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STATE OF NEW YORK

409
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 7, 2009

I ntroduced by M of A KAVANAGH -- read once and referred to the Comit -
tee on Energy

AN ACT to anmend the public service law, in relation to net energy neter-
i ng

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service law is anended by adding two new
sections 66-mand 66-n to read as foll ows:

S 66-M NET ENERGY METERI NG FOR SOLAR, FUEL CELL, OR FARM WASTE ELEC
TRI C GENERATI NG SYSTEMS. 1. DEFINITIONS. AS USED IN THI'S SECTIQON, THE
FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

(A) "CUSTOVER- GENERATOR' MEANS: (1) A CUSTOVER OF AN ELECTRI C CORPO
RATI ON, WHO OMNS OR OPERATES SOLAR ELECTRI C GENERATI NG EQUI PMENT LOCATED
AND USED AT THE SAME SI TE WHERE THE EQUI PMENT IS LOCATED; (11) A CUSTOwW
ER OF AN ELECTRI C CORPCRATI ON, WHO OMWNS OR OPERATES FARM WASTE ELECTRIC
GENERATI NG EQUI PMENT LOCATED AND USED AT HI' S OR HER "FARM OPERATI ON, " AS
SUCH TERM IS DEFI NED I N SUBDI VI SI ON ELEVEN OF SECTI ON THREE HUNDRED ONE
OF THE AGRI CULTURE AND MARKETS LAW AND (I11) A CUSTOVER OF AN ELECTRIC
CORPORATI ON, VWHO OWNS OR OPERATES FUEL CELL ELECTRI C GENERATI NG EQUI P-
MENT LOCATED AND USED AT THE SAME SI TE WHERE THE EQUI PMENT | S LOCATED.

(B) "NET ENERGY METER' MEANS A NON-DEMAND, NON TIME DI FFERENTI ATED
METER THAT MEASURES THE REVERSE FLOW OF ELECTRICITY TO REG STER THE
DI FFERENCE BETWEEN THE ELECTRI CI TY SUPPLI ED BY AN ELECTRI C CORPORATI ON
TO THE CUSTOVER- GENERATOR AND THE ELECTRI CI TY PROVI DED TO THE CORPO-
RATI ON BY THAT CUSTOVER- GENERATOR.

(© "NET ENERGY METERI NG' MEANS THE USE OF A NET ENERGY METER TO MEAS-
URE, DURI NG THE BI LLI NG PERI OD APPLI CABLE TO A CUSTOVER- GENERATOR, THE
NET AMOUNT OF ELECTRICITY SUPPLIED BY AN ELECTRI C CORPORATI ON AND
PROVI DED TO THE CORPORATI ON BY A CUSTOVER- GENERATOR.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBDO1778-01-9
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(D) "SOLAR ELECTRI C GENERATI NG EQUI PMENT" MEANS A PHOTOVOLTAI C  SYSTEM
THAT |'S MANUFACTURED, | NSTALLED, AND OPERATED | N ACCORDANCE W TH APPLI -
CABLE GOVERNMENT AND | NDUSTRY STANDARDS, THAT |'S CONNECTED TO THE ELEGC
TRIC SYSTEM AND OPERATED | N CONJUNCTI ON W TH AN ELECTRI C CORPORATI ON' S
TRANSM SSION AND DI STRIBUTION FACILITIES, AND THAT |S OPERATED IN
COVPLI ANCE W TH ANY STANDARDS AND REQUI REVMENTS ESTABLI SHED UNDER THI S
SECTI ON.

(E) "FARM WASTE ELECTRI C GENERATI NG EQUI PMENT" MEANS EQUI PMENT THAT
GENERATES ELECTRIC ENERGY FROM BIOGAS PRODUCED BY THE ANAEROBIC
DI GESTION OF AGRI CULTURAL WASTE, SUCH AS LIVESTOCK MANURE, FARM NG
WASTES AND FOOD PROCESSI NG WASTES, THAT | S:

(1) MANUFACTURED, | NSTALLED, AND OPERATED | N ACCORDANCE W TH APPLI CA-
BLE GOVERNMENT AND | NDUSTRY STANDARDS;

(11) CONNECTED TO THE ELECTRI C SYSTEM AND OPERATED | N CONJUNCTI ON W TH
AN ELECTRI C CORPORATI ON'S TRANSM SSI ON AND DI STRI BUTI ON FACI LI TI ES;

