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STATE OF NEW YORK

10914
I N ASSEMBLY
April 29, 2010

I ntroduced by M of A TEDI SCO -- Milti-Sponsored by -- M of A BUTLER
CROUCH, FITZPATRICK, HAWEY, QU NN, THI ELE -- read once and referred
to the Committee on Real Property Taxation

AN ACT to anend the real property tax law, in relation to establishing a
city state-supported tax relief exenption and a county state-supported
tax relief exenption; to anend the tax |aw and the general nunicipa
law, in relation to tax credits for investnents in enpire zone busi-
nesses; to amend the tax law, in relation to tax credits for qualified
i nvestnments in enpire zone busi nesses and a personal inconme tax credit
for certain | ease paynents and i nprovenents nade by an enpire zone
taxpayer; and to amend the general nunicipal law, in relation to
designation of city enpire zones and enpire zone capital corporations,
and to establish a nmunicipal cooperation program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The real property tax lawis anmended by addi ng two new
sections 425-b and 425-c to read as foll ows:

S 425-B. CI TY STATE- SUPPORTED TAX RELI EF (CI TYSTAR) EXEMPTION. 1. REAL
PROPERTY SI TUATE IN A CITY AND OAMNED BY AN OAMNER OR ONNERS CGRANTED THE
SCHOOL TAX RELIEF  EXEMPTION, PURSUANT TO SECTION FOUR HUNDRED
TVENTY-FIVE OF TH'S TI TLE, SHALL ALSO BE ELIG BLE FOR A CI TY STATE- SUP-
PORTED REAL PROPERTY TAX EXEMPTI ON PURSUANT TO THI' S SECTI ON FOR CI TY TAX
YEARS COWMMENCI NG ON OR AFTER JANUARY FI RST, TWO THOUSAND THI RTEEN, |F
SUCH CI TY MEETS THE FOLLOW NG CRI TERI A:

(A) THE CITY HAS A POPULATI ON OF LESS THAN ONE M LLI ON, AS DETERM NED
BY THE LATEST FEDERAL DECENNI AL CENSUS;

(B) THE LEG SLATI VE BODY OF SUCH CI TY APPROVES A RESOLUTI ON PROVI DI NG
FOR SUCH CI TY TAX RELI EF EXEMPTI ON,

(O (1) INCREASES I N TOTAL CITY EXPENDI TURES DURI NG THE CURRENT YEAR
DO NOI' EXCEED THE LESSER OF (1) ONE HUNDRED TWENTY PER CENTUM OF THE
TOTAL CI TY EXPENDI TURES FOR THE BASE YEAR MULTIPLIED BY THE CONSUMER
PRI CE | NDEX, OR (I11) FOUR PERCENT.

(2) FOR THE PURPCSES OF SUBPARAGRAPH ONE OF THI S PARAGRAPH, TOTAL CITY
EXPENDI TURES SHALL NOT | NCLUDE:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15860- 01- 0
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(1) EXPENDI TURES RESULTI NG FROM TAX CERTI ORARI PROCEEDI NGS,

(1) EXPENDI TURES RESULTI NG FROM COURT ORDERS OR JUDGMVENTS AGAI NST THE
caTy,

(1'11) EMERGENCY EXPENDI TURES WH CH ARE CERTI FI ED BY THE STATE COWP-
TROLLER AS NECESSARY AS A RESULT OF DAMAGE TO OR DESTRUCTION OF A dTY
BUI LDl NG OR EQUI PMENT,

(1V) CAPITAL EXPENDI TURES FOR THE CONSTRUCTI ON, ACQUI SI TI ON, RECON-
STRUCTI ON, REHABI LI TATI ON OR | MPROVEMENT OF CITY FACILITIES, | NCLUDI NG
DEBT SERVI CE AND LEASE COSTS,

(V) EXPENDI TURES ATTRI BUTABLE TO PRQIECTED | NCREASES | N CONSTRUCTI ON
COSTS,

(VI') NONRECURRI NG EXPENDI TURES IN A PRIOR CITY FI SCAL YEAR, AND

(VI'l') EXPENDI TURES | NCURRED DUE TO MERGERS OR SERVI CE CONSOLI DATI ONS
BETWEEN THE CITY AND ANY OTHER MUNI Cl PALI TY DURI NG THE FI SCAL YEAR I N
VWH CH SUCH MERGER OR CONSCOLI DATI ON OCCURS;

(D) THE CITY BUDGET ADOPTED BY THE CI TY LEG SLATIVE BODY | NCLUDES A
STATEMENT OF THE PROJECTED PERCENTAGE OF | NCREASE OR DECREASE | N TOTAL
SPENDI NG DURI NG THE FI SCAL YEAR, AND STATI NG THE REASONS FOR EXCLUDI NG
ANY | NCREASE | N SPENDI NG | N FORMJLATI ON OF THE CI TY BUDGET; AND

(E) NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, THE LEG SLA-
TIVE BODY OF THE CTY SHALL NOT AMEND A FI NAL BUDGET | F SUCH AMENDVENT
RESULTS I N AN | NCREASE | N EXCESS OF THE LI M TATI ON ESTABLI SHED | N PARA-
GRAPH (C) OF THI'S SUBDI VI SI ON, EXCEPT

(1) THE |INCREASED SPENDING IS THE RESULT OF AN ACTUAL | NCREASE I N
CONSTRUCTI ON COSTS ABOVE THE PRQJECT COSTS THERECF AT THE Tl ME THE BUDG
ET WAS ADOPTED, HOWEVER | F ACTUAL CONSTRUCTI ON COSTS ARE LESS THAN THE
PRQIECT COSTS, SUCH EXCESS FUNDS SHALL BE USED TO REDUCE TAXES, AND

(2) THE |INCREASED SPENDING IS PAID FROM @ FTS OR GRANTS I N Al D NOT
| NCLUDED I N THE BUDGET.

