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2009- 2010 Regul ar Sessi ons
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January 15, 2009

Introduced by M of A V. LOPEZ, COOK, DINONTZ -- Milti-Sponsored by --
M of A BRENNAN, CLARK, GLICK, JACOBS, MAYERSOHN, PHEFFER, PRETLOW
WRI GHT -- read once and referred to the Cormttee on Housi ng

AN ACT to anend the general business law, in relation to conversion of
residential property to cooperative or condom ni um ownership; expand-
i ng provisions applicable in Nassau, Wstchester and Rockl and counties
to other cities, towns and villages |ocated outside the <city of New
York; raising percentage needed to declare non-eviction plans effec-
tive and delineating tenant's exclusive right to purchase; providing
for establishnment of certain reserve funds; and changi ng the conput a-
tion of excessive vacanci es which prevents conversion

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and declaration of intent. The |egis-
| ature hereby finds that additional protections are needed in the |aws
governing the conversion of rental housing to cooperative and condom n-
iumownership in order to: protect tenants in possession who do not
desire or who are unable to afford to purchase their units from unrea-
sonabl e rent increases and i mmnent eviction during the conversion proc-
ess; insure that scarce rental housing units are not deliberately held
off the market in preparation for such conversions at a tine when many
areas of the state are experiencing a critical shortage of affordable
rental housing; insure that housing converted to cooperative and condo-
m ni um ownership is nmanaged with a degree of participation and control
by cooperators and individual condom nium owners who live in their
bui | di ngs; and require that residents of buil dings undergoi ng conversion
are notified of all outstanding code violations and that funds are set
aside in such buildings for the purpose of naking capital repairs,
repl acenents and inprovenents. The |legislature declares that t he
provisions of this act are intended to acconplish these purposes, to
i nsure that the conversion of rental housing to cooperative and condo-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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mnium ownership wll be carried out in a way which protects non-pur-
chasi ng tenants, cooperators and condonmi nium owners, and the genera
public, and to prevent profiteering, speculation and other disruptive
practices which threaten the public health, safety and general welfare.

S 2. Subdivision 7 of section 352-eee of the general business |aw, as
added by chapter 402 of the laws of 1983, is anmended to read as foll ows:

7. The provisions of this section shall only be applicable in the
cities, towns and villages |located [in the counties of Nassau, Westches-
ter and Rockland] OQUTSIDE THE CTY OF NEW YORK which by resol ution
adopted by the respective local |egislative body of such city, town or
village, elect that the provisions hereof shall be applicable therein. A
certified copy of such resolution shall be filed in the office of the
attorney general at Al bany and shall becone effective on the date of
such filing.

S 3. Paragraph (b) of subdivision 1 of section 352-eee of the genera
busi ness | aw, as added by chapter 402 of the laws of 1983, is anmended to
read as foll ows:

(b) "Non-eviction plan". A plan which may not be declared effective
until at least [fifteen] TWENTY-FI VE percent of those bona fide tenants
in occupancy of all dwelling units in the building or group of buildings
or devel opnent on the date the plan [is declared effective] WAS ACCEPTED
FOR FI LI NG BY THE ATTORNEY GENERAL shall have executed and delivered
witten agreenments to purchase under the plan[. As to tenants who were
i n occupancy on the date a letter was issued by the attorney genera
accepting the plan for filing, the purchase agreenent shall be executed
and delivered] pursuant to an offering made in good faith without fraud
and W TH NO di scrimnatory repurchase agreenents or other discrimnatory
i nducenent s.

S 4. Subparagraph (i) of paragraph (c) of subdivision 2 of section
352-eee of the general business |aw, as added by chapter 402 of the | aws
of 1983, is anended to read as foll ows:

(i) The plan may not be declared effective until at least [fifteen]
TWENTY- FI VE percent of those bona fide tenants in occupancy of al
dwel ling units in the building or group of buildings or developnment on
the date the plan [is declared effective] WAS ACCEPTED FOR FI LI NG BY THE
ATTORNEY GENERAL shall have executed and delivered witten agreenents to
purchase under the plan[. As to tenants who were in occupancy on the
date a letter was issued by the attorney general accepting the plan for
filing, the purchase agreenent shall be executed and delivered] pursuant
to an offering made in good faith without fraud and W TH NO di scri m na-
tory repurchase agreenents or other discrimnatory inducenents.

