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Introduced by M of A P. RIVERA PHEFFER, DESTITO ALFANO, JACGCBS,
GREENE, ESPAI LLAT, BOYLAND, CAMARA, P. LOPEZ, JAFFEE, GABRYSZAK,
TITUS, ROSENTHAL -- Milti-Sponsored by -- M of A ARROYO BARRA,
BENEDETTO, BRENNAN, BROOK- KRASNY, CLARK, COLTON, Dl AZ, HI KI ND
V. LOPEZ, MARKEY, MDONOUGH, MENENY, M LLMAN, O DONNELL, ORTI Z,
PEOPLES, J. RIVERA, N. RI VERA, ROBINSON, TOMS, WElI SENBERG WRI GHT --
read once and referred to the Commttee on Consuner Affairs and
Pr ot ecti on

AN ACT to anend the general business law, in relation to prohibiting
issuers of «credit cards fromincreasing the rate of interest inposed
upon out st andi ng bal ance based upon a holder's indebtedness or Ilate
paynents to other creditors

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general business |law is anended by addi ng a new section
515-a to read as foll ows:

S 515-A. | NCREASI NG RATE OF | NTEREST OR | MPOSI TI ON OF FEES FOR | NDEBT-
EDNESS TO OTHER CREDI TORS. 1. NO |SSUER SHALL |INCREASE THE RATE OF
| NTEREST UPON THE ACCOUNT OF THE HOLDER OR | MPOSE A FEE UPON THE
OUTSTANDI NG BALANCE OWED BY A HOLDER WHEN THE | NCREASED RATE OF | NTEREST
OR THE | MPCSI TION OF A FEE IS SOLELY THE RESULT OF THE HOLDER S | NDEBT-
EDNESS OR FAI LURE TO MAKE TI MELY PAYMENTS TO ANY OTHER CREDI TOR OR CRED-
| TORS.

2. A VIOLATION OF SUBDI VI SION ONE OF THI'S SECTI ON SHALL CONSTI TUTE A
M SDEMEANCR

S 2. This act shall take effect on the first day of the cal endar nonth
whi ch conmences next succeeding the date on which it shall have becone a
I aw.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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