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STATE OF NEW YORK

10593
| N ASSEMBL Y
April 8, 2010

Introduced by M of A GALEF -- (at request of the State Board of Rea
Property Services) -- read once and referred to the Commttee on Rea
Property Taxation

AN ACT to amend the real property tax |aw and the real property law, in
relation to authorizing the use of class tax rates in certain assess-
ing units

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 1902 of the real property tax |aw,
as anmended by chapter 355 of the laws of 1997, is anmended and a new
subdivision 5 is added to read as foll ows:

1. [Wienever] SUBJECT TO THE PROVI SIONS OF SUBDIVISION FIVE OF TH' S
SECTI ON, WHENEVER an assessing unit other than a special assessing unit
or an approved assessing unit which has or has had in effect a |local |aw
adopt ed pursuant to subdivision one of section nineteen hundred three of
this article wundertakes a revaluation or an update, the governing body
of such assessing unit may apply to the state board for certification or

recertification as an "approved assessing unit". The state board shal
nonitor the progress of such revaluation or update for the purpose of
determ ni ng whether or not such assessing unit wll be eligible for

certification or recertification as an approved assessing unit.

5. NO NEW APPROVED ASSESSI NG UNI TS SHALL BE CERTI FI ED AFTER DECEMBER
THI RTY- FI RST, TWD THOUSAND TEN

S 2. Section 1903 of the real property tax law is anended by adding a
new subdi vision 11 to read as foll ows:

11. ELECTI ON OF HOVESTEAD ASSESSI NG UNI T OPTI ON. THE GOVERNI NG BODY OF
AN APPROVED ASSESSI NG UNI T MAY ELECT TO ADOPT THE PROVI SI ONS OF ARTI CLE
NI NETEEN-A OF TH' S CHAPTER I N THE MANNER PROVI DED BY SECTI ON NI NETEEN
HUNDRED EI GHTEEN OF SUCH ARTI CLE, I N WHI CH CASE THE PROVI SIONS OF THI S
ARTI CLE SHALL NO LONGER BE APPLI CABLE THERETO.

S 3. The real property tax law is anmended by adding a new article 19-A
to read as foll ows:

ARTI CLE 19-A
CLASS TAX RATES | N HOVESTEAD TAX DI STRI CTS

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15985- 03-0
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SECTI ON 1911. DEFI NI TI ONS.
1912. ESTABLI SHVENT OF HOVESTEAD ASSESSI NG UNI TS.
1913. USE OF CLASS TAX RATES.
1914. FOUR- YEAR CYCLE.
1915. TERM NATI ON.
1916. NOTI FI CATI ON REQUI REMENTS.
1917. STANDARD OF ASSESSMENT TO RENMAI N APPLI CABLE.
1918. ELECTI ON BY APPROVED ASSESSI NG UNI TS.

S 1911. DEFINITIONS. FOR PURPOSES OF THS ARTICLE: 1. "ELIG BLE SPLIT
TAX DI STRICT" MEANS (A) A SCHOOL DI STRICT LOCATED I N MORE THAN ONE CI TY
OR TOW, WHERE ONE-FI FTH OR MORE OF THE PARCELS IN THE FI RST YEAR IN THE
SCHOCL DI STRI CT ARE LOCATED I N ONE OR MORE HOMESTEAD ASSESSI NG UNITS,
EXCEPT A WVILLAGE, OR (B) A VILLAGE LOCATED IN MORE THAN ONE TOMN AND
VWH CH HAS ADOPTED THE PROVI SI ONS OF SUBDI VI SI ON THREE OF SECTI ON FOUR-
TEEN HUNDRED TWELVE OF TH S CHAPTER, VWHERE ONE-FI FTH OR MORE OF THE
PARCELS IN THE FIRST YEAR IN THE VI LLAGE ARE LOCATED IN ONE OR MORE
HOVESTEAD ASSESSI NG UNI TS.

2. (A "HOVESTEAD CLASS' MEANS:

(1) ALL ONE, TWO OR THREE FAM LY DVELLI NG RESI DENTI AL REAL PROPERTY,
I NCLUDI NG SUCH DWELLI NGS USED I N PART FOR NONRESI DENTI AL PURPOSES BUT
VWH CH ARE USED PRI MARI LY FOR RESI DENTI AL PURPGSES, AND FARM DWELLI NGS;

(2) ALL OTHER RESI DENTI AL REAL PROPERTY CONSI STI NG OF MORE THAN THREE
DVELLI NG UNI TS HELD IN CONDOM NIUM FORM OF OWERSH P WHERE NO SUCH
DVELLI NG UNI' T PREVI QUSLY WAS ON AN ASSESSMENT ROLL AS A DVWELLING UNIT IN
OTHER THAN CONDOM NI UM FORM OF OWNERSHI P;

(3) ALL OTHER RESI DENTI AL REAL PROPERTY CONSI STI NG OF MORE THAN THREE
DVELLI NG UNI TS HELD | N CO- OPERATI VE FORM OF ONNERSH P;