2. THE TAX RELI EF EXEMPTI ON PROVI DED BY THI S SECTI ON SHALL BE EQUAL TO
THE EXEMPTI ON GRANTED TO THE OMNER OR OMNERS PURSUANT  TO SECTION FOUR
HUNDRED TWENTY-FIVE OF TH' S TITLE FOR THE TWO THOUSAND FOURTEEN- - TWO
THOUSAND FI FTEEN SCHOOL YEAR

3. NOT' LATER THAN SEVEN DAYS AFTER THE ADOPTI ON OF A BUDGET, EACH CI TY
SHALL TRANSM T A STATEMENT TO THE STATE COMPTROLLER, DESCRI BI NG THE TAX
REVENUE LOST DURING THAT FI SCAL YEAR DUE TO THE | MPLEMENTATI ON OF THE
PROVI SIONS OF THI'S SECTI ON. THE STATE COWTROLLER SHALL CERTIFY THE
VALI DI TY OF SUCH LOSSES WTHI N THI RTY DAYS OF RECEI PT OF SUCH STATEMENT.
UPON SUCH VALIDATION THE STATE COVWTROLLER SHALL PROVI DE FUNDS TO THE
CITY WTH N THI RTY DAYS.

4. THE STATE SHALL APPROPRI ATE AN AMOUNT EQUAL TO FORTY-FI VE AND ONE-
HALF PERCENT OF THE FUND APPROPRI ATED BY THE STATE FOR THE | MPLEMENTA-
TION OF THE PROVI SIONS OF TH S SECTION, WHICH SHALL BE PAID TO CTIES
HAVING A POPULATION OF ONE MLLION OR MORE ACCORDI NG TO THE LATEST
DECENNI AL FEDERAL CENSUS, AND SUCH AMOUNT SHALL BE USED TO REDUCE | NCOVE
OR REAL PROPERTY TAXES IN SUCH CI TIES AT THE CI TI ES' DI SCRETI ON.

5. FOR THE PURPCSES OF THI S SECTI ON:

(A) "BASE YEAR' SHALL MEAN THE CI TY FI SCAL YEAR | MVEDI ATELY PRECEDI NG
THE COUNTY FI SCAL YEAR FOR VWHI CH THE CI TY BUDGET | S PREPARED.

(B) "CONSUMER PRICE | NDEX' SHALL MEAN THE PERCENTAGE THAT REPRESENTS
THE AVERAGE OF THE NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE
UNI TED STATES DEPARTMENT OF LABOR, FOR THE TWELVE MONTH PERI OD PRECEDI NG
JANUARY FI RST OF THE CURRENT YEAR

(© "CURRENT YEAR' SHALL MEAN THE CALENDAR YEAR IN WHI CH THE CI TY
BUDGET | S SUBM TTED FOR A VOTE BY THE CI TY' S LEGQ SLATI VE BCDY.
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6. THE STATE SHALL APPROPRI ATE ALL FUNDS NECESSARY TO MJNI Cl PALI TI ES
TO ADM NI STER THE PROVI SIONS OF THI S SECTI ON AND TO | MPLEMENT ANY LAW
REGULATI ON, OR RULE ADOPTED AFTER JANUARY FIRST, TWO THOUSAND TWELVE
VH CH WOULD REQUI RE A MUNI Cl PALI TY TO EXPEND ANY OF I TS AVAI LABLE FUNDS.

7. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SION OF THI S SECTI ON, THE
PROVI SI ONS OF PARAGRAPH (C) OF SUBDI VI SION ONE OF THI' S SECTI ON SHALL NOT
APPLY TO ANY CI TY WH CH DCES NOT | NCREASE | TS PROPERTY TAX RATE, SALES
TAX RATE, OR THE RATE OF ANY OTHER TAX, DURI NG I TS CURRENT BUDGET YEAR

S 425-C. COUNTY STATE- SUPPORTED TAX RELI EF ( COUNTYSTAR) EXEMPTI ON. 1.
REAL PROPERTY SI TUATE IN A COUNTY AND OMNED BY AN OMNER OR OANERS GRANT-
ED THE SCHOOL TAX RELI EF EXEMPTI ON, PURSUANT TO SECTION FOUR HUNDRED
TWENTY-FIVE OF TH'S TITLE, AND NOT RECEI VI NG THE TAX EXEMPTI ON ESTAB-
LI SHED BY SECTI ON FOUR HUNDRED TVENTY-FI VE-B OF THI S TI TLE SHALL ALSO BE
ELI G BLE FOR A COUNTY REAL PROPERTY TAX EXEMPTION PURSUANT TO TH' S
SECTION FOR COUNTY TAX YEARS COMVENCI NG ON OR AFTER JANUARY FI RST, TWO
THOUSAND THI RTEEN, | F SUCH COUNTY MEETS THE FOLLOW NG CRI TERI A:

(A) THE LEG SLATI VE BCDY OF SUCH COUNTY APPROVES A RESOLUTI ON PROVI D-
I NG FOR SUCH TAX RELI EF EXEMPTI ON;

(B) (1) I NCREASES I N TOTAL COUNTY EXPENDI TURES DURI NG THE CURRENT YEAR
DO NOI' EXCEED THE LESSER OF (1) ONE HUNDRED TWENTY PER CENTUM OF THE
TOTAL COUNTY EXPENDI TURES FOR THE BASE YEAR MULTI PLI ED BY THE CONSUMER
PRI CE | NDEX, OR (11) FOUR PERCENT.

