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STATE OF NEW YORK

313
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 7, 2009

Introduced by M of A HAYES -- read once and referred to the Commttee
on | nsurance

AN ACT to anend the insurance | aw and the abandoned property law, in
relation to transferring the liability for Metropolitan Life |Insurance
Conmpany (MetLife) claimover paynents to the abandoned property fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (c) of section 7435 of +the insurance law is
relettered subsection (d) and a new subsection (c) is added to read as
fol | ows:

(© EFFECTI VE JANUARY FIRST, TWO THOUSAND TEN, THE LIABILITY FOR
CLAI M OVER PAYMENTS DUE AND PAYABLE TO FORMER OMNERS OF SI NGLE PREM UM
DEFERRED ANNUI TI ES | SSUED BY THE METROPOLI TAN LIFE | NSURANCE COVPANY
(METLI FE) PURSUANT TO THE PLAN FOR REHABI LI TATI ON FOR EXECUTI VE LI FE
| NSURANCE COVPANY OF NEW YORK (ELNY), | SSUED MARCH TWENTY-SI XTH, NI NE-
TEEN HUNDRED NI NETY-TWO, SHALL BE DEEMED TRANSFERRED TO THE ABANDONED
PROPERTY FUND, AS DEFINED IN SUBDIVISION (A) OF SECTION ONE HUNDRED
THREE OF THE ABANDONED PROPERTY LAW AND ADM NI STERED BY THE STATE COWP-
TROLLER PRIOR TO SUCH DATE THE SUPERI NTENDENT SHALL PROVI DE TO THE
STATE COWTROLLER A FULL ACCOUNT OF ALL CLAI M OVER PAYMENTS AND ACCRUED
| NTEREST OWED AND THE NAMES, ADDRESSES AND ALL OTHER | NFORMATI ON NECES-
SARY FOR THE COWPTROLLER TO EFFECTUATE PAYMENT OF SUCH CLAI M OVER
PAYMENTS TO SUCH FORMER OMNERS OR THEI R ESTATES, AS THE CASE MAY BE. THE
SUPERI NTENDENT SHALL NOTI FY ALL AFFECTED CLAI MANTS THAT, EFFECTI VE JANU-
ARY FI RST, TWO THOUSAND TEN, THEY MAY MAKE APPLI CATI ON TO THE OFFI CE OF
UNCLAI MED FUNDS FOR AMOUNTS DUE AND ON NG PURSUANT TO SUCH PLAN FOR
REHABI LI TATI ON.

S 2. Subsection (d) of section 7435 of the insurance |law, as relet-
tered by section one of this act, is amended by addi ng a new paragraph 4
to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(4) "CLAI M OVER PAYMENTS" MEANS THE AMOUNT OWED, | NCLUDI NG ACCRUED
| NTEREST, AS OF JANUARY FI RST, TWD THOUSAND TEN PURSUANT TO THE PLAN FOR
REHABI LI TATION OF ELNY, |SSUED MARCH TWENTY-SIXTH, N NETEEN HUNDRED
NI NETY- TWO, TO FORMER ELNY POLI CYHOLDERS WHO ELECTED TO EXCHANGE A
SINGLE PREM UM DEFERRED ANNUI TY CONTRACT | SSUED BY SUCH COVPANY FOR A
S| NGLE PREM UM DEFERRED ANNUI TY CONTRACT | SSUED BY METLI FE AND, SUBSE-
QUENT TO SUCH EXCHANGE, FULLY SURRENDERED THEI R METLI FE SI NGLE PREM UM
DEFERRED ANNUI TY BEFORE THE APPLI CABLE SURRENDER CHARGES DECREASED TO
ZERO, PURSUANT TO THE TERMS OF THE REHABI LI TATI ON PLAN.

S 3. The abandoned property law is anmended by addi ng a new section
1423 to read as foll ows:

S 1423. METROPOLI TAN LIFE | NSURANCE COWANY (METLIFE) CLAI M OVER
PAYMENTS. 1. UPON PRESENTATI ON OF A VALID CLAI M SUBSEQUENT TO JANUARY
FI RST, TWO THOUSAND NI NE BY A PERSON OR THE ESTATE OF A PERSON ENTI TLED
TO A METLIFE CLAI M OVER PAYMENT, AS DEFINED |IN PARAGRAPH FOUR OF
SUBSECTI ON (D) OF SECTI ON SEVEN THOUSAND FOUR HUNDRED THI RTY- FI VE OF THE
| NSURANCE LAW THE COVMPTROLLER SHALL FORTHW TH PAY SUCH CLAIM PURSUANT
TO SECTI ON ONE THOUSAND FOUR HUNDRED SEVEN OF THI S ARTI CLE.

2. UPON THE EARLIER OF (A) THE LI QUI DATI ON OF THE EXECUTI VE LI FE OF
NEW YORK ( ELNY) ESTATE AND A DETERM NATI ON BY THE REHABI LI TATOR THAT A
PAYOUT OF NI NETY-FIVE PERCENT OR NI NETY- SEVEN AND ONE- HALF PERCENT, AS
APPROPRI ATE AND DETERM NED PURSUANT TO THE PLAN FOR REHABI LI TATION FOR
ELNY | SSUED MARCH TWENTY-SI XTH, NI NETEEN HUNDRED NI NETY- TWO, OF OBLI -
GATI ONS TO ELNY SI NGLE PREM UM | MVEDI ATE ANNUI TY BENEFI Cl ARIES COULD
HAVE BEEN FUNDED W TH CERTAI NTY OR, (B) THE REHABI LI TATOR OF THE ESTATE
OF ELNY HAS DETERM NED THAT, DUE TO ELNY'S OMERSH P OF SUFFI Cl ENT
ASSETS HAVI NG APPROPRI ATE QUALITY AND LIQU DITY, CLAI M OVER PAYMENTS
COULD HAVE BEEN MADE TO THE FORMER OMERS OR THE ESTATES OF FORMER
OMERS OF METLIFE SINGLE PREM UM DEFERRED ANNUI TI ES PURSUANT TO SUCH
PLAN FOR REHABI LI TATI ON, SUCH CLAI M OVER PAYMENTS THAT WOULD HAVE BEEN
MADE TO FORMER OWERS OF METLIFE SINGLE PREM UM DEFERRED ANNUI Tl ES
PURSUANT TO SUCH REHABI LI TATI ON PLAN SHALL BE MADE TO THE ABANDONED
PROPERTY FUND. SUCH CLAI M OVER PAYMENTS SHALL BE DEEMED AN ASSET OF THE
ABANDONED PROPERTY FUND.

S 4. This act shall take effect imediately.