S 5. Paragraph (c) of subdivision 2 of section 352-eee of the genera
business law is anmended by adding a new subparagraph (viii) to read as
fol | ows:

(M I'1) THE TENANTS I N OCCUPANCY ON THE DATE THE ATTORNEY GENERAL
ACCEPTS THE PLAN FOR FI LI NG SHALL HAVE THE EXCLUSI VE RI GHT TO PURCHASE
THEI R DVELLI NG UNI TS OR THE SHARES ALLOCATED THERETO FOR N NETY DAYS
AFTER THE PLAN |S ACCEPTED FOR FILING BY THE ATTORNEY GENERAL AND
PRESENTED TO THE TENANTS, DURING WHICH TIME A TENANT'S DWELLING UNT
SHALL NOT BE SHOM TO A THI RD PARTY UNLESS HE OR SHE HAS, | N WRI TI NG
VWAI VED H'S OR HER RI GHT TO PURCHASE; SUBSEQUENT TO THE EXPIRATION OF
SUCH NI NETY DAY PERI OD, A TENANT | N OCCUPANCY OF A DWELLING UNIT WHO HAS
NOT PURCHASED SHALL BE G VEN THE EXCLUSI VE RI GHT FOR AN ADDI TI ONAL PERI -
OD OF SIX MONTHS FROM SAI D EXPlI RATI ON DATE TO PURCHASE SAI D DWELLI NG
UNI T OR THE SHARES ALLOCATED THERETO ON THE SAME TERMS AND CONDI TI ONS AS
ARE CONTAI NED I N AN EXECUTED CONTRACT TO PURCHASE, SUBJECT TO THE
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PROVI SIONS OF THI S PARAGRAPH, SAI D DWELLING UNIT OR SHARES ENTERED | NTO
BY A BONA FI DE PURCHASER, SUCH EXCLUSI VE RI GHT TO BE EXERCI SABLE W THI N
FI FTEEN DAYS FROM THE DATE OF MAI LI NG BY REG STERED MAI L OF NOTI CE OF
THE EXECUTION OF A CONTRACT OF SALE TOGETHER W TH A COPY OF SAID
EXECUTED CONTRACT TO SAI D TENANT.

S 6. Paragraph (b) of subdivision 1 of section 352-eeee of the genera
busi ness | aw, as added by chapter 555 of the laws of 1982, is anmended to
read as foll ows:

(b) "Non-eviction plan". A plan which may not be declared effective
until [written purchase agreenents have been executed and delivered for]
at least [fifteen] TWENTY-FI VE percent of THE BONA FI DE TENANTS I N OCCU-
PANCY OF all dwelling wunits in the building or group of buildings or
devel opnent [by bona fide tenants in occupancy or bona fide purchasers
who represent that they intend that they or one or nore nmenbers of their
i mediate famly intend to occupy the unit when it becones vacant. As to
tenants who were 1in occupancy on the date a letter was issued by the
attorney general accepting the plan for filing, the purchase agreenent
shall be executed and delivered] ON THE DATE THE OFFERI NG STATEMENT OR
PROSPECTUS WAS ACCEPTED FOR FI LI NG BY THE ATTORNEY GENERAL SHALL HAVE
EXECUTED AND DELIVERED WRI TTEN AGREEMENTS TO PURCHASE UNDER THE PLAN
pursuant to an offering nmade in good faith without fraud and WTH NO
di scrimnatory repurchase agreenments or other discrimnatory induce-
nment s.

S 7. Subparagraph (i) of paragraph (c) of subdivision 2 of section
352-eeee of the general business |aw, as added by chapter 555 of the
| aws of 1982, is anended to read as foll ows:

(i) The plan may not be declared effective until [witten purchase
agreenents have been executed and delivered for] at least [fifteen]
TVENTY- FI VE percent of THE BONA FI DE TENANTS | N OCCUPANCY OF all dwell -
ing units in the building or group of buildings or devel opnent
[ subscri bed for by bona fide tenants in occupancy or bona fide purchas-
ers who represent that they intend that they or one or nore nenbers of
their imediate famly occupy the dwelling unit when it beconmes vacant.
As to tenants who were in occupancy on the date a letter was issued by
the attorney general accepting the plan for filing, the purchase agree-
ment shall be executed and delivered] ON THE DATE THE OFFERI NG STATEMENT
OR PROSPECTUS WAS ACCEPTED FOR FI LI NG BY THE ATTORNEY GENERAL SHALL HAVE
EXECUTED AND DELIVERED WRI TTEN AGREEMENTS TO PURCHASE UNDER THE PLAN
pursuant to an offering nmade IN GOOD FAI TH without FRAUD AND WTH NO
di scrimnatory repurchase agreenments or other discrimnatory induce-
nment s.

