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STATE OF NEW YORK

10651
I N ASSEMBLY
April 13, 2010

Introduced by M of A MONTESANO -- read once and referred to the
Committee on Housi ng

AN ACT to anend the private housing finance law and the state finance
law, in relation to establishing the "Long Island next generation
first-tinme honebuyer grant progran; naking an appropriation therefor;
and providing for the repeal of such provisions upon expiration there-
of

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and nay be cited as the "Long
I sl and next generation first-tinme homebuyer grant progrant.

S 2. The private housing finance |law is anmended by adding a new arti-
cle 19-A to read as foll ows:

ARTI CLE Xl X- A
LONG | SLAND NEXT GENERATI ON FI RST- TI M HOVEBUYER GRANT PROGRAM
SECTI ON 1115. LEG SLATI VE FI NDI NGS AND STATEMENT OF PQOLI CY.
1116. DEFI NI TI ONS.
1117. LONG |SLAND NEXT GENERATION FIRST-TI ME HOVEBUYER GRANT
PROGRAM ESTABLI SHED; REGULATI ONS.
1118. LOCAL FI RST-TI ME HOVEBUYER PROGRAM ADVI SORY BOARD.

S 1115. LEG SLATI VE FI NDI NGS AND STATEMENT OF POLICY. THE LEG SLATURE
HEREBY FINDS THAT |IT IS THE PUBLI C POLICY OF THE STATE OF NEW YORK TO
FOSTER THE GOAL OF HOVE OMNERSHI P | N AREAS OF THE STATE, SUCH AS LONG
| SLAND, WHERE THERE |S A SHORTAGE OF AFFORDABLE HOUSI NG FOR FI RST- Tl ME
HOVEBUYERS. | T | S FURTHER FOUND BY THIS LEG SLATURE THAT LONG | SLAND
MUNI Cl PALI TI ES ARE | NTERESTED | N PRESERVI NG EXI STI NG SI NGLE FAM LY HOVES
AND ENCOURAG NG FIRST-TIME HOVEBUYERS FOR A VARI ETY OF REASONS. FOR
EXAMPLE, LOCAL EMPLOYERS HAVE DI FFI CULTY HI RI NG AND RETAI NI NG EMPLOYEES
BECAUSE OF HOUSING COSTS AND AVAILABILITY. LOCAL VOLUNTEER EMERGENCY
SERVI CES AGENCI ES EXPERI ENCE DI FFI CULTY IN RECRU TMENT AND RETENTI ON.
EXTENDED FAM LI ES ARE STRAI NED BECAUSE THE CHI LDREN OF LONG TI ME RESI -
DENTS ARE FORCED TO LEAVE THE AREA AND THEI R FAM LI ES BECAUSE THEY CAN
NOT AFFORD TO STAY |IN THE AREA. TRAFFI C CONGESTI ON | S EXACERBATED BY THE
| MPORTATI ON OF LABOR FROM AREAS W TH LOWER HOUSI NG COSTS. THE DEMAND FOR

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD01631-02-0



Co~NOoOUIT~hWNE

A. 10651 2

H G4+ END HOUSING ON LONG | SLAND HAS LEFT A SHORT SUPPLY OF MODERATELY
PRI CED HOUSI NG OPPORTUNI TIES FOR FI RST-TI ME  HOVEBUYERS, PARTI CULARLY
YOUNG FAM LI ES SEEKI NG TO STAY OR MOVE ONTO LONG | SLAND. DEMAND FOR NEW
CONSTRUCTION IS USING UP THE EXI STI NG OPEN SPACE WHICH IS AN ASSET TO
THE QUALITY OF LIFE ON LONG ISLAND. IT IS THE PURPCSE OF TH S LEGQ S-

LATION TO PROVIDE THE MJUNI Cl PALI TIES OF LONG | SLAND THE AUTHORI TY AND
RESOURCES NEEDED TO PROVI DE AFFORDABLE HOUSI NG OPPORTUNI TI ES FOR ELI G -

BLE FIRST-TI ME HOVEBUYERS W TH A PREFERENCE FOR RESI DENTS AND CHI LDREN
OF RESI DENTS.