(4) ALL VACANT LAND PARCELS LOCATED IN AN ASSESSING UNNT WHICH HAS A
ZONI NG LAW OR ORDI NANCE I N EFFECT, PROVI DED THAT SUCH PARCEL | S LOCATED
IN A ZONE THAT DOES NOTI' ALLOW A RESIDENTIAL USE OIHER THAN THAT
DESCRI BED | N SUBPARAGRAPH ONE OF THI S PARAGRAPH, PROVI DED FURTHER, THAT
SUCH PARCEL DCES NOT EXCEED TEN ACRES;

(5) LAND USED I N ACGRI CULTURAL PRODUCTION WHICH IS ELIGBLE FOR AN
AGRI CULTURAL ASSESSMENT PURSUANT TO SECTI ON THREE HUNDRED FI VE OR THREE
HUNDRED SI X OF THE AGRI CULTURE AND MARKETS LAW WHERE THE OMNER OF SUCH
LAND HAS FI LED AN ANNUAL APPL| CATI ON FOR AN AGRI CULTURAL ASSESSMENT, AND
FARM BU LDI NGS AND STRUCTURES THEREQN, AS DEFI NED I N SUBDI VI SI ON THREE
OF SECTI ON FOUR HUNDRED EI GHTY- THREE OF THI S CHAPTER;, AND

(6) I'F THE HOVESTEAD ASSESSI NG UNI T ADOPTS A LOCAL LAW SO PROVI DI NG
RESI DENTI AL PROPERTY CONTAI NI NG FOUR OR MORE DWELLI NG UNI'TS; AND

(7) |IF THE HOVESTEAD ASSESSI NG UNI T ADOPTS A LOCAL LAW SO PROVI DI NG
COMVERCI AL PROPERTY W THI N A SPECI FI C GEOGRAPHI CAL  AREA AS DELI NEATED
W TH N SUCH LOCAL LAW

(B) NOTW THSTANDI NG THE PROVI SIONS OF PARAGRAPH (G OF SUBDI VI SI ON
TWELVE OF SECTI ON ONE HUNDRED TWO OF THHS CHAPTER, A MOBILE HOVE OR
TRAI LER THAT DOES NOT QUALI FY AS A HOMVESTEAD UNDER SUBPARAGRAPH FI VE OF
PARAGRAPH (A) OF THI'S SUBDI VI SI ON SHALL NOT CONSTI TUTE A HOMESTEAD FOR
PURPOSES OF THIS ARTICLE UNLESS |IT IS OMNER- OCCUPI ED AND SEPARATELY
ASSESSED.

3. "NON- HOVESTEAD CLASS'" MEANS ALL PROPERTY NOT | NCLUDED I N THE HOVE-
STEAD CLASS.

4. "TAX" MEANS FOR THE PURPOSES OF THI S ARTI CLE A CHARGE | MPOSED UPON
REAL PROPERTY BY OR ON BEHALF OF A COUNTY, CITY, TOW, VILLAGE OR SCHOOL
DI STRICT FOR MUNI Cl PAL OR SCHOOL DI STRI CT PURPOSES, BUT DOES NOT | NCLUDE
A SPECI AL ASSESSMENT.
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S 1912. ESTABLI SHVENT OF HOVESTEAD ASSESSI NG UNITS. 1. THE GOVERN NG
BODY OF AN ASSESSING UNIT WHICH | S | MPLEMENTI NG A REVALUATI ON AT ONE
HUNDRED PERCENT OF VALUE NMAY APPLY TO THE STATE BOARD FOR CERTI FI CATI ON
OF | TS REVALUATI ON AS BEI NG HOVESTEAD- COVPLI ANT. SUCH APPLI CATI ON SHALL
BE SUBM TTED AT LEAST ONE HUNDRED TWENTY DAYS BEFORE THE COWVPLETI ON OF
THE TENTATI VE ASSESSMENT ROLL UPON VWH CH THE REVALUATI ON SHALL BE | MPLE-
MENTED, PROVI DED THAT THE BOARD MAY ACCEPT AN APPLI CATION AFTER THAT
DEADLI NE | F Cl RCUMSTANCES WARRANT. THE BOARD SHALL CERTI FY THE REVALU-
ATI ON AS BEI NG HOVESTEAD- COMPLI ANT | F I T | SSUES OR EXPECTS TO |SSUE A
TENTATI VE STATE EQUALI ZATI ON RATE OF ONE HUNDRED FOR THE ASSESSMVENT ROLL
N QUESTION, PROVI DED THAT SUCH CERTI FI CATI ON SHALL BE NULLIFIED I F THE
BOARD SHOULD | SSUE A TENTATI VE OR FI NAL STATE EQUALI ZATI ON RATE OF OTHER
THAN ONE HUNDRED FOR THE ASSESSMENT ROLL I'N QUESTI ON.

2. UPON RECEIVING SUCH CERTIFICATION, THE GOVERNING BODY OF THE
ASSESSI NG UNI T MAY ADOPT A RESOLUTI ON DI RECTI NG THE ASSESSOR TO CLASSI FY
ALL TAXABLE REAL PROPERTY AS HOVESTEAD OR NON- HOVESTEAD, AS THE CASE MAY
BE, BEGA NNING WTH THE TENTATI VE ASSESSMENT ROLL ON WHI CH THE REVALU-
ATION IS TO BE | MPLEMENTED.