S 8. Paragraph (c) of subdivision 2 of section 352-eeee of the genera
busi ness | aw i s anmended by addi ng a new subparagraph (viii) to read as
fol | ows:

(MI'1) THE TENANTS IN OCCUPANCY ON THE DATE THE ATTORNEY GENERAL
ACCEPTS THE PLAN FOR FI LI NG SHALL HAVE THE EXCLUSI VE RIGHT TO PURCHASE
THEIR DWELLING UNITS OR THE SHARES ALLOCATED THERETO FOR NI NETY DAYS
AFTER THE PLAN | S ACCEPTED FOR FILING BY THE ATTORNEY GENERAL AND
PRESENTED TO THE TENANTS, DURING WHI CH TIME A TENANT' S DWELLI NG UNI' T
SHALL NOT BE SHOMN TO A THI RD PARTY UNLESS HE OR SHE HAS, IN WRI TING
WAIVED H'S OR HER RIGHT TO PURCHASE; SUBSEQUENT TO THE EXPI RATI ON OF
SUCH NI NETY DAY PERI OD, A TENANT | N OCCUPANCY OF A DVELLING UNIT WHO HAS
NOT PURCHASED SHALL BE G VEN THE EXCLUSI VE RI GHT FOR AN ADDI TI ONAL PERI -
OD OF SI X MONTHS FROM SAI D EXPI RATI ON DATE TO PURCHASE SAID DWELLING
UNI T OR THE SHARES ALLOCATED THERETO ON THE SAME TERMS AND CONDI TI ONS AS
ARE CONTAI NED | N AN EXECUTED CONTRACT TO PURCHASE SAID DWELLING UNIT OR
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SHARES ENTERED | NTO BY A BONA FI DE PURCHASER, SUCH EXCLUSI VE RI GHT TO BE
EXERCI SABLE W THI N FI FTEEN DAYS FROM THE DATE OF MAI LI NG BY REG STERED
MAIL OF NOTICE OF THE EXECUTI ON OF A CONTRACT OF SALE TOGETHER W TH A
COPY OF SAI D EXECUTED CONTRACT TO SAI D TENANT.

S 9. Subdivision 2 of section 352-eee of the general business lawis
anmended by addi ng a new paragraph (g) to read as foll ows:

(G THE PLAN PROVI DES THAT W THI N THI RTY DAYS AFTER THE CLOSING OF A
CONVERSI ON PURSUANT TO TH'S SECTION, THE OFFEROR SHALL ESTABLI SH AND
TRANSFER TO THE COOPERATI VE CORPORATI ON OR CONDOM NI UM BOARD OF MANAG
ERS, A RESERVE FUND TO BE USED EXCLUSI VELY FOR MAKI NG CAPI TAL REPAI RS,
REPLACEMENTS AND | MPROVEMENTS NECESSARY FOR THE HEALTH AND SAFETY OF THE
RESI DENTS OF THE BUI LDI NG OR GROUP OF BUI LDI NGS OR DEVELOPMENT. SUCH
RESERVE FUND SHALL BE EXCLUSIVE OF ANY OTHER FUNDS REQUI RED TO BE
RESERVED UNDER THE PLAN OR APPL| CABLE LAW OR REGULATI ON OF THE ATTORNEY
GENERAL, EXCEPT A FUND FOR CAPI TAL REPAI RS, REPLACEMENTS AND | MPROVE-
MENTS SUBSTANTI ALLY SIM LAR | N PURPOSE TO AND | N AN AMOUNT NOT LESS THAN
THE RESERVE FUND MANDATED BY THIS PARAGRAPH. SUCH RESERVE FUND ALSO
SHALL BE EXCLUSI VE OF ANY WORKI NG CAPI TAL FUND AND SHALL NOT BE SUBJECT
TO REDUCTI ON FOR CLOSI NG APPORTI ONVENTS.