(I11) OPERATED IN COWPLIANCE WTH ANY STANDARDS AND REQUI REMENTS
ESTABLI SHED UNDER THI' S SECTI ON;

(V) FUELED AT A M NI MUM OF NINETY PERCENT ON AN ANNUAL BASIS BY
Bl OGAS PRODUCED FROM THE ANAEROBI C DI GESTI ON OF AGRI CULTURAL WASTE SUCH
AS LI VESTOCK MANURE MATERI ALS, CROP RESI DUES, AND FOOD PROCESSI NG WASTE:
AND

FUELED BY Bl OGAS GENERATED BY ANAEROBI C DI GESTION WTH AT LEAST
SEVENTY- FI VE PERCENT BY WEI GHT OF | TS FEEDSTOCK BEI NG LI VESTOCK MANURE
MATERI ALS ON AN ANNUAL BASI S.

(F) "FUEL CELL ELECTRI C GENERATING EQUI PMENT" MEANS A SOLID OXIDE
(SOFC), MOLTEN CARBONATE (MCFC), PROTON EXCHANGE MEMBRANE (PEM), OR
PHOSPHORI C ACI D (PAFC) FUEL CELL THAT 1S MANUFACTURED, | NSTALLED AND
OPERATED N ACCORDANCE W TH APPLI CABLE GOVERNMENT AND | NDUSTRY STAND-
ARDS, THAT |'S CONNECTED TO THE ELECTRI C SYSTEM AND OPERATED | N PARALLEL
W TH AN ELECTRI C CORPORATI ON'S TRANSM SSI ON AND DI STRI BUTI ON FACI LI TI ES,
AND THAT |'S OPERATED | N COMPLI ANCE W TH ANY STANDARDS AND REQUI REMENTS
ESTABLI SHED UNDER TH' S SECTI ON.

2. | NTERCONNECTI ON AND NET ENERGY METERING AN ELECTRIC CORPORATI ON
SHALL PROVI DE FOR THE | NTERCONNECTI ON OF SOLAR, FUEL CELL AND FARM WASTE
ELECTRI C GENERATI NG EQUI PMENT OWNED OR OPERATED BY A CUSTOVER- GENERATOR,
PROVI DED THAT FOR NET ENERGY METERI NG THE CUSTOVER- GENERATOR ENTERS | NTO
A NET ENERGY METERI NG CONTRACT W TH THE CORPORATI ON OR COMPLI ES W TH THE
CORPORATI ON'S NET ENERGY METERI NG SCHEDULE AND COMPLI ES W TH STANDARDS
AND REQUI REMENTS ESTABLI SHED UNDER THI'S SECTI ON.

3. CONDI TIONS OF SERVICE. (A) ON OR BEFORE THREE MONTHS AFTER THE
EFFECTI VE DATE OF TH S SECTI ON, EACH ELECTRI C CORPORATI ON SHALL DEVELOP
A MODEL CONTRACT AND FI LE A SCHEDULE THAT ESTABLI SHES CONSI STENT AND
REASONABLE RATES, TERMS AND CONDITIONS FOR NET ENERGY METERI NG TO
CUSTOVER- GENERATORS, ACCORDI NG TO THE REQUI REMENTS OF THI'S SECTION. THE
COWM SSI ON SHALL RENDER A DECI SI ON W THI'N THREE MONTHS FROM THE DATE ON
WH CH THE SCHEDULE |'S FI LED. EACH ELECTRI C CORPORATI ON SHALL MAKE SUCH
CONTRACT AND SCHEDULE AVAI LABLE TO CUSTOVER- GENERATORS ON A FI RST COME,
FI RST SERVED BASI'S, UNTIL THE TOTAL RATED GENERATI NG CAPACI TY FOR SOLAR,
FUEL CELL, AND FARM WASTE ELECTRI C GENERATI NG EQUI PMENT OWED OR OPER-
ATED BY CUSTOMER- GENERATORS | N THE CORPORATI ON'S SERVI CE AREA |'S EQUI V-
ALENT TO ONE PERCENT OF THE CORPORATI ON'S ELECTRI C DEMAND FOR THE YEAR
TWO THOUSAND SEVEN, AS DETERM NED BY THE DEPARTMENT.