3. SUCH RESOLUTI ON SHALL BE ADOPTED NO LATER THAN NI NETY DAYS BEFORE
THE COVPLETI ON OF THE TENTATI VE ASSESSMENT ROLL ON VH CH THE REVALUATI ON
'S TO BE | MPLEMENTED.

4. UPON THE ADOPTI ON OF SUCH A RESOLUTI ON, THE ASSESSI NG UNI T SHALL BE
CONSI DERED A "HOVESTEAD ASSESSI NG UNI T* FOR PURPCSES OF THI S ARTI CLE.

5. (A) NO LATER THAN TEN DAYS AFTER THE ADOPTI ON OF SUCH A RESOLUTI ON,
THE CLERK OF THE GOVERNI NG BODY OF THE HOVESTEAD ASSESSI NG UNI T SHALL
FILE A COPY THEREOF W TH THE CH EF EXECUTI VE OFFI CER OF EACH MJNI ClI PAL
CORPCORATI ON WHI CH LEVI ES TAXES UPON THE ASSESSMENT ROLL OF THE HOVESTEAD
ASSESSI NG UNIT.

(B) IF THE MJN Cl PAL CORPORATION IS AN ELI G BLE SPLIT TAX DI STRI CT,
| TS GOVERNI NG BODY MAY ADOPT A RESCLUTI ON DI RECTI NG THE ASSESSOR OF EACH
NON- HOVESTEAD ASSESSING UNFT INVWHICH IT |S LOCATED TO CLASSIFY THE
TAXABLE REAL PROPERTY WTHI N I TS BORDERS AS HOVESTEAD OR NON- HOVESTEAD,
AS THE CASE MAY BE. SUCH RESOLUTI ON SHALL BE ADOPTED NO LATER THAN THI R-
TY DAYS BEFORE THE TAXABLE STATUS DATE OF THE FI RST ASSESSMENT ROLL TO
VHCH IT IS TO APPLY, AND A COPY THEREOF SHALL BE FILED WTH THE
AFFECTED ASSESSOR OR ASSESSORS NO LATER THAN TEN DAYS AFTER SUCH
ADOPTI! ON.

6. CLASSI FI CATI ONS ASSI GNED TO PARCELS BY AN ASSESSOR PURSUANT TO THI S
SECTION SHALL BE SUBJECT TO ADM NI STRATIVE AND JUDI Cl AL REVI EW AS
PROVI DED BY LAW

S 1913. USE OF CLASS TAX RATES. 1. A MJIN C PAL CORPORATION WH CH
LEVIES TAXES UPON THE ASSESSMENT ROLL OF A HOVESTEAD ASSESSI NG UNI T AND
VWH CH MEETS THE ELI G BILITY CRI TERI A SPECI FI ED HEREI N MAY ADOPT A LOCAL
LAW WTHOUT REFERENDUM OR [N THE CASE OF A SCHOOL DI STRICT A RESCL-
UTI ON, DECLARI NG | TSELF TO BE A HOVESTEAD TAX DI STRICT FOR PURPOSES OF
TH'S ARTICLE. SUCH LOCAL LAW OR RESOLUTI ON SHALL BE ADOPTED NO LATER
THAN SI XTY DAYS BEFORE THE LAST DATE PRESCRI BED BY LAWFOR THE LEVY OF
TAXES TO VWH CH SUCH LOCAL LAW OR RESOLUTION IS TO APPLY.

2. A MUNI Cl PAL CORPORATI ON SHALL BE ELI G BLE TO ADOPT SUCH A LOCAL LAW
OR RESCLUTION I F AND ONLY | F:

(A) I T IS A HOVESTEAD ASSESSING UNIT; OR

(B) IT IS WHOLLY CONTAINED W TH N ONE OR MORE HOVESTEAD ASSESSI NG
UNITS; OR

(O ITIS AN ELIGBLE SPLIT TAX DISTRRCT AND HAS FILED WTH EACH
AFFECTED ASSESSOR A COPY OF I TS CLASSI FI CATI ON RESOLUTI ON AS REQUI RED BY
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PARAGRAPH (B) OF SUBDI VI SI ON FI VE OF SECTI ON NI NETEEN HUNDRED TWELVE OF
TH S ARTI CLE.

3. THE GOVERNI NG BODY OF A HOVESTEAD TAX DI STRI CT MAY ANNUALLY ESTAB-
LI SH SEPARATE CLASS TAX RATES FOR EACH FI SCAL YEAR BY RESOLUTION OF I TS
GOVERNI NG BODY ADOPTED NO LATER THAN THE DATE ON WHI CH THE BUDGET FOR
THAT FI SCAL YEAR | S APPROVED PURSUANT TO LAW THE CLASS TAX RATES SO
ESTABLI SHED SHALL RESULT IN THE | MPOSI TI ON UPON THE RESPECTI VE CLASSES
THE TOTAL TAX REVENUES REQUI RED BY SUCH BUDGET, SUBJECT TO THE FOLLOW
I NG

