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Introduced by M of A PRETLOW-- read once and referred to the Comit -
tee on Banks

AN ACT to anend the banking law, in relation to prohibiting banks from
i ssui ng checks whose endorsenent constitutes acceptance of an unsolic-
ited | oan

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by adding a new section 9-v to
read as foll ows:

S 9-V. BANKING ORGAN ZATIONS PROHI BI TED FROM | SSU NG CHECKS WHOSE
ENDORSEMENT CONSTI TUTES ACCEPTANCE OF AN UNSCLI CI TED LQOAN. NO BANKI NG
ORGANI ZATI ON  SHALL | SSUE A CHECK OR DRAFT TO ANY PERSON, FIRM PARTNER-
SHI P, CORPORATI ON OR OTHER LEGAL ENTITY | F THE ENDORSEMENT OR DEPOSI T OF
SUCH CHECK OR DRAFT BY THE PAYEE WOULD CONSTI TUTE THE ACCEPTANCE OF A
LOAN FROM SUCH BANKI NG ORGANI ZATI ON TO SUCH PAYEE W THOUT SUCH PAYEE' S
HAVI NG SOLI Cl TED SUCH LOAN

S 2. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw, provided, however, that effective i Mmedi at e-
ly, the addition, amendnment, and/or repeal of any rule or regulation by
t he superintendent of banks necessary for the inplenmentation of this act
on its effective date are authorized and directed to be nade and
conpl eted on or before such effective date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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