(2) FOR THE PURPCSES OF SUBPARAGRAPH ONE OF THI S PARAGRAPH, TOTAL
COUNTY EXPENDI TURES SHALL NOT | NCLUDE:

(1) EXPENDI TURES RESULTI NG FROM TAX CERTI ORARI PROCEEDI NGS,

(1) EXPENDI TURES RESULTI NG FROM COURT ORDERS OR JUDGMVENTS AGAI NST THE
COUNTY,

(1'11') EMERGENCY EXPENDI TURES WHI CH ARE CERTI FI ED BY THE STATE COWP-
TROLLER AS NECESSARY AS A RESULT OF DAMAGE TO OR DESTRUCTI ON OF A COUNTY
BUI LDl NG OR EQUI PMENT,

(1V) CAPITAL EXPENDI TURES FOR THE CONSTRUCTI ON, ACQUI SI TI ON, RECON-
STRUCTI ON, REHABI LI TATI ON OR | MPROVEMENT OF COUNTY FACI LI TI ES, | NCLUDI NG
DEBT SERVI CE AND LEASE COSTS,

(V) EXPENDI TURES ATTRI BUTABLE TO PRQIECTED | NCREASES | N CONSTRUCTI ON
COSTS,

(VI') NONRECURRI NG EXPENDI TURES IN A PRI OR COUNTY FI SCAL YEAR, AND

(M) EXPENDI TURES | NCURRED DUE TO MERGERS OR SERVI CE CONSOLI DATI ONS
BETWEEN THE COUNTY AND ANY OTHER MUNI Cl PALI TY DURI NG THE FI SCAL YEAR IN
VWH CH SUCH MERGER OR CONSCOLI DATI ON OCCURS;

(© THE COUNTY BUDGET ADOPTED BY THE CI TY LEG SLATI VE BCDY | NCLUDES A
STATEMENT OF THE PROJECTED PERCENTAGE OF | NCREASE OR DECREASE | N TOTAL
SPENDI NG DURI NG THE FI SCAL YEAR, AND STATI NG THE REASONS FOR EXCLUDI NG
ANY | NCREASE | N SPENDI NG | N FORMULATI ON OF THE COUNTY BUDGET; AND

(D) NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, THE LEG SLA-
TI' VE BODY OF THE COUNTY SHALL NOT AMEND A FI NAL BUDGET | F SUCH AMENDMVENT
RESULTS I N AN | NCREASE | N EXCESS OF THE LI M TATI ON ESTABLI SHED | N PARA-
GRAPH (B) OF THI'S SUBDI VI SI ON, EXCEPT

(1) THE |INCREASED SPENDING IS THE RESULT OF AN ACTUAL | NCREASE I N
CONSTRUCTI ON COSTS ABOVE THE PRQJECT COSTS THERECF AT THE Tl ME THE BUDG
ET WAS ADOPTED, HOWEVER | F ACTUAL CONSTRUCTI ON COSTS ARE LESS THAN THE
PRQIECT COSTS, SUCH EXCESS FUNDS SHALL BE USED TO REDUCE TAXES, AND

(2) THE |INCREASED SPENDING |S PAID FROM @ FTS OR GRANTS I N Al D NOT
| NCLUDED I N THE BUDGET.

2. THE TAX RELI EF EXEMPTI ON PROVI DED BY THI S SECTI ON SHALL BE EQUAL TO
TWO- THI RDS OF THE EXEMPTI ON GRANTED TO THE OMNER OR OMNERS PURSUANT TO
SECTION FOUR HUNDRED TWENTY-FIVE OF TH'S TITLE FOR THE TWO THOUSAND
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FOURTEEN- - TWO THOUSAND FI FTEEN SCHOOL YEAR BUT IN NO CASE SHALL THE
VALUE OF THE EXEMPTI ON BE LESS THAN ONE- HALF OF ONE PERCENT OF THE TWO-
THI RDS OF THE EXEMPTI ON GRANTED TO THE OMER OR OWERS PURSUANT TO
SECTION FOUR HUNDRED TWENTY-FIVE OF THI'S TITLE FOR THE TWO THOUSAND
THI RTEEN- - TWO THOUSAND FOURTEEN SCHOOL YEAR

3. NOT LATER THAN SEVEN DAYS AFTER THE ADOPTIONS OF A BUDGET, EACH
COUNTY SHALL TRANSM T A STATEMENT TO THE STATE COVPTROLLER DESCRI Bl NG
THE TAX REVENUE LOST DURI NG THAT FI SCAL YEAR DUE TO THE | MPLEMENTATI ON
OF THE PROVISIONS OF TH S SECTI ON. THE STATE COWTROLLER SHALL CERTI FY
THE VALIDI TY OF SUCH LOSSES W THI N THI RTY DAYS OF RECElI PT OF SUCH STATE-
MENT. UPON SUCH VALI DATI ON THE STATE COVPTROLLER SHALL PROVI DE FUNDS TO
THE COUNTY W THI N THI RTY DAYS

4. FOR THE PURPCSES OF THI' S SECTI ON

(A) "BASE YEAR' SHALL MEAN THE COUNTY FI SCAL YEAR | MVEDI ATELY PRECED-
I NG THE COUNTY FI SCAL YEAR FOR WHI CH THE COUNTY BUDGET | S PREPARED

(B) "CONSUMER PRI CE | NDEX" SHALL MEAN THE PERCENTAGE THAT REPRESENTS
THE AVERAGE OF THE NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE
UNI TED STATES DEPARTMENT OF LABOR, FOR THE TWELVE MONTH PERI OD PRECEDI NG
JANUARY FI RST OF THE CURRENT YEAR

(O "CURRENT YEAR' SHALL MEAN THE CALENDAR YEAR IN WHICH THE COUNTY
BUDGET IS SUBM TTED FOR A VOTE BY THE COUNTY' S LEG SLATI VE BODY

5. THE STATE SHALL APPROPRI ATE ALL FUNDS NECESSARY TO MUNI Cl PALI TI ES
TO ADM NI STER THE PROVI SIONS OF THI S SECTI ON AND TO | MPLEMENT ANY LAW
REGULATION, OR RULE ADOPTED AFTER JANUARY FI RST, TWO THOUSAND TWELVE
VH CH WOULD REQUI RE A MUNI Cl PALI TY TO EXPEND ANY OF | TS AVAI LABLE FUNDS.