(A) THE NON-HOVESTEAD CLASS TAX RATE MAY BE EQUAL TO THE HOVESTEAD
CLASS TAX RATE, OR I T MAY EXCEED THE HOMESTEAD CLASS TAX RATE BY A
PERCENTAGE TO BE DETERM NED BY THE GOVERNI NG BODY ElI THER BY LOCAL LAW OR
ANNUAL RESOLUTI ON, PROVIDED THAT SUCH PERCENTAGE SHALL BE NO GREATER
THAN TVENTY- FI VE PERCENT, SUBJECT TO THE TRANSITIONAL PROVI SION SET
FORTH |IN SUBDI VISION FOUR OF THI S SECTION | F APPLI CABLE. THE GOVERNI NG
BODY MAY ALSO ADOPT A LOCAL LAW PROVI DI NG THAT THE NON- HOMESTEAD CLASS
TAX RATE SHALL BE EQUAL TO THE HOVESTEAD CLASS TAX RATE, | N VWH CH CASE
THE SAME TAX RATE SHALL APPLY TO BOTH CLASSES AS LONG AS SUCH LOCAL LAW
SHALL BE |IN EFFECT. I N NO CASE MAY THE HOVESTEAD CLASS TAX RATE EXCEED
THE NON- HOVESTEAD CLASS TAX RATE.

(B) I'F THE GOVERNI NG BODY SHOULD FAI L TO ADOPT CLASS TAX RATES FOR ANY
FI SCAL YEAR, THE CLASS TAX RATES FOR THAT FI SCAL YEAR SHALL BEAR THE
SAME RELATI ONSHI P TO ONE ANOTHER AS THEY DI D IN THE PRI OR FI SCAL YEAR.

(© THE CLASS TAX RATES ESTABLI SHED BY A HOVESTEAD TAX DI STRI CT SHALL
ONLY APPLY TO THE TAXES IMPOSED BY IT OR ON |ITS BEHALF, AND TO ANY
SPECI AL AD VALOREM LEVIES |IMPOSED BY OR ON BEHALF OF ANY SPECI AL
DI STRI CTS THAT MAY HAVE BEEN ESTABLI SHED BY THE HOMESTEAD TAX DI STRI CT.
THE CLASS TAX RATES ESTABLI SHED FOR ANY SUCH SPECI AL DI STRI CT NEED NOT
BEAR THE SAME RELATI ONSHI P TO ONE ANOTHER AS THEY DO FOR THE HOMESTEAD
TAX DI STRI CT OR FOR ANY OTHER SUCH SPECI AL DI STRI CT.

(D) IN THE CASE OF AN ELI G BLE SPLIT TAX DI STRI CT, THE GOVERNI NG BODY
SHALL EQUALI ZE THE CLASS TAX RATES SO AS TO ENSURE THAT THERE IS A
SINGLE EFFECTIVE FULL VALUE TAX RATE FOR THE HOVESTEAD CLASS, AND A
SI NGLE EFFECTI VE FULL VALUE TAX RATE FOR THE NON-HOVESTEAD CLASS. FOR
PURPOSES OF TH' S PROVI SI ON, THE "EFFECTI VE FULL VALUE TAX RATE" IS THE
TAX RATE THAT WOULD BE | MPOCSED | F ALL PROPERTY WERE ASSESSED AT FULL
VALUE.

4. THE OFFI CER WHO COWPUTES TAX RATES FOR THE HOVESTEAD TAX DI STRI CT
SHALL COVPUTE A "BASELI NE DI FFERENTI AL" AS PROVI DED HEREI N FOR THE HOVE-
STEAD TAX DI STRICT PRIOR TO I TS FI RST LEVY OF TAXES AS A HOVESTEAD TAX
DI STRI CT. | F THE BASELI NE DI FFERENTI AL SO COMPUTED EXCEEDS TWENTY- FI VE
PERCENT, THEN THE GOVERNI NG BODY OF THE HOVESTEAD TAX DI STRI CT MAY ADOPT
A RESOLUTI ON DI RECTI NG THAT THE LI M TATI ON | MPCSED BY PARAGRAPH (A) OF
SUBDIVISION THREE OF THIS SECTION UPON THE DI FFERENCE BETWEEN THE
NON- HOVESTEAD AND HOVESTEAD CLASS TAX RATES SHALL BE PHASED [N AS
FOLLOWG:

(A) IN THE FI SCAL YEAR I N WHI CH TAXES ARE LEVI ED UPON THE REVALUATI ON
RCOLL, THE DI FFERENCE BETWEEN THE NON- HOVESTEAD AND HOVESTEAD CLASS TAX
RATES, EXPRESSED AS A PERCENTAGE, MAY BE GREATER THAN TVENTY- FI VE
PERCENT BUT NO GREATER THAN THE BASELI NE DI FFERENTI AL.

(B) EACH YEAR THEREAFTER, THE DI FFERENCE BETWEEN THE NON- HOVESTEAD
CLASS TAX RATE AND ONE HUNDRED TVENTY-FI VE PERCENT OF THE HOVESTEAD
CLASS TAX RATE SHALL BE DECREASED AT SUCH A RATE AS WLL SERVE TO TOTAL-
LY ELI M NATE THE DI FFERENCE OVER THE TRANSI TIONAL PERI CD PRESCRI BED
HEREI N.
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(1) I F THE BASELI NE DI FFERENTI AL | S GREATER THAN TWENTY- FI VE PERCENT
BUT LESS THAN FI FTY PERCENT, THE TRANSI TI ONAL PERI OGD SHALL BE TEN YEARS.