(B) IN THE EVENT THAT THE ELECTRI C CORPORATI ON DETERM NES THAT IT IS
NECESSARY TO | NSTALL A DEDI CATED TRANSFORMER, TRANSFORMERS OR OTHER
EQU PMENT TO PROTECT THE SAFETY AND ADEQUACY OF ELECTRI C SERVI CE
PROVI DED TO OTHER CUSTOVERS, A CUSTOVER- GENERATOR SHALL PAY THE ELECTRI C



Co~NOoOUIT~hWNE

A. 409 3

CORPCORATI ON' S ACTUAL COSTS OF | NSTALLI NG THE TRANSFORMER, TRANSFORMERS
OR OTHER EQUI PMVENT;

(1) IN THE CASE OF A CUSTOVER- GENERATOR WHO OMNS OR OPERATES SCLAR
ELECTRI C GENERATI NG EQUI PMENT, UP TO A MAXI MUM AMOUNT OF THREE HUNDRED
FI FTY DOLLARS.

(1) IN THE CASE OF A CUSTOVER- GENERATOR OR COMMERCI AL CUSTOVER WHO
OMS OR OPERATES FARM WASTE ELECTRI C GENERATI NG EQUI PMENT LOCATED AND
USED AT H' S OR HER "FARM OPERATI ON, " UP TO A TOTAL AMOUNT OF THREE THOU-
SAND DOLLARS PER " FARM OPERATI ON'.

(Irr)y IN THE CASE OF A CUSTOVER- GENERATOR OR COMMVERCI AL CUSTOVER WHO
OMS OR OPERATES FUEL CELL ELECTRI C GENERATI NG EQUI PMENT, THE FEE SHALL
BE ESTABLI SHED BY THE COWM SSI ON.

4. RATES. AN ELECTRONI C CORPORATI ON SHALL USE NET ENERGY METERI NG TO
MEASURE AND CHARCE FOR THE NET ELECTRI CI TY SUPPLI ED BY THE CORPCRATI ON
AND PROVIDED TO THE CORPCORATI ON BY A CUSTOMER- GENERATOR, ACCORDI NG TO
THESE REQUI REMENTS:

(A) IN THE EVENT THAT THE AMOUNT OF ELECTRI CI TY SUPPLI ED BY THE CORPO
RATI ON DURI NG THE BI LLING PERI OD EXCEEDS THE AMOUNT OF ELECTRICTY
PROVI DED BY A CUSTOMER- GENERATOR, THE CORPORATI ON SHALL RECORD THE NET
AMOUNT OF ELECTRICITY PROVIDED TO IT BY THE CUSTOVER- GENERATOR AS A
CREDIT AT THE CORPORATI ON' S AVO DED COST RATE. THE CREDI T PROVI DED TO
THE CUSTOMER- GENERATOR SHALL BE EQUAL TO THE COST OTHERW SE AVO DED BY
THE ELECTRIC CORPORATION | N NOT HAVI NG TO PURCHASE SUCH ENERGY | N THE
COWPETI TI VE MARKET OR GENERATE THE SAME THROUGH FACILITIES IT OMS OR
CONTROLS.

(B) I N THE EVENT THAT THE AMOUNT OF ELECTRI CI TY PRODUCED BY A CUSTOM
ER- GENERATOR DURI NG THE BI LLI NG PERI OD EXCEEDS THE AMOUNT OF ELECTRICI TY
USED BY THE CUSTOMER- GENERATOR, (1) FOR A CUSTOVER- GENERATOR W TH CGENER-
ATI NG EQUI PMENT OF NOT MORE THAN TVENTY- FI VE KI LOMTTS, THE CORPORATI ON
SHALL APPLY A CREDIT TO THE NEXT BI LL FOR SERVI CE TO THE CUSTOVER- GENER-
ATOR FOR THE NET ELECTRI CI TY PROVI DED AT THE SAME RATE PER KI LOMTT HOUR
APPLI CABLE TO SERVICE PROVIDED TO OTHER CUSTOVERS | N THE SAME SERVI CE
CLASS WHI CH DO NOI' GENERATE ELECTRICITY ON SITE (rn) FOR A
CUSTOVER- GENERATOR W TH GENERATI NG EQUI PMENT OF MORE THAN TWENTY- FI VE
KI LOMTTS, THE CORPORATI ON SHALL RECORD THE NET AMOUNT OF ELECTRICTY
PROVIDED TO |IT BY THE CUSTOMER-GENERATOR AS A CREDI T AT THE CORPG
RATI ON' S AVO DED COST RATE. THE CREDI T PROVI DED TO THE CUSTOMER- GENERA-
TOR SHALL BE EQUAL TO THE COST OTHERW SE AVO DED BY THE ELECTRI C CORPO-
RATION I N NOT HAVI NG TO PURCHASE SUCH ENERGY | N THE COWPETI Tl VE MARKET
OR GENERATE THE SAME THROUGH FACILITIES I'T OMNS OR CONTROLS.