6. NOTW THSTANDI NG ANY | NCONSI STENT PROVISION OF TH' S SECTION, THE
PROVI SIONS OF PARAGRAPH (C) OF SUBDI VI SI ON ONE OF SECTI ON FOUR HUNDRED
TVENTY-FIVE-B OF THI S TI TLE SHALL NOT APPLY TO ANY CITY WHICH DCES NOT
| NCREASE | TS PROPERTY TAX RATE, SALES TAX RATE, OR THE RATE OF ANY OTHER
TAX, DURI NG I TS CURRENT BUDGET YEAR

S 2. Paragraph (a) of subdivision 20 of section 210 of the tax |aw, as
anended by chapter 161 of the laws of 2005, is anmended to read as
fol | ows:

(a) A taxpayer shall be allowed a credit against the tax inposed by
this article. The anount of the credit shall be equal to twenty-five
percent of the sumof the follow ng investnents and contributions nade
during the taxable year and certified by the comm ssioner of econom c
devel opnent: (1) for taxable years begi nning before January first, two
thousand five, qualified investnments made in, or contributions in the
form of donations made to, one or nore enpire zone capital corporations
established pursuant to section nine hundred sixty-four of the genera
muni ci pal law prior to January first, two-thousand five, (2) qualified
investnments in certified zone businesses which during the twelve nonth
period i medi ately preceding the nonth in which such investnent is nade
enployed full-time wthin the state an average nunber of individuals,
excl udi ng general executive officers, of two hundred fifty or fewer,
computed pursuant to the provisions of subparagraph three of paragraph
(b) of subdivision nineteen of this section, [except for investnents
made by or on behalf of an owner of the business, including, but not
limted to, a stockholder, partner or sole proprietor, or any related
person, as defined in subparagraph (C) of paragraph three of subsection
(b) of section four hundred sixty-five of the internal revenue code,]
and (3) contributions IN THE FORM of noney OR PROPERTY to community
devel opnent projects as defined in regulations pronulgated by the
commi ssi oner of econom ¢ devel opnent. "Qualified investnents" means the
contribution of property to a corporation in exchange for original issue
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capital stock or other ownership interest, the contribution of property
to a partnership in exchange for an interest in the partnership, and
simlar contributions in the case of a business entity not in corporate
or partnership formin exchange for an ownership interest in such enti-
ty. The total anount of «credit allowable to a taxpayer under this
provision for all years, taken in the aggregate, shall not exceed three
hundred thousand dol |l ars[, and shall not exceed one hundred thousand
dollars wth respect to the investnents and contributions described in
each of subparagraphs one, two and three of this paragraph].

S 3. Paragraph 3 of subsection (j) of section 606 of the tax law, as
anended by chapter 637 of the laws of 2008, is anmended to read as
fol | ows:

(3) A taxpayer shall not be allowed a credit wunder this subsection
with respect to any tangi bl e personal property and other tangible prop-
erty, including buildings and structural conponents of buil dings, which
it leases to any other person or corporation except where a taxpayer
| eases property to an affiliated regul ated broker, dealer, or registered
i nvest ment advi ser that uses such property in accordance wth clause
(iv) or (v) of subparagraph (E) of paragraph two of this subsection.
PROVI DED, HOWEVER, A TAXPAYER CERTI FI ED PURSUANT TO ARTICLE ElI GHTEEN-B
OF THE GENERAL MUNI Cl PAL LAW WHO ENTERS | NTO A LEASE FOR NOT LESS THAN
TEN YEARS, SHALL BE ELIGBLE FOR A TAX CREDIT PURSUANT TO TH'S
SUBSECTI ON FOR LEASE PAYMENTS ON AND | MPROVEMENTS TO THE EMPI RE ZONE
BUSI NESS. For purposes of [the preceding sentence] TH S PARAGRAPH, any
contract or agreement to lease or rent or for a license to use such
property shall be considered a | ease. Provided, however, in deternining
whet her a taxpayer shall be allowed a credit under this subsection with
respect to such property, any election made with respect to such proper-
ty pursuant to the provisions of paragraph eight of subsection (f) of
section one hundred sixty-eight of the internal revenue code, as such
par agraph was in effect for agreenents entered into prior to January
first, nineteen hundred ei ghty-four, shall be disregarded.

S 4. Paragraph 1 of subsection (lI) of section 606 of the tax |aw, as

anended by chapter 161 of the laws of 2005, is anmended to read as
fol | ows:

(1) A taxpayer shall be allowed a credit against the tax inposed by
this article. The anount of the credit shall be equal to twenty-five

percent of the sumof the follow ng investnents and contri butions nade
during the taxable year and certified by the comi ssioner of economc
devel opnent: (A) for taxable years beginning before January first, two
t housand five, qualified investnments nade in, or contributions in the
form of donations nade to, one or nore enpire zone capital corporations
establ i shed pursuant to section nine hundred sixty-four of the genera
municipal law prior to January first, two thousand five, (B) qualified
investnments in certified zone businesses which during the twelve nonth
period inmediately preceding the nmonth in which such investnent is nade
enpl oyed full-tinme within the state an average nunber of individuals of
two hundred fifty or fewer, conputed pursuant to the provisions of
subpar agraph (C) of paragraph two of subsection (k) of +this section,
[ except for investnents nmade by or on behalf of an owner of the business
including, but not limted to, a stockholder, partner or sole proprie-
tor, or any related person, as defined in subparagraph (C) of paragraph
three of subsection (b) of section four hundred sixty-five of the inter-
nal revenue code,] and (C) contributions of noney to community devel op-
nment projects as defined in regulations promrul gated by the conm ssioner
of econom c devel opnent. "Qualified investnents" means the contribution
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of property to a corporation in exchange for original issue capital
stock or other ownership interest, the contribution of property to a
partnership in exchange for an interest in the partnership, and simlar
contributions in the case of a business entity not in corporate or part-
nership form in exchange for an ownership interest in such entity. The
total amount of credit allowable to a taxpayer under this provision for
all years, taken in the aggregate, shall not exceed three hundred thou-
sand dollars[, and shall not exceed one hundred thousand dollars wth
respect to the investnments and contributions described in each of
subpar agraphs (A), (B) and (C) of this paragraph].