AS USED I N THI S PARAGRAPH, " CAPI TAL REPLACEMENT" SHALL MEAN A BU LD
| NG WDE REPLACEMENT OF A MAJOR COVPONENT OF THE HEATI NG VENTI LATI ON,
Al R CONDI TI ONI NG PLUMBI NG WRING ELEVATOR OR WNDOW SYSTEM OR A
MAJOR STRUCTURAL REPLACEMENT TO THE BUI LDI NG PROVI DED HOAEVER, THAT
REPLACEMENTS MADE TO CURE CODE VIOLATIONS OF RECORD SHALL NOT BE
| NCLUDED. "TOTAL PRI CE" SHALL MEAN, W TH RESPECT TO COOPERATI VE CONVER-
SIONS, THE NUMBER OF ALL SHARES IN THE OFFERI NG MULTI PLI ED BY THE LAST
PRI CE PER SHARE WHI CH WAS OFFERED TO TENANTS | N OCCUPANCY PRIOR TO THE
EFFECTI VE DATE OF THE PLAN REGARDLESS OF NUMBER OF SALES MADE; AND SHALL
MEAN, WTH RESPECT TO CONDOM NI UM CONVERSI ONS, THE SUM OF THE COST OF
ALL UNITS IN THE OFFERI NG AT THE LAST PRI CE WHI CH WAS OFFERED TO TENANTS
I N OCCUPANCY PRI OR TO THE EFFECTIVE DATE OF THE PLAN REGARDLESS OF
NUMBER OF SALES MADE.

(1) SUCH FUND SHALL BE ESTABLI SHED I N AN AMOUNT EQUAL TO ElI THER THREE
PERCENT OF THE TOTAL PRI CE OR, THREE PERCENT OF THE ACTUAL SALES PRICE
OF ALL COCPERATIVE SHARES OR CONDOM NI UM UNI TS SOLD BY THE OFFEROR AT
THE TI ME THE PLAN | S DECLARED EFFECTI VE, PROVI DED, HOWEVER, THAT | F SUCH
AMOUNT |'S LESS THAN ONE PERCENT OF THE TOTAL PRI CE, THEN THE FUND SHALL
BE ESTABLISHED AS A MN MUM OF ONE PERCENT OF THE TOTAL PRI CE; PLUS
SUPPLEMENTAL CONTRI BUTI ONS TO BE MADE BY THE OFFEROR AT A RATE OF THREE
PERCENT OF THE ACTUAL SALES PRI CE OF COOPERATI VE SHARES OR CONDOM NI UM
UNITS FOR EACH UNIT OR I TS ALLOCABLE SHARES HELD BY THE OFFEROR AND SCOLD
TO BONA FI DE PURCHASERS SUBSEQUENT TO THE EFFECTI VE DATE OF THE PLAN AND
W THI N FI VE YEARS OF THE CLOSI NG OF THE CONVERSI ON PURSUANT TO SUCH PLAN
NOTW THSTANDI NG THAT THE TOTAL AMOUNT CONTRIBUTED NMAY EXCEED THREE
PERCENT OF THE TOTAL PRI CE; AND PROVI DED, FURTHER, THAT |F FI VE YEARS
FROM THI RTY DAYS AFTER THE CLOSI NG OF THE CONVERSI ON PURSUANT TO SUCH
PLAN THE TOTAL CONTRI BUTI ONS BY THE OFFEROR TO THE FUND ARE LESS THAN
THREE PERCENT OF THE TOTAL PRI CE THE OFFEROR SHALL PAY THE DI FFERENCE
BETWEEN THE AMOUNT CONTRIBUTED AND THREE PERCENT OF THE TOTAL PRI CE.
SUPPLEMENTAL CONTRI BUTI ONS SHALL BE MADE W THIN THI RTY DAYS OF EACH
SALE.