(© AT THE END OF THE YEAR OR ANNUALI ZED OVER THE PERI OD THAT SERVI CE
IS SUPPLIED BY MEANS OF NET ENERGY METERI NG THE CORPORATI ON SHALL
PROVPTLY | SSUE PAYMENT AT I TS AVO DED COST TO THE CUSTOVER- GENERATOR FOR
THE VALUE OF ANY REMAINING CREDIT FOR THE EXCESS ELECTRIC TY PRCODUCED
DURI NG THE YEAR OR OVER THE ANNUALI ZED PERI CD BY THE CUSTOVER- GENERATOR.

(D) WTH RESPECT TO CUSTOMVER- GENERATORS THAT OANN OR OPERATE FARM WASTE
ELECTRI C GENERATI NG EQUI PMENT, | N THE EVENT THAT THE CORPORATI ON | MPOSES
CHARGES BASED ON KILOMTT, DEMAND ON CUSTOMERS WHO ARE | N THE SAME
SERVI CE CLASS AS THE CUSTOMER- GENERATCOR BUT WHI CH DO NOT GENERATE ELEC
TRICITY ON SITE, THE CORPORATI ON MAY | MPCSE THE SAME CHARCGES AT THE SAME
RATES TO THE CUSTOMER- GENERATOR, PROVI DED, HOWNEVER, THAT THE KI LOMTT
DEMAND FOR SUCH DEMAND CHARGES | S DETERM NED BY THE MAXI MUM MEASURED
KI LOMTT DEVMAND  ACTUALLY  SUPPLIED BY THE CORPORATION TO THE
CUSTOVER- GENERATOR DURI NG THE BI LLI NG PERI OD.

5. SAFETY STANDARDS. (A) ON OR BEFORE THREE MONTHS AFTER THE EFFECTI VE
DATE OF THI S SECTI ON, EACH ELECTRI C CORPORATI ON SHALL ESTABLI SH STAND-
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ARDS THAT ARE NECESSARY FOR NET ENERGY METERI NG AND THE | NTERCONNECTI ON
OF SCLAR, FUEL CELL OR FARM WASTE ELECTRI C GENERATI NG EQUI PMENT TO I TS
SYSTEM AND THAT THE COWM SS| ON SHALL DETERM NE ARE NECESSARY FOR SAFE
AND ADEQUATE SERVICE AND FURTHER THE PUBLIC PCLI CY SET FORTH IN TH S
SECTI ON. SUCH STANDARDS MAY | NCLUDE BUT SHALL NOT BE LIM TED TO

(1) EQUI PMENT NECESSARY TO | SOLATE AUTOVATI CALLY THE SOLAR, FUEL CELL
AND FARM WASTE GENERATI NG SYSTEM FROM THE UTI LI TY SYSTEM FOR VOLTAGE AND
FREQUENCY DEVI ATI ONS; AND

(1) A MANUAL LOCKABLE DI SCONNECT SW TCH PROVI DED BY THE CUSTOVER- GEN-
ERATOR VWH CH SHALL BE LOCATED ON THE QUTSI DE OF THE CUSTOMER S PREM SES
AND EXTERNALLY ACCESSI BLE FOR THE PURPCSE OF | SOLATI NG THE SOLAR, FUEL
CELL AND FARM WASTE ELECTRI C GENERATI NG EQUI PVENT.

(B) UPON ITS OA MOTI ON OR UPON A COVPLAI NT, THE COW SSION, OR I TS
DESI GNATED REPRESENTATI VE, NAY | NVESTI GATE AND MAKE A DETERM NATI ON AS
TO THE REASONABLENESS AND NECESSI TY OF THE STANDARDS OR RESPONSI BI LI TY
FOR COWPLI ANCE W TH THE STANDARDS.