S 5. Subparagraphs (B) and (C) of paragraph 2 of subsection (I) of
section 606 of the tax |law, as anended by chapter 708 of the | aws of
1993, are anended to read as foll ows:

(B) In the case of a husband or wife who is required to file a sepa-

rate return, the I|imtation provided for in paragraph one of this
subsection shall be fifty [thousand dollars in Iieu of one hundred thou-
sand dollars and one hundred fifty thousand dollars in lieu of three

hundred thousand dollars] PERCENT OF THE | NVESTMENTS OR CONTRI BUTI ONS
DESCRI BED | N EACH OF THE SUBPARAGRAPHS (A), (B) AND (C) OF PARAGRAPH ONE
OF THI S SUBSECTI ON, unl ess the spouse of the taxpayer has no credit
all omabl e wunder this subsection for the taxable year of such spouse
whi ch ends within or with the taxpayer's taxable year.

(O In the case of an estate or trust, the limtation provided for in
paragraph one of this subsection shall be reduced to an anmount which
bears the same ratio [to one hundred thousand dollars] OF THE | NVESTMENT
OR CONTRI BUTI ON and an anmount which bears the sanme ratio to three
hundred thousand dollars as the portion of the incone of the estate or
trust which is not allocated to beneficiaries bears to the total incone
of the estate or trust.

S 6. Subdivisions (a) and (d) of section 964 of the general nunicipa
| aw, as anended by chapter 708 of the |aws of 1993, and subdivision (a)
as anended by section 9 of part s-1 of chapter 57 of the |laws of 2009,
are amended to read as foll ows:

(a) No nore than three enpire zone capital corporations may be [estab-
| i shed] DESI GNATED i n each zone for the purpose of raising funds through
private and public grants, donations or investnents, to be wused in
making investnents in, and |oans to, business firns certified pursuant
to subdivision (a) of section nine hundred fifty-nine of this article
for the purpose of encouraging the establishnent or expansion of busi-
nesses and the provision of additional job opportunities wthin such
ar ea. PRI OR TO DESI GNATI ON AS A ZONE CAPI TAL CORPORATI ON, A SEPARATE
AND DI STI NCT ZONE CAPI TAL CORPORATI ON FUND SHALL BE ESTABLI SHED SOLELY
FOR THE RECElI PT AND DI SBURSEMENT OF FUNDS PURSUANT TO THI S SUBDI VI SI ON
A zone capital corporation rmay serve one or nore zones W thin an econont
i c devel oprment region or zones within two or nore regions. Prior to the
[establishment] DESIGNATION of a zone capital corporation, the zone
board and the conmm ssioner of the department of economc devel opnent
shall approve the [formation] DESI GNATI ON of the proposed zone capital
corporation, its board of directors and nanagenent, and its procedures
for making, servicing and nonitoring investnents. In no event, however,
shall an enpire zone capital corporation acquire an ownership interest
in any certified business firmwhich amounts to nore than twenty-five
percent of the ownership interest of such certified business firm No
loan to or investnent in any business firmshall be nade by an enpire
zone capital corporation |located in a zone within a town with a popu-
lation of nore than twenty-five thousand, until such corporation has
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accurmul ated at | east two hundred thousand dollars in capital stock. No
| oan or investnment in any business firmshall be made by an enpire zone
capital corporation located in a zone within a town with a popul ati on of
| ess than twenty-five thousand until such corporation has accunul ated at
| east one hundred thousand dollars in capital stock. A zone capital
corporation shall submt to the zone board an annual report on its
activities.

(d) The total ampunt of tax credits available to each zone pursuant to
subdi vi sion twenty of section two hundred ten, subsection (l) of section
six hundred six, subsection (d) of section fourteen hundred fifty-six
and subdivision (h) of section fifteen hundred eleven of the tax |aw,
shall be two miIlion five hundred thousand dollars, (provided, however,
that in no event shall the credits available in any zone exceed five
hundred thousand dollars in the case of qualified investnments in certi-
fied zone businesses as described in such subdivisions and subsections).
Apportionment of credits within a zone between capital investnents in
and contributions to zone capital corporations, direct investnments in
certified zone businesses or contributions to community devel opnment
projects will be determ ned and accounted for by the | ocal zone adm nis-
trative board in consultation with the zone adm nistrative entity,
subject to regul ations promul gated by the commi ssi oner of the departnment
of econom ¢ devel opnent. Credits not used by a zone within four years of
their apportionnent may, after a public hearing, be reall ocated pursuant
to regul ations promrmulgated by the commissioner. Certifications under
subdi vi sion twenty of section two hundred ten, subsection (l) of section
six hundred six, subsection (d) of section fourteen HUNDRED fifty-six
and subdivision (h) of section fifteen hundred eleven of the tax |aw
shall be consistent with the provisions of this subdivision.