(2) |IF THE BASELINE DI FFERENTIAL |IS GREATER THAN FI FTY PERCENT BUT
LESS THAN ONE HUNDRED PERCENT, THE TRANSI TI ONAL PERI OD SHALL BE FI FTEEN
YEARS.

(3) | F THE BASELI NE DI FFERENTI AL | S GREATER THAN ONE HUNDRED PERCENT,
THE TRANSI TI ONAL PERI OD SHALL BE TWENTY YEARS.

(© THE BASELI NE DI FFERENTI AL SHALL BE DETERM NED AS FOLLOWE:

(1) DETERM NE THE TOTAL ASSESSED VALUE OF THE PROPERTY IN THE HOVE-
STEAD CLASS ON THE REVALUATI ON ASSESSMENT ROLL, AFTER ACCOUNTI NG FOR
PHYSI CAL CHANGES BETWEEN THE REVALUATI ON ASSESSMENT ROLL AND THE PRI OR
ASSESSMVENT ROLL.

(2) DETERM NE THE TOTAL ASSESSED VALUE OF THE PROPERTY I N THE HOVE-
STEAD CLASS ON THE PRI OR ASSESSMENT RCLL.

(3) DIVIDE THE RESULT OBTAI NED | N SUBPARAGRAPH ONE OF THI'S PARAGRAPH
BY THE RESULT OBTAI NED | N SUBPARAGRAPH TWO OF THI S PARAGRAPH.

(4) DETERM NE THE TOTAL ASSESSED VALUE OF THE PROPERTY |IN THE
NON- HOVESTEAD CLASS ON THE REVALUATI ON ASSESSMENT ROLL, AFTER ACCOUNTI NG
FOR PHYSI CAL CHANGES BETWEEN THE REVALUATI ON ASSESSMENT ROLL AND THE
PRI OR ASSESSMENT ROLL.

(5 DETERM NE THE TOTAL ASSESSED VALUE OF THE PROPERTY |IN THE
NON- HOVESTEAD CLASS ON THE PRI OR ASSESSMENT ROLL.

(6) DI VIDE THE RESULT OBTAI NED | N SUBPARAGRAPH FOUR OF THIS PARAGRAPH
BY THE RESULT OBTAI NED | N SUBPARAGRAPH FI VE OF TH S PARAGRAPH.

(7) DETERM NE THE PERCENTAGE BY WHI CH THE RESULT OBTAI NED | N SUBPARA-
GRAPH THREE OF TH S PARAGRAPH EXCEEDS THE RESULT OBTAINED IN SUBPARA-
GRAPH SI X OF TH S PARAGRAPH. THE RESULT IS THE BASELI NE DI FFERENTI AL.

S 1914. FOUR-YEAR CYCLE. 1. |IN ORDER TO REMAIN A HOMVESTEAD ASSESSI NG
UNI T, AT LEAST ONCE I N EVERY FOUR- YEAR PERICD THE HOMESTEAD ASSESSI NG
UNIT MJUST COWLETE A REVALUATI ON AT ONE HUNDRED PERCENT OF VALUE WH CH
I S CERTI FI ED BY THE STATE BOARD AS BEING HOVESTEAD- COMPLIANT. [|IF IT
FAILS TO DO SO, THE PROVI SI ONS OF TH S ARTI CLE SHALL CEASE TO BE APPLI -
CABLE TO THE ASSESSI NG UNIT AND TO THE MJUNI Cl PAL CORPORATI ONS WHI CH LEVY
TAXES UPON | TS ASSESSMVENT ROLL; PROVIDED THAT THE PROVISIONS OF TH' S
ARTI CLE SHALL RENMAI N APPLI CABLE TO ANY SUCH MUNI CI PAL CORPORATI ON WHI CH
MAY BE CONSI DERED AN ELI G BLE SPLI'T TAX DI STRI CT BECAUSE I'T | S PARTI ALLY
LOCATED WTHI N A DI FFERENT ASSESSING UNIT THAT REMAINS A HOVESTEAD
ASSESSI NG UNIT.

2. AN ASSESSI NG UNI T WHI CH HAS CEASED TO BE A HOVESTEAD ASSESSI NG UNI T
DUE TO THE PROVI SI ONS OF SUBDI VI SION ONE OF THI S SECTI ON MAY REGAI N SUCH
STATUS ON A PROSPECTI VE BASI S BY COVPLETI NG ANOTHER REVALUATI ON AT ONE
HUNDRED PERCENT OF VALUE WHI CH | S CERTI FI ED BY THE STATE BOARD AS BEI NG
HOVESTEAD- COVPLI ANT.

S 1915. TERM NATION. 1. THE GOVERNI NG BODY OF A HOMESTEAD ASSESSI NG
UNI T MAY ADOPT A RESCLUTION TERM NATING |ITS STATUS AS A HOVESTEAD
ASSESSI NG UNIT. WHERE SUCH A RESOLUTION HAS BEEN ADOPTED, THE
PROVI SIONS OF THI S ARTI CLE SHALL CEASE TO BE APPL|I CABLE TO THE ASSESSI NG
UNIT AND TO THE MUNI Cl PAL CORPORATI ONS VWH CH LEVY TAXES UPON | TS ASSESS-
MENT ROLL; PROVI DED THAT THE PROVISIONS OF THI'S ARTICLE SHALL REMNAIN
APPLI CABLE TO ANY SUCH MUNI Cl PAL CORPCRATI ON WH CH MAY BE CONSI DERED AN
ELI G BLE SPLIT TAX DISTRICT BECAUSE I T IS PARTIALLY LOCATED WTH N A
DI FFERENT ASSESSI NG UNI T THAT REMAI NS A HOVESTEAD ASSESSI NG UNI T.