(1) I'N THE CASE OF A CUSTOVER- GENERATCR WVHO OANS OR OPERATES SOLAR,
FUEL CELL OR FARM WASTE ELECTRI C GENERATI NG EQUI PMENT LOCATED AND USED
AT THE SAME SI TE WHERE THE EQUI PMENT | S LOCATED, AN ELECTRI C CORPORATI ON
MAY NOT REQUI RE A CUSTOMER- GENERATOR TO COVPLY W TH ADDI TI ONAL SAFETY OR
PERFORMANCE STANDARDS, PERFORM OR PAY FOR ADDI TI ONAL TESTS, OR PURCHASE
ADDI TI ONAL LI ABI LI TY | NSURANCE PROVI DED THAT:

(1) THE ELECTRIC GENERATING EQU PMENT MEETS THE SAFETY STANDARDS
ESTABLI SHED PURSUANT TO THI S PARAGRAPH, AND

(2) THE TOTAL RATED GENERATI NG CAPACI TY (MEASURED IN KW OF SOLAR,
FUEL CELL OR FARM WASTE ELECTRI C GENERATI NG EQUI PMENT THAT PROVI DES
ELECTRICI TY TO THE ELECTRI C CORPORATI ON THROUGH THE SAME LOCAL FEEDER
LI NE, DOES NOT EXCEED TWVENTY PERCENT OF THE RATED CAPACI TY OF THAT LOCAL
FEEDER LI NE.

(1) IN THE EVENT THAT THE TOTAL RATED GENERATI NG CAPACI TY OF SOLAR,
FUEL CELL OR FARM WASTE ELECTRIC GENERATI NG EQUI PMENT THAT PROVI DES
ELECTRICITY TO THE ELECTRI C CORPORATI ON THROUGH THE SAME LOCAL FEEDER
LI NE EXCEEDS TVENTY PERCENT OF THE RATED CAPACI TY O THE LOCAL FEEDER
LINE, THE ELECTRIC CORPORATION NMNAY REQUI RE THE CUSTOMER- GENERATOR TO
COWPLY W TH REASONABLE MEASURES TO ENSURE SAFETY OF THAT LOCAL FEEDER
LI NE.

6. ELECTRIC RESTRUCTURI NG NOTW THSTANDING THE PROVISIONS OF TH S
SECTI ON, | NCLUDI NG BUT NOT LIMTED TO PARAGRAPH (B) OF SUBDI VI SION
THREE OF TH S SECTI ON, A CUSTOVER- GENERATOR SHALL COVPLY W TH ANY APPLI -
CABLE DETERM NATI ONS OF THE COWMM SSI ON RELATI NG TO RESTRUCTURI NG OF THE
ELECTRI C | NDUSTRY.

S 66-N. NET ENERGY METERI NG FOR W ND ELECTRI C GENERATI NG SYSTEMS. 1.
DEFI NI TIONS. AS USED IN TH S SECTI ON, THE FOLLOW NG TERM5 SHALL HAVE THE
FOLLOW NG MEANI NGS:

(A) "CUSTOVER- GENERATOR' MEANS A CUSTOMER OF AN ELECTRI C CORPORATI ON,
VWHO OWNS OR OPERATES W ND ELECTRI C GENERATI NG EQUI PMENT USED AT THE SAME
SITE ON WH CH THE EQUI PMENT | S LOCATED.

(B) "NET ENERGY METER' MEANS A METER THAT MEASURES THE REVERSE FLOW OF
ELECTRI CI TY TO REG STER THE DI FFERENCE BETWEEN THE ELECTRICI TY SUPPLI ED
BY AN ELECTRI C CORPORATI ON TO THE CUSTOMER- GENERATOR AND THE ELECTRI CI TY
PROVI DED TO THE CORPORATI ON BY THAT CUSTOMER- GENERATOR.