SPECI FI CALLY, TH S ARTI CLE ESTABLI SHES A GRANT PROGRAM UNDER THE REGU-
LATI ON OF THE COW SSI ONER OF HOUSI NG AND COVMUNI TY RENEWAL AND  AUTHOR-
IZES LONG |SLAND MJUNIClI PALITIES, UPON THE APPROVAL OF THEI R LOCAL
GOVERNI NG BODY, TO ESTABLI SH FI RST-TI ME HOMVEBUYER HOUSI NG PROGRAMS FOR
THE PURPCSE OF PURCHASI NG PROPERTI ES FOR RE- SALE TO FI RST- TI ME HOVEBUY-
ERS AT A SUBSIDIZED PRICE. SUCH PROPERTIES WOULD BE PURCHASED AND
MANAGED ON BEHALF OF THE MUNI CI PALI TI ES PURSUANT TO LAW AND REGULATI ON.
A STATE FUND IS ESTABLI SHED FROM AN | NI TI AL APPROPRI ATI ON, THE FI RST OF
FOUR CONSECUTI VE YEARLY APPROPRI ATIONS, WH CH MJN Cl PALITIES COULD
ACCESS FOR THE PURPOSE OF PROVI DI NG MODERATELY PRI CED HOUSI NG OPPCORTU-
NI TI ES FOR ELI G BLE FI RST- TI ME HOVEBUYERS | N THE LONG | SLAND REG ON.

S 1116. DEFINITIONS. AS USED IN TH S ARTI CLE, THE FOLLOW NG WORDS AND
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "PROGRAM' MEANS THE "LONG | SLAND NEXT GENERATI ON FI RST-TI ME HOVE-
BUYER GRANT PROGRAM' ESTABLI SHED PURSUANT TO THI S ARTI CLE.

2. "FUND' MEANS THE "LONG | SLAND NEXT GENERATI ON FI RST-TI ME HOVEBUYER
GRANT FUND' ESTABLI SHED I N SECTI ON NI NETY-NINE-R OF THE STATE FI NANCE
LAW

3. "BOARD' MEANS THE ADVI SORY BOARD OF A LOCAL FI RST-TI ME HOVEBUYER
PROGRAM ESTABLI SHED BY A MUNI Cl PALI TY.

4. "HOVE' MEANS A SINGLE FAM LY HOVE WH CH MEETS THE REQUI REMENTS OF
THE PROGRAM ESTABLI SHED PURSUANT TO THI S ARTI CLE.

5. "ELIABLE BUYER' MEANS A BUYER WHO MEETS THE | NCOVE AND RESI DENCY
ELI G BI LI TY REQUI REMENTS FOR PURCHASE OF A HOVE PURSUANT TO THI S ARTI -
CLE.

6. "LOCAL PROGRAM' MEANS A FI RST-TI ME HOVEBUYER PROGRAM ESTABLI| SHED
THROUGH LOCAL LEGQ SLATI ON PURSUANT TO THI S ARTI CLE.

S 1117. LONG | SLAND NEXT GENERATI ON FI RST- TI ME HOVEBUYER GRANT PROGRAM
ESTABLI SHED;, REGULATIONS. 1. THERE SHALL BE ESTABLISHED IN THE DI VI SI ON
OF HOUSI NG AND COVWUNI TY RENEWAL ESTABLI SHED PURSUANT TO ARTI CLE THI R-
TEEN OF THE EXECUTI VE LAW THE "LONG | SLAND NEXT GENERATI ON FI RST-TI ME
HOVEBUYER GRANT PROGRAM'.