S 7. Section 964 of the general nunicipal |aw is anmended by adding a
new subdi vision (g) to read as foll ows:

(G AN EMPI RE ZONE CAPI TAL CORPORATI ON MAY BE CREATED AS A LIMTED
LI ABI LI TY COVPANY, AS DEFINED I N SECTI ON ONE HUNDRED TWO OF THE LI M TED
LI ABI LI TY COVWPANY LAW

S 8. The general municipal law is amended by adding a new section
958-a to read as foll ows:

S 958-A CITY EMIRE ZONE DESI GNATI ON. NOTW THSTANDI NG ANY OTHER
PROVI SION OF THI S ARTI CLE, THE ENTI RE AREA OF EVERY CITY WTH A POPU
LATION OF LESS THAN ONE M LLI ON SHALL BE DESI GNATED AS AN EMPI RE ZONE
W TH ALL OF THE BENEFI TS WHI CH ACCRUE TO SUCH ZONES, EXCLUDI NG ANY PART
OF SUCH CTY WHICH IS PART OF AN EXI STING EMPI RE ZONE. THE ENTI RE AREA
O AN EMPIRE ZONE ESTABLISHED PURSUANT TO SECTION N NE  HUNDRED
FIFTY-EIGAT OF THI S ARTICLE WHICH | S LOCATED ElI THER I N WHOLE OR | N PART
W THI N SUCH CI TIES SHALL BE DESI GNATED AS AN ENHANCED EMPI RE ZONE. THE
TAX BENEFI TS PROVI DED TO BUSI NESSES W THI N AN ENHANCED EMPI RE ZONE SHALL
BE EQUAL TO ONE HUNDRED FI FTY PERCENT OF BENEFI TS PROVI DED TO BUSI NESSES
I N EMPI RE ZONES UNDER THE TAX LAW

S 9. The general nunicipal law is anended by adding a new article 2-A
to read as foll ows:

ARTI CLE 2- A
MUNI Cl PAL COOPERATI ON PROGRAM
SECTI ON 25. MUNI Cl PAL COOPERATI ON PROGRAM

S 25. MUNI Cl PAL COOPERATI ON PROGRAM 1. THERE ARE HEREBY ESTABLI SHED A
STATE CONFERENCE ON MUNI Cl PAL COOPERATI ON AND EI GHT REG ONAL COWM SSI ONS
ON MUNI Cl PAL COOPERATI ON. THE REG ONAL COWM SSI ONS SHALL BE AS FOLLOWS
AND SHALL CONSI ST OF THE FOLLOW NG COUNTI ES:
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(A) LONG |SLAND - NEW YORK: BRONX, KINGS, NASSAU, NEW YORK, QUEENS,
Rl CHMOND AND SUFFOLK.

(B) HUDSON VALLEY: DUTCHESS, ORANGE, PUTNAM ROCKLAND, SULLI VAN,
ULSTER AND WESTCHESTER.

(C©) CAPITAL: COLUMBI A, GREENE, ALBANY, SCHOHARI E, RENSSELAER, SCHENEC-
TADY, MONTGOVERY, FULTON, SARATOGA AND WASHI NGTON.

(D) NORTH COUNTRY: WARREN, ESSEX, CLINTON, FRANKLIN, HAMLTON, SAINT
LAWRENCE, LEW S, OSWEGO AND JEFFERSON.

(E) CENTRAL - MOHAWK VALLEY: OISEGO, HERKI MER, ONEI DA, MADI SON, CORT-
LAND, ONONDAGA AND CAYUGA.

(F) SOUTHERN TIER  DELAWARE, BROOVE, CHENANGO, TIOGA, TOWPKI NS,
SCHUYLER, CHEMUNG, ALLEGANY AND STEUBEN.

(G FINGER LAKES: WAYNE, SENECA, YATES, ONTARIO LIVINGSTON AND
MONROE

(H) WESTERN: CATTARAUCUS, CHAUTAUQUA, ERIE, WYOM NG CGENESEE, ORLEANS
AND NI AGARA.

2. (A) THE STATE CONFERENCE ON MUNI Cl PAL COOPERATI ON SHALL CONSI ST OF
NI NE MEMBERS. THE SECRETARY OF STATE SHALL BE A MEMBER OF THE CONFER-
ENCE AND SHALL SERVE AS |ITS CHAIR THE VICE CHAIR OF EACH REG ONAL
COMW SSI ON SHALL SERVE AS A MEMBER OF THE STATE CONFERENCE ON MJUNI Cl PAL
COCPERATI ON.

(B) THE STATE CONFERENCE SHALL ALLOCATE FUNDS PURSUANT TO THI S SECTI ON
TO EACH REG ONAL COWM SSI ON.  THE STATE CONFERENCE SHALL PROVULGATE ANY
RULES AND REGULATI ONS NECESSARY TO | MPLEMENT THE PROVISIONS OF THI' S
SECTI O\, HOAEVER SUCH RULES AND REGULATI ONS, AND ANY CHANGES THERETO
SHALL NOT TAKE EFFECT UNTIL APPROVED BY A MAJORITY VOTE OF THE GOVERNOR,
TEMPORARY PRESI DENT OF THE SENATE, SPEAKER OF THE ASSEMBLY, M NORITY
LEADER OF THE SENATE AND M NORI TY LEADER OF THE ASSEMBLY.

3. (A EACH REG ONAL COW SSION SHALL CONSIST OF N NE MEMBERS,
APPO NTED AS FOLLOWG:

(1) TWO MEMBERS SHALL BE APPO NTED BY THE GOVERNOR, ONE OF WHOM SHALL
BE THE CHAIR OF THE REG ONAL COWM SSI ON AND THE OTHER SHALL SERVE AS
VI CE CHAI R,

(1) TWDO MEMBERS SHALL BE APPQO NTED BY THE TEMPORARY PRESI DENT OF THE
SENATE,

(1'11) TWO MEMBERS SHALL BE APPO NTED BY THE SPEAKER OF THE ASSEMBLY,

(1V) ONE MEMBER SHALL BE APPO NTED BY THE M NORITY LEADER OF THE
SENATE,

(V) ONE MEMBER SHALL BE APPO NTED BY THE M NORI TY LEADER OF THE ASSEM
BLY, AND

(V1) ONE MEMBER SHALL BE APPO NTED BY THE STATE COWMPTROLLER

(B) EACH REG ONAL COWVM SSI ON MAY CONDUCT BUSINESS WTH A QUORUM OF
MEMBERS | N OFFI CE AT THE TI ME.