(1'l) THE CONTRI BUTI ONS REQUI RED PURSUANT TO THI S SECTI ON MAY BE MADE
EARLI ER OR I N AN AMOUNT GREATER THAN SO PROVI DED. AN OFFEROR MAY CLAIM
AND RECEIVE CREDIT AGAINST THE MANDATORY | NI TI AL CONTRI BUTI ON TO THE
RESERVE FUND FOR THE ACTUAL COST OF CAPI TAL REPLACEMENTS WHI CH HE OR SHE
HAS BEGUN AFTER THE PLAN | S SUBM TTED FOR FI LI NG TO THE ATTORNEY GENERAL
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AND BEFORE THE PLAN | S DECLARED EFFECTI VE; PROVI DED, HOWEVER, THAT ANY
SUCH REPLACEMENTS MJST BE SET FORTH IN THE PLAN TOGETHER W TH THEI R
ACTUAL OR ESTI MATED COSTS AND FURTHER PROVI DED, THAT SUCH CREDIT SHALL
NOT EXCEED THE LESSER OF THE ACTUAL COST OF THE CAPI TAL REPLACEMENTS OR
ONE PERCENT OF THE TOTAL PRI CE.

(1'11) ANY BUI LDI NG CONSTRUCTI ON OF WHI CH WAS COVPLETED W THIN THREE
YEARS PRIOR TO THE CLOSING OF A CONVERSI ON PURSUANT TO THI S SECTI ON,
SHALL BE EXEMPT FROM THE REQUI REMENTS OF TH S PARAGRAPH.

(1'V) THE COOPERATI VE CORPORATION OR CONDOM NIUM BOARD OF MANAGERS
SHALL REPORT TO SHAREHOLDERS AND UNI T OANERS ON A SEM - ANNUAL BASI S W TH
RESPECT TO ALL DEPCSITS INTO AND W THDRAWALS FROM THE RESERVE FUND
MANDATED BY THI S PARAGRAPH.

THE OFFERCR, NOTI' LATER THAN THE THI RTIETH DAY FOLLON NG THE
ACCEPTANCE OF A PLAN FOR FI LI NG BY THE ATTORNEY GENERAL PURSUANT TO THI S
SECTION AND UNTIL THE CLOSI NG OF THE CONVERSI ON PURSUANT TO SUCH PLAN,
SHALL POST AND MAI NTAIN I N A PROM NENT PLACE, ACCESSIBLE TO ALL TENANTS
IN EACH BU LDING COVERED BY THE PLAN, A LISTING OF ALL VI OLATI ONS OF
RECORD AGAI NST SUCH BUI LDI NGS AS DETERM NED BY THE LOCAL DEPARTMENT OF
BU LDINGS OR SIMLAR AGENCY OF APPROPRIATE JURISDICTI ON. ALL NEWY
| SSUED VI OLATI ONS SHALL BE POSTED WTH N FORTY-EIGHT HOURS OF THEIR
| SSUANCE AND MAI NTAI NED AS DESCRI BED ABOVE. THE OFFEROR MAY SATI SFY THE
REQUI REMENTS OF THI S SECTI ON BY DESI GNATI NG AN AGENT ON THE PREM SES
WTH WHOM SUCH LISTING SHALL BE MADE AVAI LABLE FOR | NSPECTI ON BY THE
TENANTS.

(M) WHERE, PURSUANT TO LAW OR REGULATI ON OF THE ATTORNEY GENERAL, AN
OFFEROR 1S REQUI RED TO FI LE A REPORT W TH THE ATTORNEY GENERAL DESCRI B-
ING THE CONDITION OF THE PHYSICAL ASPECTS OF THE PREM SES TO BE
CONVERTED AND THE SURRCUNDI NG NEI GHBORHOOD A COPY OF SUCH REPORT SHALL
BE SUBM TTED SI MULTANEQUSLY TO THE LOCAL COWMM SSI ONER  OF BUILDINGS OR
SI'M LAR AGENCY OF APPRCPRI ATE JURI SDI CTI ON.

(M) ANY PROVI SI ON PURPORTI NG TO WAI VE THE PROVI SIONS OF THI S PARA-
GRAPH | N ANY CONTRACT TO PURCHASE OR AGREEMENT BETWEEN AN OFFEROR AND
THE COOPERATI VE CORPORATI ON OR THE CONDOM NI UM BOARD OF MANAGERS PURSU-
ANT TO A CONVERSI ON PLAN SHALL BE VO D AS AGAI NST PUBLI C PQOLI CY.

