genera
busi ness | aw made by section one of this act shall not affect the expi-
ration of such section pursuant to chapter 402 of the laws of 1983, as
anended, and shall be deened to expire therewith; provided further, that
the anendnents to section 352-eeee of the general business | aw nade by
section two of this act shall not affect the expiration of such section
pursuant to chapter 555 of the |laws of 1982, as anmended, and shall be
deened to expire therewth.