2. WTHN THE LIMT OF FUNDS AVAI LABLE IN THE LONG | SLAND NEXT GENER-
ATION FIRST-TI ME HOVEBUYER  GRANT FUND ESTABLISHED IN  SECTI ON
NI NETY-NINE-R OF THE STATE FI NANCE LAW THE COWM SSI ONER |'S AUTHORI ZED
TO PROVI DE GRANTS TO LONG | SLAND MJUNICIPALITIES FOR THE PURPOSE OF
PURCHASI NG HOVES FOR RESALE TO ELI @ BLE FI RST-TI ME HOVEBUYERS | N SUCH
MUNI Cl PALI TI ES THROUGH LOCAL FI RST-TI ME HOVEBUYER PROGRAMS ESTABLI SHED
PURSUANT TO SECTI ON ELEVEN HUNDRED EI GHTEEN OF THI S ARTI CLE. ANY GRANTS
RECEI VED BY A MUNI Cl PALI TY PURSUANT TO SUCH PROGRAM SHALL NOT BE DEEMED
TO BE MUNI Cl PAL FUNDS. GRANTEES SHALL UTI LI ZE GRANT FUNDS SOLELY FOR THE
PURCHASE, AT FAI R MARKET VALUE, OF HOVES W TH N THE MJUNI CI PAL BOUNDARI ES
FOR RESALE TO AN ELI G BLE BUYER SUBJECT TO THE PROVI SIONS OF TH S ARTI -
CLE.

3. THE COWMM SSI ONER | S AUTHORI ZED AND DI RECTED TO PROMULGATE RULES AND
REGULATI ONS AND TO DETERM NE STANDARDS FOR THE | MPLEMENTATION OF THE
GRANT PROGRAM ESTABLI SHED I N THI S SECTI ON AND LOCAL FI RST- Tl ME HOVEBUYER
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PROGRAMS ESTABLI SHED BY LOCAL LAW PURSUANT TO SECTI ON ELEVEN HUNDRED
El GHTEEN OF TH S ARTI CLE. SUCH REGULATIONS MAY | NCLUDE, BUT NOI' BE
LIMTED TGO

(A) ASSURANCE THAT HOVES FOR PURCHASE, W TH THE ADDI TI ON OF ANY LOCAL
SUBSI DY, W LL BE AVAI LABLE AND AFFORDABLE TO ELI G BLE BUYERS, AND SUCH
ELI G BLE BUYERS WLL MAI NTAIN AND | MPROVE SUCH HOVE DURI NG THE TERM OF
THEI R OMNERSHI P, SUCH TERM NOT TO EXCEED FI VE YEARS;

(B) ELIGBILITY REQU REMENTS FOR BUYERS | NCLUDING A MNMAXIMUM ANNUAL
HOUSEHOLD | NCOVE FOR PURCHASERS NOT EXCEEDI NG ONE HUNDRED TWENTY PERCENT
OF THE ESTI MATED MEDI AN ANNUAL HOUSEHOLD | NCOVE FOR A HOUSEHOLD OF THEI R
SIZE | N THE MUNI Cl PALI TY; BUYERS MUST NOI OMN OTHER PROPERTY, MJST HAVE
LIVED IN THE MUNI Cl PALI TY WHERE THE HOVE IS LOCATED FOR THE PREVI QUS
FIVE YEARS, MJST BE AT LEAST TWENTY- ONE YEARS OF AGE, MUST BE ABLE TO
QUALI FY FOR A MORTGAGE, AND ANY OTHER QUALI FI CATI ONS DEEMED APPROPRI ATE
BY THE COW SS| ONER;

(© THE EXTENT TO WHICH GRANTS PURSUANT TO THI S ARTICLE WLL BE
SUPPLEMENTED BY PRI VATE OR OTHER PUBLI C | NVESTMENT;