2. THE GOVERNI NG BODY OF A HOMESTEAD TAX DI STRI CT MAY ADOPT A RESQOL-
UTI ON TERM NATI NG I TS STATUS AS A HOVESTEAD TAX DI STRICT. WHERE SUCH A
RESCLUTI ON HAS BEEN ADOPTED, | T SHALL NO LONGER BE ELI G BLE TO USE CLASS
TAX RATES, AND ANY ASSESSOR WHO HAD BEEN REQUI RED TO CLASSI FY PROPERTY
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AS HOMVESTEAD OR NON- HOVESTEAD DUE TO THE STATUS OF THE MUNI Cl PAL  CORPO
RATI ON AS A HOVESTEAD TAX DI STRI CT SHALL NO LONGER BE REQUI RED TO DO SO

3. AN ASSESSI NG UNI T WHI CH HAS CEASED TO BE A HOVESTEAD ASSESSI NG UNI T
DUE TO THE PROVI SI ONS OF SUBDI VI SION ONE OF THI S SECTI ON MAY REGAI N SUCH
STATUS ON A PROSPECTI VE BASI S BY COVPLETI NG ANOTHER REVALUATI ON AT ONE
HUNDRED PERCENT OF VALUE WHI CH | S CERTI FI ED BY THE STATE BOARD AS BEI NG
HOVESTEAD- COVPLI ANT.

S 1916. NOTI FI CATI ON REQUI REMENTS. | N ADDI TI ON TO ANY OTHER REQUI RE-
MENT | MPOSED BY LAW A COPY OF ANY LOCAL LAW OR RESOLUTI ON ADOPTED
PURSUANT TO THIS ARTICLE SHALL BE FILED WTH THE STATE BOARD W THI N
TH RTY DAYS AFTER SUCH ADGPTI ON.

S 1917. STANDARD OF ASSESSMENT TO REMAI N APPLI CABLE. ALL PROPERTY IN A
HOVESTEAD ASSESSI NG UNI T SHALL BE ASSESSED AS REQUI RED BY SuBDI VI SI ON
TWO OF SECTI ON THREE HUNDRED FI VE OF THI S CHAPTER. NOTHI NG CONTAI NED | N
TH' S ARTI CLE SHALL BE CONSTRUED TO AUTHORI ZE ASSESSI NG THE HOVESTEAD
CLASS AT A DI FFERENT PERCENTAGE OF VALUE THAN THE NON- HOVESTEAD CLASS.

S 1918. ELECTION BY APPROVED ASSESSI NG UNITS. 1. (A) ANY ASSESSI NG
UNI T WH CH HAD BEEN CERTI FI ED BY THE STATE BOARD PRI OR TO JANUARY FI RST,
TWO THOUSAND ELEVEN AS AN APPROVED ASSESSI NG UNI T PURSUANT TO SECTI ON
NI NETEEN HUNDRED TWO OF TH S CHAPTER MAY ADOPT A LOCAL LAW DECLARI NG
| TSELF TO BE BOTH A HOVESTEAD ASSESSING UNIT AND A HOVESTEAD TAX
DI STRI CT FOR PURPOSES OF THI S ARTI CLE. SUCH A LOCAL LAW SHALL BE ADOPTED
NO LATER THAN SIXTY DAYS BEFORE THE TAXABLE STATUS DATE OF THE FI RST
ASSESSVMENT ROLL TOWHICH IT IS TO APPLY. UPON THE ENACTMENT OF SUCH A
LOCAL LAW THE ASSESSI NG UNI T SHALL HAVE THE POWNERS AND DUTI ES CONFERRED
UPON HOVESTEAD ASSESSI NG UNI TS AND HOMESTEAD TAX DI STRI CTS BY TH S ARTI -
CLE, |INCLUDING THE PONER TO ESTABLISH CLASS TAX RATES PURSUANT TO
SECTION N NETEEN HUNDRED THI RTEEN OF TH' S ARTICLE;, PROVIDED THAT
NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON NI NETEEN HUNDRED FOURTEEN OF
TH S ARTI CLE, A FORVER APPROVED ASSESSI NG UNI T SHALL NOT BE REQUIRED TO
COWLETE A HOMVESTEAD- COVPLI ANT REVALUATI ON UNTI L THE FOURTH ASSESSMENT
ROLL PREPARED AFTER HAVI NG BECOVE A HOVESTEAD ASSESSI NG UNI T.

(B) IF THE LOCAL LAW SO PROVI DES, THE ASSESSI NG UNIT MAY RETAIN W TH
QUT CHANGE THE DEFINITION OF "HOVESTEAD CLASS' THAT APPLI ED THEREI N
PURSUANT TO SUBDI VI SI ON THI RTEEN OF SECTI ON NI NETEEN HUNDRED ONE OF THI S
CHAPTER ON THE LAST DAY OF ITS DESIGNATION AS AN APPROVED ASSESSI NG
UNIT.