(© EACH MEMBER OF A REG ONAL COWM SSI ON SHALL SERVE AT THE PLEASURE
OF H'S OR HER APPO NTI NG AUTHORI TY.

(D) MEMBERS OF REG ONAL COWM SSI ONS SHALL RECEI VE NO COVPENSATI ON  FOR
THEIR SERVICE BUT SHALL BE ALLOVWED THEI R ACTUAL AND NECESSARY EXPENSES
I NCURRED | N THE PERFORVANCE OF THEI R DUTI ES.

(E) EVERY MEMBER OF A REG ONAL COW SSION SHALL RESIDE WTH N THE
REG ON REGULATED BY THE REG ONAL COWM SSI ON UPON WH CH HE OR SHE SERVES.

(F) EVERY MEMBER OF A REG ONAL COWM SSI ON WHO IS AN ELECTED CFFI Cl AL
SHALL RECUSE H MSELF OR HERSELF FROM ANY MEETI NG OF THE COWM SS| ON DEAL-
I NG DI RECTLY W TH AN | SSUE | MPACTI NG UPON THE MUNI Cl PALI TY WHI CH ELECTED
SUCH MEMBER

(G A TWO THI RDS MAJORI TY OF EACH REG ONAL COWM SSI ON SHALL APPO NT AN
EXECUTI VE DI RECTOR, WHO SHALL CONDUCT THE BUSINESS OF SUCH REG ONAL
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COMW SSI ON UNDER THE SUPERVI SI ON OF THE REG ONAL COWM SSI ON. THE EXECU-
TI'VE DI RECTOR SHALL ALSO BE AUTHORI ZED TO H RE SUCH ADDI TI ONAL STAFF AS
NECESSARY TO EXECUTE THE WORK OF THE REG ONAL COWM SSI ON. THE EXECUTI VE
DI RECTOR MAY BE REMOVED ONLY BY A THREE- QUARTERS VOTE OF THE MEMBERS OF
THE REG ONAL COWM SSI ON.

(H THE PURPOSE OF THE REJ ONAL COWM SSI ONS SHALL BE TGO

(1) 1 NCREASE COVMUNI CATI ON BETWEEN LOCAL GOVERNMENTS TO DI SCUSS SHARED
SERVI CES, CONSOLI DATI ON, AND THE MERGER OF LOCAL GOVERNMENTS,

(1) PROVI DE TECHNI CAL AND FI NANCI AL ASSI STANCE AND TRAI NI NG TO LOCAL
GOVERNMENTS, AND

(I'11) 1 DENTIFY STATE AND LOCAL LAWS WHI CH MJUST BE CHANGED TO ACHI EVE
BUDGETARY AND PROPERTY TAX SAVI NGS THROUGH SHARI NG ARRANGEMENTS.

(1) THE REG ONAL COWM SSI ONS MAY AWARD GRANTS TO LOCAL GOVERNMENTS
VWH CH SEEK TO WORK TOGETHER TO ACHI EVE SAVI NGS. EACH REGQ ONAL COWM SSI ON
SHALL PROVIDE GRANTS IN THE FOLLON NG MANNER: TWENTY PERCENT OF ALL
FUNDS AVAI LABLE FOR THE PROVI SI ON OF GRANTS SHALL BE USED FOR RESEARCH
GRANTS, TEN PERCENT FOR | MPLEMENTATI ON GRANTS, AND SEVENTY PERCENT FOR
COOPERATI ON REWARD GRANTS. A REG ONAL COWM SSION MAY ALTER TH'S ALLO
CATION WTH THE APPROVAL OF AT LEAST TWO-THI RDS OF I TS MEMBERS.

4. RESEARCH GRANTS. EACH REG ONAL COWMM SSI ON SHALL SEEK TO PROVI DE THE
ASSI STANCE NECESSARY TO RESEARCH THE EFFI CACY OF COOPERATI VE EFFORTS
BETWEEN LOCALI TIES. | F SUCH RESEARCH IS BEYOND THE SCOPE OF THE COW S-
SION, THEN THE LOCALITIES MAY SEEK A FI FTY PERCENT MATCH NG GRANT FROM
THE REG ONAL COW SSI ON TO H RE A PUBLI C, PRI VATE OR ACADEM C ENTITY TO
CONDUCT SUCH RESEARCH THE PROVI SION OF ANY RESEARCH GRANT, AND THE
ENTI TY WH CH SHALL CONDUCT THE RESEARCH, SHALL BE SUBJECT TO APPROVAL BY
THE REG ONAL COWM SSI ON.

5. | MPLEMENTATI ON GRANTS. MUNI CI PALI TI ES WH CH HAVE CHOSEN TO EXECUTE
THE COOPERATI VE EFFORT, SHALL | DENTI FY COSTS OF | MPLEMENTI NG THE EFFORT
AND REQUEST A GRANT FROM THE REA ONAL COWMM SSION. COSTS ELIG BLE FOR
GRANTS MAY | NCLUDE, BUT SHALL NOT BE LIMTED TO EARLY RETI REMENT OR
RESI GNATI ON | NCENTI VES; PURCHASES OF BUI LDI NGS OR EQUI PMENT; OR H RI NG
OF TEMPORARY EMPLOYEES TO ASSI ST | N CONSCLI DATI ON. SUCH GRANTS SHALL BE
SUBJECT TO APPROVAL BY THE REG ONAL COWM SSI ON. | MPLEMENTATI ON  GRANTS
SHALL BE AWARDED | N THE FOLLOW NG MANNER:

(A) GRANTS TO FUND THE CONSOLIDATION OF SERVI CES BETVEEN MUNI ClI -
PALI TI ES OR THE PROVI SI ON OF SERVI CES FROM ONE MUNI Cl PALI TY TO ANOTHER.
SUCH CGRANTS SHALL EQUAL FI FTY PERCENT OF THE COSTS ASSOCI ATED W TH SUCH
MERGER OR CONSCLI DATI ON; AND

(B) GRANTS TO FUND MERGERS BETWEEN MUNI Cl PALI TI ES. SUCH GRANTS SHALL
NOT' EXCEED ONE HUNDRED PERCENT OF THE COSTS ASSCOCI ATED W TH SUCH MERGER.