(D) A REQUI REMENT THAT ELI G BLE BUYERS WLL OCCUPY HOVES AS THEIR
PRI NCl PAL PLACE OF RESI DENCE AND A PROCESS BY WH CH PURCHASE PRI CE AND
EQU TY WLL BE RECAPTURED BY THE MUNI Cl PALI TY | F THE HOVEBUYER DOES NOT
OCCUPY THE HOVE AS THE PRI NCl PAL PLACE OF RESI DENCE UNDER THE TERMS AND
CONDI TI ONS OF A FORMJULA ESTABLI SHED OR APPROVED BY THE COWMM SSI ONER;

(E) A PROCESS BY WH CH HOVMES WLL BE SOLD BACK TO THE MJNI ClI PALITY
AFTER THE CONCLUSI ON OF THE AGREED UPON TERM OF OMNNERSHI P;

(F) CRITERI A FOR EVALUATI NG APPLI CATI ONS FROM MUNI ClI PALI TI ES, | NCLUD-
I NG A DETERM NATI ON THAT THE GRANT W LL NOT SUBSTI TUTE FOR PRI VATE FUNDS
VWH CH WOULD BE OTHERW SE AVAI LABLE TO THE PROGRAM

(G PERI ODI C REVI EW BY THE COW SSI ONER OF LOCAL HOVEBUYER PROGRAMS;

(H CRITERIA FOR HOVE SIZE AND OCCUPANCY | NCLUDING NO BASEMENT OR
CELLAR MAY BE OCCUPIED AS A LIVING OR SLEEPI NG QUARTERS, NO MORE THAN
TWO PERSONS IN A BEDRCOM M NI MUM HABI TABLE SPACE OF TWELVE HUNDRED
SQUARE FEET AND A MAXI MUM OF FI FTEEN HUNDRED SQUARE FEET, AND ANY OTHER
CRI TERI A DEEMED APPROPRI ATE BY THE COWM SSI ONER.

S 1118. LOCAL FI RST-TI ME HOVEBUYER PROGRAM  ADVI SORY BOARD. 1. THE
GOVERNI NG BODY OF ANY MJINI CIPALITY ON LONG ISLAND IS AUTHORI ZED TO
ESTABLI SH BY LOCAL LAW OR LAWS A NEXT GENERATION FIRST-TI ME HOVEBUYER
HOUSI NG PROGRAM  PURSUANT TO THE PROVI SIONS OF THI S ARTI CLE AND REGU-
LATI ONS OF THE COW SSI ONER FOR THE PURPOSE OF PURCHASI NG HOVES FOR
RESALE TO ELIGEBLE FIRST-TIME HOVEBUYERS. SUCH LOCAL PROGRAM SHALL
| NCLUDE A FUND TO | NCLUDE REVENUES OF THE LOCAL GOVERNMENT FROM WHATEVER
SOURCE, ANY GRANTS RECEI VED BY THE MUNI Cl PALI TY FROM THE NEXT GENERATI ON
FI RST- TI ME HOVEBUYER GRANT FUND PURSUANT TO SECTI ON NI NETY- NI NE-R OF THE
STATE FI NANCE LAW AND ANY PROCEEDS FROM RESALE OF PROPERTIES PURCHASED
THROUGH THE PROGRAM | NTEREST ACCRUED BY MONI ES DEPOSI TED | NTO THE FUND
SHALL BE CREDI TED TO THE FUND. | N NO EVENT SHALL MONI ES DEPGCSI TED | NTO
THE FUND BE TRANSFERRED TO ANY OTHER ACCOUNT. THE LOCAL LAW OR LAWS
ESTABLI SH NG THE FI RST- TI ME HOVMEBUYER PROGRAM AND FUND SHALL BE SUBJECT
TO A MANDATORY REFERENDUM SAI D LOCAL LAW OR LAWS SHALL ONLY BECQOVE
EFFECTI VE UPON THE ADOPTI ON OF SAI D REFERENDUM BY THE ELECTORS OF THE
TOWN.