(M I'1) ENFORCEMENT. (1) EXCEPT AS OTHERW SE PROVI DED BELOW ANY PERSON
VWHO VI OLATES OR ASSI STS IN THE VIOLATION OF TH' S PARAGRAPH SHALL BE
SUBJECT TO A CVIL PENALTY OF ONE HUNDRED DOLLARS PER DAY PER UNIT FOR
EACH DAY THAT A BU LDING IS NOT I N COWLI ANCE WTH THE PROVISIONS OF
SUCH PARAGRAPH, PROVIDED, HOWNEVER, THAT SUCH Cl VIL PENALTY SHALL NOT
EXCEED ONE THOUSAND DOLLARS PER UNIT.

(2) ANY PERSON WHO KNOW NGLY VI OLATES OR ASSI STS IN THE VI COLATION OF
SUCH PARAGRAPH SHALL ALSO BE SUBJECT TO A CIVIL PENALTY OF ONE THOUSAND
DOLLARS PER DAY FOR EACH DAY THAT THE RESERVE FUND IS NOT ESTABLI SHED,
PROVI DED, HOWEVER, THAT SUCH CI VI L PENALTY SHALL NOT EXCEED THE AMOUNT
REQUI RED TO BE RESERVED PURSUANT TO THI S PARAGRAPH.

(3) ANY ACTI ON OR PROCEEDI NG I N ANY COURT COF COWPETENT JURI SDI CTI ON
THAT MAY BE APPROPRI ATE OR NECESSARY FOR THE ENFORCEMENT OF THE
PROVI SI ONS OF TH S PARAGRAPH MAY BE BROUGHT IN THE NAME OF THE CTY,
TOMN OR VI LLAGE WHEREI N SUCH BUI LDI NG OR BUI LDI NGS ARE LOCATED, | NCLUD-
I NG ACTI ONS TO SECURE PERMANENT | NJUNCTI ONS ENJO NI NG ANY ACTS OR PRAC
TICES VWH CH CONSTI TUTE A VI OLATI ON OF ANY PROVI SION OF TH S PARAGRAPH,
MANDATI NG COVPLI ANCE W TH THE PROVI SI ONS OF THI S PARAGRAPH OR FOR SUCH
OTHER RELI EF AS MAY BE APPROPRI ATE. | N ANY SUCH ACTI ON OR PROCEEDI NG THE
CTY, TOM OR VILLAGE MAY APPLY TO ANY COURT OF COWVPETENT JURI SDI CTI ON,
OR TO A JUDGE OR JUSTI CE THERECOF, FOR A TEMPORARY RESTRAI NING ORDER OR
PRELI M NARY | NJUNCTION ENJO NING AND RESTRAINING ALL PERSONS FROM
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VI OLATI NG ANY PROVI SION OF THI S PARAGRAPH MANDATI NG COWPLI ANCE W TH THE
PROVISIONS OF TH S PARAGRAPH OR FOR SUCH OTHER RELI EF AS MAY BE APPRO
PRI ATE UNTI L THE HEARI NG AND DETERM NATI ON OF SUCH ACTI ON OR PROCEEDI NG
AND THE ENTRY OF FI NAL JUDGVENT OR CORDER THEREI N. THE COURT, OR JUDGE OR
JUSTI CE THEREOF, TO WHOM SUCH APPLI CATION | S MADE, | S HEREBY AUTHORI ZED
FORTHW TH TO MAKE ANY OR ALL OF THE ORDERS ABOVE SPECI FI ED, AS MAY BE
REQU RED I N SUCH APPLI CATION, WTH OR W THOUT NOTI CE, AND TO MAKE SUCH
OTHER OR FURTHER ORDERS OR DI RECTI ONS AS MAY BE NECESSARY TO RENDER THE
SAME EFFECTUAL. NO UNDERTAKI NG SHALL BE REQUI RED AS A CONDI TI ON OF THE
GRANTI NG OR | SSU NG OF SUCH ORDER, OR BY REASON THEREOF.

(1 X) NOTHI NG CONTAINED IN THIS PARAGRAPH SHALL | MPAIR ANY RIGHTS,
REMEDI ES OR CAUSES OF ACTI ON ACCRUED OR ACCRUI NG TO PURCHASERS OF COOP-
ERATI VE SHARES OR CONDOM NI UM UNI TS.

