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STATE OF NEW YORK

10770
I N ASSEMBLY
April 20, 2010

Introduced by M of A ABBATE -- read once and referred to the Commttee

on Gover nnent al

AN ACT to
ation of

t eachers

obl i gors

amend the

relation to the rate of
liabilities for the purpose of calculating contributions to
the New York city enpl oyees' retirenent system the New York city
retirement system the police pension fund, subchapter two,
the fire departnent pension fund, subchapter two and the board of
education retirenent system of such city by public enployers and ot her

required

to

Enpl oyees

adm ni strative code of the city of New York, in
regular interest used in the actuarial valu-

make enpl oyer contributions to such retirenent

systens, and the crediting of special interest and additional interest
to menbers of such retirenment systens, and the all owance of suppl enen-
tary interest on the funds of such retirenent systens

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1.

of the | aws of 2009,

(2) Wth

Paragraph 2 of subdivision b of section 13-638.2 of the
adm ni strative code of the city of New York, as anended by chapter 211

r espect

is anended to read as foll ows:
to

each retirenent system such rate of interest

shall be as hereinafter set forth in this paragraph:

First day and

| ast day of
Rat e of interest fiscal year or
per centum per series of fisca
Ret i r enent annum conpounded years for which
System annual |y rate is effective
NYCERS 8% July 1, 2004 to
June 30, [2010] 2011
NYCTRS 8% July 1, 2004 to
June 30, [2010] 2011
PPF 8% July 1, 2004 to

June 30, [2010] 2011

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets

[ ]

is old law to be omtted.
LBD16969-01-0
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FPF 8%
BERS 8%

July 1, 2004 to
June 30, [2010] 2011
July 1, 2004 to
June 30, [2010] 2011

S 2. Paragraph 2 of subdivision f of section 13-638.2 of the adm nis-

trative code of the city of New York,
| aws of 2009, is anended to read as foll ows:
i nterest shal
periods set forth below in this paragraph:

(2) Such speci al

Rat e of

per centum per

i nt erest

as amended by chapter 211 of the

be allowed at the rates and for the

First day and

| ast day of
fiscal year or
series of fisca

Ret i r enent annum conpounded years for which
System annual |y rate is effective
NYCERS 1 1/4% July 1, 2004 to

June 30, [2010] 2011
NYCTRS 1 1/4% July 1, 2004 to

June 30, [2010] 2011
PPF 1 1/4% July 1, 2004 to

June 30, [2010] 2011
FPF 1 1/4% July 1, 2004 to

June 30, [2010] 2011
BERS 1 1/4% July 1, 2004 to

S 3. Paragraph 2 of
trative code

(2) Such additiona

Rat e of

subdi vi si on

per centum per

g

of the city of New York,
| aws of 2009, is anended to read as foll ows:
i nt erest shal
the periods set forth below in this paragraph:

i nt erest

of section 13-638.2 of the
as anmended by chapter 211 of the

be i ncluded at the

June 30, [2010] 2011

adm ni s-

rates and for

First day and

| ast day of
fiscal year or
series of fisca

Ret i r enent annum conpounded years for which
System annual |y rate is effective
NYCERS 1 1/4% July 1, 2004 to

June 30, [2010] 2011
NYCTRS 1 1/4% July 1, 2004 to

June 30, [2010] 2011
PPF 1 1/4% July 1, 2004 to

June 30, [2010] 2011
FPF 1 1/4% July 1, 2004 to

June 30, [2010] 2011
BERS 1 1/4% July 1, 2004 to

S 4. Paragraph 2 of subdivision i
trative code of the city of New York,
| aws of 2009, is anended to read as foll ows:

June 30, [2010] 2011

of section 13-638.2 of the adm nis-
as amended by chapter 211 of the
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(2) Such supplenentary interest shall be allowed at the rates and for
the periods set forth below in this paragraph:

First day and

| ast day of
Rat e of interest fiscal year or
per centum per series of fisca
Ret i r enent annum conpounded years for which
System annual |y rate is effective
NYCERS 1% July 1, 2004 to
June 30, [2010] 2011
NYCTRS 1% July 1, 2004 to
June 30, [2010] 2011
PPF 1% July 1, 2004 to
June 30, [2010] 2011
FPF 1% July 1, 2004 to
June 30, [2010] 2011
BERS 1% July 1, 2004 to

June 30, [2010] 2011

S 5. This act shall take effect July 1, 2010, except that if it shal
have becone a | aw subsequent to such date, this act shall take effect
i mredi ately and shall be deenmed to have been in full force and effect on
and after July 1, 2010.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

PROVI SI ONS OF PROPOSED LEG SLATI ON - OVERVI EW

The enactnent of this proposed legislation (referred to hereafter as
"Interest Rate Extender Legislation") would anend Adm nistrative Code of
the City of New York ("ACNY") Section 13-638.2 to continue for Fisca
Year 2011 for the five actuarially-funded New York City Retirenment
Systens ("NYCRS') the following rates that expire on June 30, 2010:

* The 8.25% per annumrate used to credit interest on Tier | and Tier
Il menber account bal ances and | ncreased- Take-Home-Pay ("I THP")
Reserves, and

* The 8.0% per annum Actuarial Interest Rate ("AIR') assunption used
to comput e enpl oyer contributions.

The Effective Date for +this proposed Interest Rate Extender Legis-
| ation would be July 1, 2010.

FI NANCI AL | MPACT - EMPLOYER CONTRI BUTI ONS: The continuation for Fisca
Year 2011 of the sane 8.25% per annumrate that was used for Fiscal Year
2010 to credit interest on Tier | and Tier Il nenber contributions and
| THP Reserves woul d not change the amount or timng of expected enpl oyer
contri butions.

The continuation for Fiscal Year 2011 of the AIR assunption of 8.0%
per annum that was used to determ ne enployer contributions to the NYCRS
for Fiscal Year 2010 woul d not change the expected anmobunt or timng of
enpl oyer contri butions.

Not e: The Actuary anti ci pates devel opi ng proposed changes in actuaria
assunptions and nethods to be effective for Fiscal Year 2011 but not
until sometime during Fiscal Year 2011.

The financial inpact of inplenmenting those proposed changes in actuar-
i al assunptions and net hods can be expected to differ fromthe financia
i npact determ ned using the actuarial assunptions and methods continued
from Fi scal Year 2010.
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OTHER COSTS: Enactnment of this proposed |egislation would not be
expected to produce any additional costs.

STATEMENT OF ACTUARIAL OPINION: |, Robert C. North, Jr., amthe Chief
Actuary for the New York City Retirement Systens. | ama Fellow of the
Society of Actuaries and a Menber of the Anerican Acadeny of Actuaries.
| neet the Qualification Standards of the American Acadeny of Actuaries
to render the actuarial opinion contained herein.

FI SCAL NOTE |IDENTIFICATION. This estinmate is intended for use only
during the 2010 Legislative Session. It is Fiscal Note 2010-11, dated

March 24, 2010, prepared by the Chief Actuary for the New York City
Retirenment Systens.