2. ADVI SORY BOARD ESTABLI SHED. THE GOVERNI NG BODY OF ANY MUNI Cl PALI TY
ON LONG | SLAND WH CH HAS ESTABLI SHED A NEXT GENERATI ON FI RST-TI ME  HOVE-
BUYER PROGRAM AND FUND PURSUANT TO THI S SECTI ON SHALL CREATE AN ADVI SORY
BOARD TO REVIEW AND MAKE RECOMVENDATI ONS REGARDI NG THE MUNI Cl PALI TY' S
FI RST- TI ME HOVEBUYER HOUSI NG PROGRAM SUCH BOARD SHALL CONSI ST OF NOT
LESS THAN SEVEN NOR MORE THAN FI FTEEN LEGAL RESI DENTS OF THE MUNI CI -
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PALI TY WHO SHALL SERVE W THOUT COWPENSATION. NO MEMBER OF THE LOCAL
LEG SLATI VE BODY SHALL SERVE ON THE BOARD. THE BOARD SHALL | NCLUDE ONE
REPRESENTATI VE FROM EACH OF THE BUI LDI NG | NDUSTRY, THE REAL ESTATE
| NDUSTRY AND THE BANKI NG | NDUSTRY, AND THREE REPRESENTATI VES OF LOCAL
HOUSI NG ADVOCACY OR HUVAN SERVI CES ORGANI ZATI ONS. THE BOARD SHALL ACT IN
AN ADVI SORY CAPACI TY TO THE MUNI Cl PALI TY.

S 3. The state finance |law is anended by addi ng a new section 99-r to
read as foll ows:

S 99-R LONG | SLAND NEXT GENERATI ON FI RST- TI ME HOVEBUYER GRANT FUND.
1. THERE | S HEREBY ESTABLI SHED IN THE JO NT CUSTODY OF THE STATE COWP-
TROLLER AND THE COVM SSI ONER OF HOUSI NG AND COVMUNI TY RENEWAL A SPECI AL
FUND TO BE KNOAN AS THE "LONG | SLAND NEXT GENERATI ON FI RST- TI ME HOVEBUY-
ER GRANT FUND'.

2. SUCH FUND SHALL CONSI ST OF ALL MONEYS CREDI TED OR TRANSFERRED THER-
ETO FROM ANY OTHER FUND OR SOURCE PURSUANT TO LAW

3. MONEYS OF THE FUND, LESS ANY ADM NI STRATI VE EXPENSES OF THE DI VI -
SI ON OF HOUSI NG AND COVMUNI TY RENEWAL RELATED TO THE PROGRAM AND FOLLOW
I NG APPROPRI ATION BY THE LEG SLATURE, MAY BE EXPENDED FOR GRANTS TO
MUNI Cl PALI TI ES PURSUANT TO ARTI CLE NI NETEEN-A OF THE PRI VATE HOUSI NG
FI NANCE LAW AND FOR ADM NI STRATI VE EXPENSES OF ADVI SORY BOARDS FOR LOCAL
FI RST- TI ME HOVEBUYER PROGRAMS. MONEYS SHALL BE PAID OQUT OF THE FUND ON
THE AUDI T AND WARRANT OF THE STATE COVPTROLLER ON VOUCHERS CERTI FIED OR
APPROVED BY THE COMM SSI ONER OF HOUSI NG AND COVMUNI TY RENEWAL.

S 4. The sumof two hundred fifty mllion dollars ($250, 000, 000), or
so nmuch thereof as may be necessary, is hereby appropriated to the divi-
sion of housing out of any noneys in the state treasury in the general
fund to the credit of the |ocal assistance account, not otherw se appro-
priated, and nade i medi ately avail able, for the purpose of carrying out
the provisions of this act. Such noneys shall be payable on the audit
and warrant of the conptroller on vouchers certified or approved by the
comm ssioner of housing and community renewal in the manner prescribed
by | aw.

S 5. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a |aw, and shall expire and
be deened repeal ed 10 years after such date.