S 10. Paragraph (e) of subdivision 2 of section 352-eee of the gener-
al business |aw, as added by chapter 402 of the |laws of 1983, is anmended
to read as foll ows:

(e) The attorney general finds that an excessive nunber of [long-terni
vacanci es did not exist on the date THAT IS ONE HUNDRED TEN DAYS AFTER
THE DATE that the offering statenent or prospectus was first submtted
to the departnent of law. ["Long-term vacanci es"] "VACANCI ES' shall nean
dwel ling units not |eased or occupied by bona fide tenants [for nore
than five nonths prior to the date of such subm ssion to the departnent
of law] ON SUCH ONE HUNDRED TENTH DAY. "Excessive" shall nean a vacancy
rate in excess of [the greater of (i) ten percent and (ii) a percentage
that 1is double the nornmal average vacancy rate for] FIVE PERCENT OF THE
TOTAL NUVMBER OF DWELLING UNITS I N the building or group of buildings or
devel opnent [for two years prior to the January preceding the date the
of fering statenent or prospectus was first submitted to the departnent
of law] OFFERED UNDER THE PLAN, EXCEPT THAT IN A BU LD NG OR GROUP OF
BUI LDI NGS OR DEVELOPMENT CONTAI NI NG LESS THAN TVWENTY UNI TS, "EXCESSI VE"
SHALL MEAN MORE THAN ONE VACANT DVELLI NG UNI' T. PROVI DED, HOWEVER, THAT
THE ATTORNEY GENERAL MAY | SSUE A LETTER STATI NG THAT THE OFFERI NG STATE-
MENT HAS BEEN ACCEPTED FOR FI LI NG NOTW THSTANDI NG THE EXI STENCE OF AN
EXCESSI VE NUMBER OF VACANCI ES UPON APPLI CATI ON OF THE OFFEROR FOR GOOD
CAUSE SHOWN.

S 11. Paragraph (e) of subdivision 2 of section 352-eeee of the gener-
al business |aw, as added by chapter 555 of the |laws of 1982, is anmended
to read as foll ows:

(e) The attorney general finds that an excessive nunber of [long-terni
vacanci es did not exist on the date THAT 1S ONE HUNDRED TEN DAYS AFTER
THE DATE that the offering statenent or prospectus was first submtted
to the departnent of law. ["Long-term vacanci es"] "VACANCI ES' shall nean
dwel ling units not |eased or occupied by bona fide tenants [for nore
than five nonths prior to the date of such subm ssion to the departnent
of law] ON SUCH ONE HUNDRED TENTH DAY. "Excessive" shall nean a vacancy
rate in excess of [the greater of (i) ten percent and (ii) a percentage
that is double the nornmal average vacancy rate for] FIVE PERCENT OF THE
TOTAL NUVMBER OF DWELLING UNITS IN the building or group of buildings or
devel opnent [for two years prior to the January preceding the date the
of fering statenent or prospectus was first submitted to the departnent
of law] OFFERED UNDER THE PLAN, EXCEPT THAT IN A BU LD NG OR GROUP OF
BUI LDI NGS OR DEVELOPMENT CONTAI NI NG LESS THAN TVENTY UNI TS, "EXCESSI VE"
SHALL MEAN MORE THAN ONE VACANT DVELLI NG UNI T. PROVI DED, HOWEVER, THAT
THE ATTORNEY GENERAL MAY | SSUE A LETTER STATI NG THAT THE OFFERI NG STATE-
MENT HAS BEEN ACCEPTED FOR FI LI NG NOTW THSTANDI NG THE EXI STENCE OF AN
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EXCESSI VE NUMBER OF VACANCI ES UPON APPLI CATI ON OF THE OFFEROR FOR GOOD
CAUSE SHOWN.

S 12. This act shall take effect i mediately and shall apply to every
of fering statenent or prospectus containing a conversion plan to which
section 352-eee or 352-eeee of the general business |aw as anended by
this act, is applicable and which is accepted for filing by the attorney
general on or after the effective date of this act; provided that the
anmendnents to section 352-eee of the general business |aw nmade by
sections two, three, four, five, nine and ten of this act shall expire
on the sane date as such section expires and shall not affect the expi-
rati on of such section as provided in section 4 of chapter 402 of the
laws of 1983, as fromtine to tine anmended and provided further, that
t he amendnments to section 352-eeee of the general business |aw made by
sections six, seven, eight and eleven of this act shall expire on the
same date as such section expires and shall not affect the expiration of
such section as provided in section 10 of chapter 555 of the Ilaws of
1982, as fromtine to time anended.



