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STATE OF NEW YORK

3541
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
January 27, 2009

Introduced by M of A PERRY -- read once and referred to the Commttee
on Ways and Means

AN ACT to amend the tax |aw and the state finance law, in relation to
inmposing a tax on health mai ntenance organi zati ons and creating the
nmedi cal mal practice relief fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new article 33-C to read
as foll ows:
ARTI CLE 33-C
TAX ON HEALTH MAI NTENANCE ORGANI ZATI ONS
SECTI ON 1580. DEFI NI TI ON.
1581. | MPCSI TI ON OF TAX
1582. DEPCSI T AND DI SPCSI TI ON OF REVENUE.

S 1580. DEFINITION. FOR THE PURPCSE OF THI S ARTI CLE "HEALTH MAI NTE-
NANCE ORGANI ZATI ON' MEANS ANY PERSON, NATURAL OR CORPORATE, OR ANY
GROUPS OF SUCH PERSONS WHO ENTER | NTO AN ARRANGEMENT, AGREEMENT OR PLAN
OR ANY COMWBI NATI ON OF ARRANGEMENTS OR PLANS WHI CH PROPCSE TO PROVIDE OR
OFFER, OR WHICH DO PROVIDE OR OFFER, A COVWPREHENSI VE HEALTH SERVI CES
PLAN PURSUANT TO ARTI CLE FORTY- FOUR OF THE PUBLI C HEALTH LAW

S 1581. | MPCSI TION OF TAX. THERE | S HEREBY | MPOSED ON ANY HEALTH MAI N-
TENANCE ORGANI ZATI ON ESTABLI SHED PURSUANT TO ARTI CLE FORTY-FOUR OF THE
PUBLIC HEALTH LAW AND AUTHORI ZED TO TRANSACT BUSI NESS I N TH S STATE
UNDER A CERTI FI CATE OF AUTHORI TY FROM THE SUPERI NTENDENT OF | NSURANCE A
TAX AT THE RATE OF BETWEEN ONE HALF PERCENT AND ONE PERCENT OF THE
REPORTED PROFI TS EACH FI SCAL YEAR. THE COWM SSI ONER, | N CONJUNCTI ON W TH
THE SUPERI NTENDENT OF | NSURANCE SHALL PROMULGATE RULES AND REGULATI ONS
NECESSARY FOR THE | MPLEMENTATI ON OF THI'S SECTI ON. NOTHING I N TH S ARTI -
CLE MODI FI ES OR ABROGATES ANY PROVI SI ON OF THE | NSURANCE LAW

S 1582. DEPCSI T AND DI SPOSI TI ON OF REVENUE. ALL TAXES, | NTEREST AND
PENALTI ES COLLECTED OR RECElI VED BY THE COWM SSI ONER UNDER THI' S ARTI CLE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SHALL BE DEPCSI TED | NTO THE MEDI CAL MALPRACTI CE RELI EF FUND PURSUANT TO
SECTI ON NI NETY- SEVEN-JJJJ OF THE STATE FI NANCE LAW

S 2. The state finance |aw is anended by adding a new section 97-jjjj
to read as foll ows:

S 97-JJJJ. MEDI CAL MALPRACTI CE RELI EF FUND. 1. THERE | S HEREBY ESTAB-
LI SHED IN THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE COWM SSI O\
ER OF TAXATION AND FINANCE A SPECI AL REVENUE FUND TO BE KNOMWN AS THE
" MEDI CAL MALPRACTI CE RELI EF FUND".

2. SUCH FUND SHALL CONSI ST OF ALL MONEYS RECEI VED FROM TAXES ASSESSED
ON HEALTH MAI NTENANCE ORGANI ZATI ONS PURSUANT TO ARTI CLE THI RTY- THREE- C
OF THE TAX LAW

3. MONEYS IN THE FUND SHALL BE KEPT SEPARATELY FROM AND SHALL NOT BE
COWM NGLED WTH ANY OTHER MONEYS |IN THE CUSTODY OF THE STATE COWP-
TROLLER

4. MONEYS | N THE ACCOUNT, FOLLOW NG APPROPRI ATI ON BY THE LEG SLATURE,
SHALL BE EXPENDED BY THE SUPERI NTENDENT OF | NSURANCE FOR THE PURPCSE OF
PROVI DI NG RELI EF TO HEALTH CARE PRACTI TI ONERS BY REDUCI NG THE | NCREASI NG
COSTS OF MEDI CAL MALPRACTI CE | NSURANCE.

S 3. This act shall take effect April 1, 2010; provided, however that
effective immedi ately, the addition, anendnent and/or repeal of any rule
or regul ation necessary for the inplenmentation of this act on its effec-
tive date are authorized and directed to be nade and conpl eted on or
bef ore such effective date.