6. COOPERATION REWARD GRANTS. (A) THE REG ONAL COWM SSI ON MAY AWARD
GRANTS TO MUNI Cl PALI TI ES WHI CH HAVE ELECTED TO EXECUTE A COOPERATI VE
EFFORT. MJUNICl PALITIES VWH CH HAVE ELECTED TO EXECUTE A COOPERATI VE
EFFORT SHALL | DENTIFY ONE OF THE PARTI Cl PATING MJUN Cl PALITIES, WH CH
SHALL ACT AS A LEAD AGENT, WH CH SHALL | DENTI FY THE SAVI NGS WH CH ARE
EXPECTED TO ACCRUE TO THE MUNI ClI PALI TTES AND REQUEST A GRANT IN THE
AMOUNT DETERM NED PURSUANT TO THI S SUBDI VI SI ON, AND SUBM T A REPORT TO
THEI R REG ONAL COW SSI ON, WHI CH SHALL BE REVI EWNED AND ADJUSTED ACCORD-
INGLY BY THE REA ONAL COWM SSI ON. AT THAT TI ME, THE REG ONAL COWM SS| ON
MAY APPROVE OR REJECT THE GRANT APPL| CATION ACCORDI NG TO APPLI CABLE
PROVI SIONS OF THI' S SECTI ON AND ANY APPLI CABLE RULES OR REGULATI ONS WH CH
MAY BE PROMULGATED BY THE STATE CONFERENCE AND APPROVED BY MAJORI TY VOTE
OF THE GOVERNCR AND LEG SLATI VE LEADERS.

(B) I'F APPROVED, AFTER THE END OF THE FI RST YEAR OF THE CONSOLI DATI ON,
THE LEAD AGENT SHALL PRODUCE A REPORT WHI CH SHALL STATE THE SAVI NGS
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VH CH THE MUNI Cl PALI TI ES HAVE EXPERI ENCED DURI NG THE YEAR. THAT REPORT
SHALL BE SUBM TTED TO THEI R REG ONAL COWM SSI ON, VWHI CH SHALL VALI DATE
THE SAVI NGS WHI CH HAVE ACCRUED TO THE LOCALI TIES. SUCH SAVINGS WLL BE
CALCULATED BY COWPARI NG THE TOTAL AMOUNT SPENT FOR SERVI CES WHI CH HAVE
BEEN CONSCLI DATED W TH THE PROQJECTED COST OF THE SERVICES WH CH HAVE
BEEN CONSOLI DATED | F THE CONSOLI DATI ON HAD NOT OCCURRED, I N THE CASE OF
FUNCTI ONAL CONSCOLI DATI ONS; OR THE COMBI NED BUDGETS OF THE MERGED MUNI Cl -
PALI TY, WTH THE COVBI NED BUDGETS OF THE MUNI Cl PALI TI ES WH CH HAVE BEEN
MERCGED | F THE MERGER HAD NOT OCCURRED, | N THE CASE OF MERCERS.

(© THE REG ONAL COWM SSI ON SHALL CERTIFY THE VALIDI TY OF THE SAVI NGS
| DENTI FI ED BY THE LEAD AGENT. REG ONAL COW SSIONS MAY REQUEST THE
ASS|I STANCE OF THE STATE COVPTROLLER TO VALI DATE THE SAVI NGS. AFTER SUCH
SAVI NGS ARE VALI DATED, THE GRANT MAY BE REWARDED TO THE MJNI Cl PALI Tl ES
I N AN AMOUNT DETERM NED PURSUANT TO THI S SUBDI VI SI ON.

(D) SUCH PROCESS SHALL BE REPEATED EACH YEAR, FOR A PERI OD OF FI VE
YEARS | N THE CASE OF FUNCTI ONAL CONSCLI DATI ONS AND SEVEN YEARS IN THE
CASE OF MERCERS.

(E) COOPERATI ON REWARD GRANTS SHALL BE DETERM NED ON THE FOLLOW NG
BASI S:

(1) GRANTS TO REWARD FUNCTI ONAL CONSOLI DATION, |.E., CONSOLI DATION OF
SERVI CES BETWEEN MUNI Cl PALI TI ES. SUCH GRANTS SHALL EQUAL FI FTY PERCENT
OF THE | DENTI FI ED AND VALI DATED SAVI NGS ASSOCI ATED WTH SUCH CONSOL-
| DATI ON, AND

(I'l) GRANTS TO REWARD MERGERS BETWEEN MUNI Cl PALI TI ES. SUCH GRANTS
SHALL NOT EXCEED ONE HUNDRED PERCENT OF THE |DENTIFIED AND VALIDATED
SAVI NGS ASSCCI ATED W TH SUCH MERGER

7. COOPERATI ON EFFORTS. NO PROVI SION OF THI S ARTI CLE SHALL PRECLUDE A
SCHOOL DI STRICT OR SPECI AL TAX DI STRICT FROM PARTI CI PATING I N CONSOL-
| DATI ON OR MERGER EFFORTS OR ACTI VI Tl ES.

S 10. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