2.  ANY MIN CI PAL CORPORATI ON THAT NO LONGER QUALI FI ES AS A " PORTI ON!
OR AN "ELI A BLE SPLIT TAX DI STRICT" DUE TO ADOPTION OF A LOCAL LAW
PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON SHALL BE CONSI DERED A HOMVE-
STEAD TAX DI STRI CT FOR PURPCSES OF TH S ARTI CLE W THOUT FURTHER ACTI ON
ON I'TS PART. AS SUCH, I T SHALL HAVE THE PONERS AND DUTI ES CONFERRED UPON
IT BY TH S ARTICLE, [|NCLUDI NG THE PONER TO ESTABLI SH CLASS TAX RATES
PURSUANT TO SECTI ON NI NETEEN HUNDRED THI RTEEN OF TH'S ARTICLE. FOR
PURPOSES OF THI'S SECTION, THE TERMS "PORTI ON' AND "ELI G BLE SPLIT TAX
DI STRI CT" SHALL HAVE THE MEANI NGS SET FORTH I N SECTI ON NI NETEEN HUNDRED
ONE OF TH S CHAPTER.

3. NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SI ON FOUR OF SECTI ON NI NE-
TEEN HUNDRED THI RTEEN OF THI S ARTI CLE, THE " BASELI NE DI FFERENTI AL" FOR A
FORMER APPROVED ASSESSI NG UNI T, AND FOR ANY FORMER PORTI ON OR ELI G BLE
SPLI'T TAX DI STRI CT ASSCCI ATED THEREW TH, SHALL BE COMPUTED BY DI VI DI NG
| TS LATEST NON-HOMESTEAD TAX RATE BY I TS LATEST HOMESTEAD TAX RATE, AS
DETERM NED FOR I' TS FI NAL LEVY OF TAXES UNDER ARTI CLE N NETEEN OF THI' S
CHAPTER. | F THE BASELINE DI FFERENTI AL SO COMPUTED EXCEEDS TWENTY- FI VE
PERCENT, THEN THE GOVERNI NG BODY OF THE HOVESTEAD TAX DI STRI CT MAY ADOPT
A RESOLUTI ON DI RECTI NG THAT THE LI M TATI ON | MPCSED BY PARAGRAPH (A) OF
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SUBDI VI SION THREE OF SECTI ON NI NETEEN HUNDRED THI RTEEN OF TH S ARTI CLE
UPON THE DI FFERENCE BETWEEN THE NON- HOVESTEAD AND HOMVESTEAD CLASS TAX
RATES SHALL BE PHASED IN OVER TIME I N THE SAME MANNER AS | S PROVI DED I N
SUBDI VI SI ON FOUR OF SECTI ON NI NETEEN HUNDRED THI RTEEN OF THI S ARTI CLE

S 4. Paragraph (d) of subdivision 1 of section 339-y of the real prop-
erty law, as anended by chapter 218 of the |laws of 1986, subparagraph
(ii) as anended by chapter 223 of the laws of 1989, is anmended to read
as foll ows:

(d) The provisions of paragraph (b) of this subdivision shall not
apply to such real property classified wthin:

(i) on and after January first, nineteen hundred ei ghty-six, class one
of section one thousand ei ght hundred two of the real property tax |aw,
[or]

(1i) on and after January first, nineteen hundred ei ghty-four, the
honest ead cl ass of an approved assessing unit which has adopted the
provi sions of section one thousand nine hundred three of the real prop-
erty tax law, or the honestead class of the portion outside an approved
assessing wunit of an eligible split school district which has adopted
the provisions of section nineteen hundred three-a of the real property
tax law, provided, however, that, in an approved assessing unit which
adopted the provisions of section one thousand ni ne hundred three of the
real property tax law prior to [the effective date of this subdivision]
APRIL THI RTIETH, NI NETEEN HUNDRED El GHTY- THREE, paragraph (b) of this
subdi vi sion shall apply to all such real property (i) which is classi-
fied within the homestead class pursuant to paragraph one of subdivision
(e) of section one thousand nine hundred one of the real property tax
law and (ii) which, regardless of classification, was on the assessnent
roll prior to [the effective date of this subdivision] APRIL THI RTI ETH
NI NETEEN HUNDRED EI GHTY- THREE unl ess t he governi ng body of such approved
assessing unit provides by |ocal |aw adopted after a public hearing,
prior to the taxable status date of such assessing unit next occurring
after Decenber thirty-first, nineteen hundred eighty-three, that such
par agraph (b) shall not apply to such real property to which this clause
appl i es. Provided further, however, real property subject to the
provi sions of this subparagraph shall be assessed pursuant to subdivi-
sion two of section five hundred eighty-one of the real property tax
lawf.]; OR

(I'1'1) ON AND AFTER JANUARY FI RST, TWD THOUSAND ELEVEN, THE HOVESTEAD
CLASS OF A HOVESTEAD TAX DI STRI CT ESTABLI SHED PURSUANT TO SECTI ON NI NE-
TEEN HUNDRED TWELVE OF THE REAL PROPERTY TAX LAW PROVIDED THAT REAL
PROPERTY SUBJECT TO THE PROVISIONS OF TH'S SUBPARAGRAPH SHALL BE
ASSESSED PURSUANT TO SUBDI VI SI ON TWO OF SECTI ON FI VE HUNDRED EI GHTY- ONE
OF THE REAL PROPERTY TAX LAW

