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-- read once and referred to the Cormittee on Housi ng

AN ACT to anend the private housing finance law, in relation to the sale
of limted-profit housing projects

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The private housing finance |aw is anmended by addi ng a new
section 36-b to read as foll ows:

S 36-B. SALE OR OTHER CONVEYANCE OF PRQJECT. NOTW THSTANDI NG ANY
| NCONSI STENT PROVI SION OF LAW UPON THE SALE OR OTHER CONVEYANCE OF A
PRQJECT BY A COWANY TO ANY ENTI TY OTHER THAN A COWANY, THE FOLLOW NG
REQUI REMENTS SHALL APPLY.

1. ALL RESERVE AND SURPLUS FUNDS TRANSFERRED BY THE COVPANY TO THE NEW
OMER MJST BE HELD BY SUCH NEW OANER | N ESCROW ACCOUNTS AND MAY BE USED
BY SUCH NEW OMNER SOLELY FOR THE PURPOSE OF MAKING MAJOR CAPI TAL
| MPROVEMENTS TO THE PRQJECT.

2. NO RENTAL OR OTHER CHARGE MAY BE | NCREASED BY THE NEW OANER TO
DEFRAY THE COST OF ANY MAJOR CAPI TAL | MPROVEMENT UNLESS AND UNTI L ALL OF
SUCH RESERVE AND SURPLUS FUNDS HAVE BEEN EXPENDED TO DEFRAY THE COST OF
MAJOR CAPI TAL | MPROVEMENTS.

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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