(© "NET ENERGY METERI NG' MEANS THE USE OF A NET ENERGY METER TO MEAS-
URE, DURING THE BILLING PERI CD APPLI CABLE TO A CUSTOVER- GENERATOR, THE
NET AMOUNT OF ELECTRICITY SUPPLIED BY AN ELECTRIC CORPORATI ON AND
PROVI DED TO THE CORPORATI ON BY A CUSTOVER- GENERATOR.
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(D) "WND ELECTRIC GENERATING EQUI PMENT" MEANS A W ND GENERATOR OR
GENERATORS THAT IS MANUFACTURED, | NSTALLED, AND OPERATED | N ACCORDANCE
W TH APPLI CABLE GOVERNMENT AND | NDUSTRY STANDARDS, THAT IS CONNECTED TO
THE ELECTRI C SYSTEM AND OPERATED | N CONJUNCTI ON W TH AN ELECTRI C CORPOG-
RATION'S TRANSM SSI ON AND DI STRI BUTI ON FACI LI TI ES, AND THAT IS OPERATED
I N COVPLI ANCE W TH ANY STANDARDS AND REQUI REMENTS ESTABLI SHED UNDER THI S
SECTI ON.

2. | NTERCONNECTI ON AND NET ENERGY METERING. AN ELECTRIC CORPORATI ON
SHALL PROVI DE FOR THE | NTERCONNECTI ON OF W ND ELECTRI C GENERATI NG EQUI P-
MENT OMNED OR OPERATED BY A CUSTOVER- GENERATOR AND FOR NET ENERGY METER-
ING PROVIDED THAT THE CUSTOMER- GENERATOR ENTERS | NTO A NET ENERGY
METERI NG CONTRACT WTH THE CORPORATION OR COWLIES WTH THE CORPG
RATION'S NET ENERGY METERI NG SCHEDULE AND COWPLI ES W TH STANDARDS AND
REQUI REMENTS ESTABLI SHED UNDER TH'S SECTION. THE CUSTOVER- GENERATOR
SHALL BE RESPONSIBLE FOR PAYMENT OF ONE-HALF OF THE EXPENSE OF SUCH
| NTERCONNECTI ON ON W ND- ELECTRI C  GENERATI NG EQUI PMENT WTH A RATED
CAPACI TY OF MORE THAN TEN KI LOMTTS.

3. CONDITIONS OF SERVICE. (A ON OR BEFORE THREE MONTHS AFTER THE
EFFECTI VE DATE OF TH S SECTI ON, EACH ELECTRI C CORPORATI ON SHALL DEVELOP
A MODEL CONTRACT AND FILE A SCHEDULE THAT ESTABLI SHES CONSI STENT AND
REASONABLE RATES, TERMS AND CONDI TIONS FOR NET ENERGY METERING TO
CUSTOVER- GENERATORS, ACCORDI NG TO THE REQUI REMENTS OF THI S SECTI ON. THE
COMW SSI ON SHALL RENDER A DECI SION W THI N THREE MONTHS FROM THE DATE ON
VWH CH THE SCHEDULE IS FILED. EACH ELECTRI C CORPCORATI ON SHALL MAKE SUCH
CONTRACT AND SCHEDULE AVAI LABLE TO CUSTOVER- GENERATORS ON A FI RST COVE,
FI RST SERVED BASI S.

(B) IN THE EVENT THAT THE ELECTRI C CORPORATI ON DETERM NES THAT IT IS
NECESSARY TO | NSTALL A DEDI CATED TRANSFORMER CR TRANSFORMERS TO PROTECT
THE SAFETY AND ADEQUACY OF ELECTRI C SERVI CE PROVI DED TO OTHER CUSTOMERS,
A CUSTOMVER- GENERATOR SHALL PAY THE ELECTRI C CORPORATI ON' S ACTUAL COSTS
OF I NSTALLI NG THE TRANSFORMER OR TRANSFCRMERS;

(1) I'N THE CASE OF A CUSTOVER- GENERATOR WVHO OMS AND OPERATES W ND
ELECTRI C GENERATI NG EQUI PMENT LOCATED AND USED AT THE SAME SITE WTH A
COMBI NED RATE CAPACI TY OF NOT' MORE THAN TVENTY- FI VE KI LOMTTS, UP TO A
MAXI MUM AMOUNT OF SEVEN HUNDRED FI FTY DOLLARS; AND

(1) IN THE CASE OF A CUSTOVER- GENERATOR WHO ONNS AND OPERATES W ND
ELECTRI C GENERATI NG EQUI PMENT LOCATED AND USED AT THE SAME SITE WTH A
COMBI NED RATED CAPACI TY EQUAL TO OR GREATER THAN TWENTY- FI VE KI LOMTTS,
THE PUBLI C SERVI CE COW SSI ON SHALL DETERM NE A RATE SCHEDULE THAT IS
PROPORTI ONATE W TH THE RATED CAPACI TY OF THE GENERATI NG EQUI PMENT.

