Co~NOoOUI~,WNE

STATE OF NEW YORK

10653
I N ASSEMBLY
April 13, 2010

Introduced by M of A MONTESANO -- read once and referred to the
Conmittee on I nsurance

AN ACT to anend the insurance law, in relation to requiring insurance
carriers to provide persons under a group health insurance policy with
thirty days notice of the term nation of such policy

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (a) of section 3221 of the insurance law is
anmended by addi ng a new paragraph 16 to read as foll ows:

(16) (A) THAT THE INSURER UPON TERM NATION OF A GROUP POLICY OR
CONTRACT OF HEALTH, OR ACCI DENT AND HEALTH | NSURANCE | SSUED TO A POLI CY-
HOLDER, COVERI NG | NDI VI DUALS WHO BECAUSE OF THEI R EMPLOYEE OR MEMBERSHI P
STATUS ARE CERTI FI CATE HOLDERS UNDER A GROUP PCLI CY, SHALL PROVI DE EACH
CERTI FI CATE HOLDER W TH WRI TTEN NOTI CE OF SUCH TERM NATI ON OF COVERAGE
THI RTY DAYS PRI OR TO SUCH TERM NATION, AND NO SUCH TERM NATION SHALL
BECOVE EFFECTI VE UNTI L THI RTY DAYS AFTER SUCH NOTI CE OF TERM NATI ON.

(B) IN ITS NOTICE OF TERM NATI ON OF COVERAGE, THE | NSURER SHALL SET
FORTH, IN FULL, THE RI GHTS OF THE CERTI FI CATE HOLDER UNDER THE TERM NAT-
| NG POLI CY AS TO COVERAGE FOR | LLNESS, ACCI DENT AND TREATMENT OCCURRI NG
PRIOR TO AND SUBSEQUENT TO THE TERM NATI ON DATE, AND SUCH OTHER RI GHTS
OF CERTI FI CATE HOLDERS AS MAY EXI ST UNDER THE CONTRACT OR POLICY OR
PURSUANT TO PARAGRAPH ONE OF SUBSECTION (E) OF THI S SECTI ON.

(© NOTICE OF TERM NATI ON OF COVERAGE SHALL BE MAI LED BY THE | NSURER
TO EACH CERTI FI CATE HOLDER S LAST KNOWN RESI DENTI AL ADDRESS.

S 2. Paragraph 1 of subsection (e) of section 3221 of the insurance
law, as anended by chapter 306 of the |aws of 1987, is anended to read
as foll ows:

(1) A group policy providing hospital or surgical expense insurance
for other than specific diseases or accident only, shall provide that if
the insurance on an enployee or nenber insured under the group policy
ceases because of term nation of (I) enploynment or of nmenbership in the
class or <classes eligible for coverage under the policy or (lI1) the
policy, for any reason what soever, unless the policyholder has replaced
the group policy with simlar and conti nuous coverage for the sanme group

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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whet her insured or self-insured, such enployee or nmenber who has been
i nsured under the group policy for at |east three nonths shall be enti-
tled to have issued to himby the insurer wthout evidence of insurabil-
ity upon application nmade to the insurer within forty-five days after
such term nati on OF EMPLOYMENT OR MEMBERSH P IN THE CLASS OR CLASSES
ELI G BLE FOR COVERAGE UNDER THE POLICY OR WTHI N FORTY-FI VE DAYS OF
NOTI FI CATI ON BY THE | NSURANCE CARRIER TO THE EMPLOYEE OR MEMBER OF
TERM NATION OF THE POLICY, and paynent of the quarterly, or, at the
option of the enployee or nmenber, a | ess frequent prem um applicable to
the class of risk to which the person bel ongs, the age of such person,

and the form and anount of insurance, an individual policy of insurance.

The insurer nmay, at its option elect to provide the insurance coverage
under a group insurance policy, delivered in this state, in lieu of the
i ssuance of a converted individual policy of insurance. Such individua

policy, or group policy, as the case nmay be is hereafter referred to as
the converted policy. The benefits provided under the converted policy
shall be those required by subsection (f), (g), (h) or (i) [hereof] OF
TH' S SECTI ON, whi chever is applicable and, in the event of termnation
of the converted group policy of insurance, each insured thereunder
shall have a right of conversion to a converted individual policy of
i nsur ance.

S 3. This act shall take effect immediately.



