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Introduced by M of A ZEBROABKI -- read once and referred to the
Committee on Consuner Affairs and Protection

AN ACT to anend the general business law, in relation to the disclosure
of nodifications to credit card annual percentage rates

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general business |law is anended by addi ng a new section
515-a to read as foll ows:

S 515-A. DI SCLOSURE OF MODI FI CATI ONS TO ANNUAL PERCENTAGE RATES. I F
AN | SSUER MODI FIES THE ANNUAL PERCENTAGE RATE OR | NTRODUCTORY ANNUAL
PERCENTAGE RATE OF A CREDIT CARD, THE |SSUER MJST HAVE CLEARLY AND
CONSPI CUOUSLY DI SCLOSED, I N WRI TI NG, AT THE TI ME THE HOLDER ACCEPTED THE
CREDI T CARD, THAT SUCH RATE MAY BE MODI FI ED AT ANY TI ME AND MAY BE MODI -
FI ED FOR REASONS OTHER THAN THE ACTI ONS OR OM SSI ONS OF THE HOLDER.  THE
ANNUAL PERCENTAGE RATE FOR SUCH CARD SHALL NOT EXCEED THE MAXI MUM | NTER-
EST RATE ALLOAED IN THI S STATE. FOR THE PURPOSES OF THI S SECTI ON, " ANNU
AL PERCENTAGE RATE" MEANS EACH PERI ODI C RATE THAT MAY BE USED TO COWPUTE
THE FI NANCE CHARGE ON AN OUTSTANDI NG BALANCE FOR PURCHASES, EXPRESSED AS
AN ANNUAL PERCENTAGE RATE.

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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