(© AN ELECTRIC CORPORATION SHALL |MPOSE NO OTHER CHARGE OR FEE,
I NCLUDI NG BUT NOT LIMTED TGO BACK UP, STAND BY OR DEMAND CHARGES, FOR
THE PROVI SION OF NET METERI NG TO A CUSTOMER- GENERATOR.

4. RATES. AN ELECTRIC CORPORATI ON SHALL USE NET ENERGY METERI NG TO
MEASURE AND CHARCGE FOR THE NET ELECTRI CI TY SUPPLI ED BY THE CORPCRATI ON
AND PROVIDED TO THE CORPCORATI ON BY A CUSTOMER- GENERATOR, ACCORDI NG TO
THE FOLLOW NG REQUI REMENTS:

(A) IN THE EVENT THAT THE AMOUNT OF ELECTRI CI TY SUPPLI ED BY THE CORPO
RATI ON DURI NG THE BI LLING PERI OD EXCEEDS THE AMOUNT OF ELECTRICTY
PROVIDED BY A CUSTOVER- GENERATOR, THE CORPORATI ON SHALL CHARGE THE
CUSTOVER- GENERATOR FOR THE NET ELECTRI CI TY SUPPLI ED AT THE SAME RATE PER
KI LOMTT HOUR APPLI CABLE TO SERVI CE PROVI DED TO OTHER CUSTOVERS I N THE
SAME SERVI CE CLASS VWH CH DO NOT GENERATE ELECTRICITY ON SI TE.

(B) I N THE EVENT THAT THE AMOUNT OF ELECTRI CI TY PRODUCED BY A CUSTOM
ER- GENERATOR DURI NG THE BI LLI NG PERI OD EXCEEDS THE AMOUNT OF ELECTRICI TY
USED BY THE CUSTOMER- GENERATOR, (1) FOR A CUSTOVER- GENERATOR W TH W ND



Co~NOoOUIT~hWNE

A. 409 6

ELECTRI C GENERATI NG EQUI PMENT OF NOT MORE THAN TVENTY- FI VE KI LOMTTS,
THE CORPORATI ON SHALL APPLY A CREDIT TO THE NEXT BILL FOR SERVI CE TO THE
CUSTOVER- GENERATOR FOR THE NET ELECTRI CI TY PROVI DED AT THE SAME RATE PER
KI LOMTT HOUR APPLI CABLE TO SERVI CE PROVI DED TO OTHER CUSTOMERS | N THE
SAME SERVI CE CLASS WHI CH DO NOT GENERATE ELECTRICITY ON SITE; (11) FOR A
CUSTOVER- GENERATOR W TH W ND ELECTRI C GENERATI NG EQUI PMENT OF MORE THAN
TVENTY- FI VE KILOMTTS, THE CORPORATI ON SHALL RECORD THE NET AMOUNT OF
ELECTRICI TY PROVIDED TO I T BY THE CUSTOVER- GENERATOR AS A CREDI T AT THE
CORPORATION'S AVO DED COST  RATE. THE CREDIT PROVIDED TO THE
CUSTOVER- GENERATOR SHALL BE EQUAL TO THE COST OTHERW SE AVO DED BY THE
ELECTRIC CORPORATION IN NOT' HAVING TO PURCHASE SUCH ENERGY I N THE
COWPETI TI VE MARKET OR GENERATE THE SAME THROUGH FACILITIES IT OMS OR
CONTROLS.

(© AT THE END OF THE YEAR OR ANNUALI ZED OVER THE PERI OD THAT SERVI CE
| S SUPPLI ED BY MEANS OF NET ENERGY METERING THE CORPORATI ON SHALL
PROVPTLY | SSUE PAYMENT AT I TS AVO DED COST TO THE CUSTOMVER- GENERATOR FOR
THE VALUE OF ANY REMAINING CREDI T FOR THE EXCESS ELECTRI Cl TY PRODUCED
DURI NG THE YEAR OR OVER THE ANNUALI ZED PERI OD BY THE CUSTOVER- GENERATOR.

