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STATE OF NEW YORK
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2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
January 23, 2009

Introduced by M of A BRADLEY -- read once and referred to the Comit -
tee on Corporations, Authorities and Conm ssions

AN ACT to anend the business corporation law, in relation to the issu-
ance of shares of professional service corporations

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1507 of the business corporation | aw, as anended by
chapter 1022 of the laws of 1971, is anended to read as foll ows:
S 1507. Issuance of shares.

[A] (A) EXCEPT AS PROVI DED PURSUANT TO PARAGRAPH (B) OF THI'S SECTI ON,
A professional service corporation nmay issue shares only to individuals
who are authorized by law to practice in this state a profession which
such corporation is authorized to practice and who are or have been
engaged in the practice of such profession in such corporation or a
predecessor entity, or who will engage in the practice of such profes-
sion in such corporation within thirty days of the date such shares are
i ssued. No sharehol der of a professional service corporation shall enter
into a voting trust agreenent, proxy, or any other type agreenent vest-
ing in another person, other than another sharehol der of the same corpo-
ration or a person who would be eligible to become a shareholder if
enpl oyed by the corporation, the authority to exercise voting power of
any or all of his OR HER shares. All shares issued, agreenents nade, or
proxies granted in violation of this section shall be void.

(B) A PROFESSI ONAL SERVI CE CORPORATI ON ORGANI ZED FOR THE PURPOSES OF
THE PRACTI CE OF LAW MAY | SSUE SHARES ONLY TO | NDI VI DUALS WHO ARE AUTHOR-
| ZED BY LAW TO PRACTI CE LAW BY THE STATE OF NEW YORK, OR TO | NDI VI DUALS
VHO ARE MEMBERS | N GOOD STANDI NG OF A BAR OF THE UNI TED STATES OF AMERI -
CA, AND WHO ARE OR HAVE BEEN ENGAGED I N THE PRACTI CE OF SUCH PROFESSI ON
IN SUCH CORPORATI ON OR A PREDECESSOR ENTITY, OR WHO W LL ENGAGE I N THE
PRACTI CE OF SUCH PROFESSI ON | N SUCH CORPORATI ON W THIN THI RTY DAYS OF
THE DATE SUCH SHARES ARE |SSUED. NO SHAREHOLDER OF A PROFESSI ONAL

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SERVI CE CORPORATI ON ORGANI ZED FOR THE PURPOSES OF THE PRACTICE OF LAW
SHALL ENTER [INTO A VOTING TRUST AGREEMENT, PROXY, OR ANY OTHER TYPE
AGREEMENT VESTI NG | N ANOTHER PERSON, OTHER THAN ANOTHER SHAREHOLDER OF
THE SAME CORPORATION OR A PERSON WHO WOULD BE ELI A BLE TO BECOVE A
SHAREHOLDER | F EMPLOYED BY THE CORPORATI ON, THE AUTHORITY TO EXERC SE
VOTING POMER OF ANY OR ALL OF H'S OR HER SHARES. ALL SHARES | SSUED,

AGREEMENTS MADE, OR PROXI ES GRANTED I N VI CLATION OF THIS SECTION SHALL
BE VO D.

(© NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, NOTH
| NG CONTAI NED W THI N THE TERMS OF PARAGRAPH (B) OF THI'S SECTION SHALL
AUTHORI ZE A SHAREHOLDER OF A PROFESSI ONAL SERVI CE CORPORATI ON WHO | S NOT
LICENSED TO PRACTICE LAWW THI N THE STATE OF NEW YORK, TO OTHERW SE BE
PERM TTED TO EI THER PRACTI CE LAW BEFORE THE COURTS OF THE STATE OF NEW
YORK OR SUPERVI SE OTHER ATTORNEYS FOR THE PURPOCSE OF THE PRACTI CE OF LAW
BEFORE THE COURTS OF THE STATE OF NEW YORK.

S 2. This act shall take effect imediately.