5. SAFETY STANDARDS. (A) ON OR BEFORE THREE MONTHS AFTER THE EFFECTI VE
DATE OF THI S SECTI ON, EACH ELECTRI C CORPORATI ON SHALL ESTABLI SH STAND-
ARDS THAT ARE NECESSARY FOR NET ENERGY METERI NG AND THE | NTERCONNECTI ON
OF WND ELECTRI C GENERATI NG EQUI PMENT TO I TS SYSTEM AND THAT THE COWM S-
SI ON SHALL DETERM NE ARE NECESSARY FOR SAFE AND ADEQUATE SERVICE AND
FURTHER THE PUBLI C POLI CY SET FORTH I N THI S SECTI ON. SUCH STANDARDS MAY
| NCLUDE, BUT SHALL NOT BE LIM TED TO

(1) EQUI PMENT NECESSARY TO | SOLATE AUTOVATI CALLY THE GENERATI NG SYSTEM
FROM THE UTI LI TY SYSTEM FOR VOLTAGE AND FREQUENCY DEVI ATI ONS; AND

(1) A MANUAL LOCKABLE DI SCONNECT SW TCH PROVI DED BY THE CUSTOVER- GEN-
ERATOR WHI CH SHALL BE LOCATED ON THE OUTSI DE OF THE CUSTOVER S PREM SES
AND EXTERNALLY ACCESSIBLE FOR THE PURPOSE OF | SOLATI NG THE ELECTRI C
GENERATI NG EQUI PVENT.

(B) UPON ITS OAW MOTI ON OR UPON A COVPLAINT, THE COM SSION, OR ITS
DESI GNATED REPRESENTATI VE, MAY | NVESTI GATE AND MAKE A DETERM NATI ON AS
TO THE REASONABLENESS AND NECESSI TY OF THE STANDARDS OR RESPONSI BI LI TY
FOR COWPLI ANCE W TH THE STANDARDS.

(1) AN ELECTRIC CORPORATI ON MAY NOT REQUI RE A CUSTOVER- GENERATOR TO
COWPLY W TH ADDI TI ONAL SAFETY OR PERFORMANCE STANDARDS, OR PERFORM OR
PAY FOR ADDI TIONAL TESTS, OR PURCHASE ADDI TI ONAL LI ABI LI TY | NSURANCE,
PROVI DED THAT:

A. THE ELECTRI C GENERATI NG EQUI PMENT MEETS THE SAFETY STANDARDS ESTAB-
LI SHED PURSUANT TO THI S PARAGRAPH; AND

B. THE TOTAL RATED GENERATI NG CAPACI TY (MEASURED IN KW OF ELECTRIC
GENERATI NG EQUI PMENT THAT PROVI DES ELECTRICITY TO THE ELECTRI C CORPO
RATI ON THROUGH THE SAME LOCAL FEEDER LINE, DOES NOT EXCEED TWENTY
PERCENT OF THE RATED CAPACI TY OF THAT LOCAL FEEDER LI NE.

(1) I'N THE EVENT THAT THE TOTAL RATED GENERATI NG CAPACI TY OF ELECTRI C
GENERATI NG EQUI PMENT THAT PROVI DES ELECTRICITY TO THE ELECTRI C CORPO
RATI ON THROUGH THE SAME LOCAL FEEDER LI NE EXCEEDS TWENTY PERCENT OF THE
RATED CAPACITY OF THE LOCAL FEEDER LI NE, THE ELECTRI C CORPORATI ON MAY
REQUI RE THE CUSTOVER- GENERATOR TO COVPLY W TH REASONABLE MEASURES TO
ENSURE SAFETY OF THAT LOCAL FEEDER LI NE.

6. ELECTRIC RESTRUCTURI NG NOTW THSTANDI NG THE PROVISIONS OF TH' S
SECTI ON, A CUSTOVER- GENERATOR SHALL COWVPLY W TH ANY APPLI CABLE DETERM -
NATIONS OF THE COWM SSION RELATING TO RESTRUCTURI NG OF THE ELECTRI C
| NDUSTRY.

S 2. This act shall take effect imediately.