S 5. Subdivision 8 of section 425 of the real property tax |aw, as
added by section 1 of part B of chapter 389 of the laws of 1997, s
amended to read as foll ows:

8. Effect of exenption. The exenption authorized by this section shal
have the effect specified in section one thousand three hundred six-a of
this chapter. The exenption shall not be considered when determ ning
state aid to education pursuant to section thirty-six hundred two of the
education | aw, when determ ning school district debt limts pursuant to
law, when determ ning the anount of taxes to be levied by or on behalf
of a school district, when calculating tax rates for a school district,
when apportioning taxes between or anong school districts, when appor-
tioning taxes anong classes in a special assessing unit wunder article
ei ghteen of this chapter, or when apportioning taxes between classes in
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an approved assessing unit OR A HOVESTEAD TAX DISTRICT wunder article
ni net een OR NI NETEEN- A of this chapter.
S 6. Subdivision 1 of section 511 of the real property tax |aw, as

anended by chapter 319 of the laws of 1998, is anended to read as
fol | ows:

1. In the year of a revaluation or update of assessnents, the assessor
shall, and in any other year may, not later than sixty days prior to the
date set by law for the filing of the tentative assessnment roll, mil to

each owner of real property therein, an assessnent disclosure notice in
the format provided in paragraph (a) of subdivision two of this section.
However, pursuant to a resolution adopted by the governing board of the
assessing wunit, other than a special assessing unit or an approved
assessing unit which has adopted the provisions of section nineteen
hundred three of this chapter OR A HOVESTEAD ASSESSI NG UNI T ESTABLI SHED
PURSUANT TO SECTION NI NETEEN HUNDRED TWELVE OF TH'S CHAPTER, such
assessnent disclosure notice shall include in lieu thereof the itens
speci fied in paragraph (b) of subdivision two of this section.

S 7. Paragraph (b) of subdivision 1 of section 581 of the real proper-
ty tax law, as anmended by chapter 223 of the |laws of 1989, is anended to
read as foll ows:

(b) The provisions of paragraph (a) of this subdivision shall not
apply to such real property classified wthin:

(i) on and after January first, nineteen hundred ei ghty-six, class one
of section one thousand ei ght hundred two of this chapter; [or]

(ii) on and after January first, nineteen hundred ei ghty-four, the
honest ead cl ass of an approved assessing unit which has adopted the
provi sions of section one thousand nine hundred three of this chapter,
or the honestead class of the portion outside an approved assessing unit
of an eligible split school district which has adopted the provisions of
section nineteen hundred three-a of this <chapter; provided, however,
that, in an approved assessing unit which adopted the provisions of
section one thousand nine hundred three of this chapter prior to the
effective date of this subdivision, paragraph (a) of this subdivision
shall apply to all such real property (i) which is classified within the
honest ead cl ass pursuant to [paragraph one of subdivision (e) of]
section one thousand nine hundred one of this chapter and (ii) which,
regardl ess of classification, was on the assessnent roll prior to [the
effective date of this subdivision] APRIL TH RTI ETH, N NETEEN HUNDRED
El GHTY- THREE unl ess the governi ng body of such approved assessing wunit
provi des by |ocal |aw adopted after a public hearing, prior to the taxa-
ble status date of such assessing unit next occurring after Decenber
thirty-first, nineteen hundred eighty-three, that such paragraph (a)
shall not apply to such real property to which this clause applies[.];
OR

(1'1'l) ON AND AFTER JANUARY FI RST, TWD THOUSAND ELEVEN, THE HOVESTEAD
CLASS OF A HOVESTEAD TAX DI STRI CT.

S 8. Subdivision 2 of section 581 of the real property tax |aw, as
added by chapter 223 of the laws of 1989, is anmended to read as foll ows:

2. Real property owned or |eased by a cooperative corporation or on a
condonmi nium basis which is located in an approved assessing unit OR A
HOVESTEAD TAX DI STRICT, or which is not |located in an approved assessing
unit OR A HOVESTEAD TAX DI STRICT but which is located in an eligible
split school district which has adopted the provisions of section nine-
teen hundred three-a of this chapter, and is not subject to the
provi si ons of paragraph (a) of subdivision one of this section, shall be
assessed pursuant to the provisions of this subdivision.
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(a) The assessor of an assessing unit in which such real property is
| ocat ed shall conpute an assessnent whi ch woul d be placed on such parce
were the parcel not owned or |eased by a cooperative corporation or on a
condom ni um basi s, which value shall be known as the restricted assessed
val uati on

(b) The assessor of such assessing unit in which such real property is
| ocat ed shall conpute an assessnent whi ch woul d be placed on such parce
wi thout regard to the restrictions found in paragraph (a) of this subdi-
vision or section three hundred thirty-nine-y of the real property |aw,
whi ch val ue shall be known as the assessed val uation.

(c) The assessor of such assessing unit shall enter the assessed val u-
ation on the assessnent roll of such assessing unit and the restricted
assessed valuation in a separate colum of the assessnment roll of such
assessing unit.

(d) A municipal corporation which levies taxes pursuant to article
ni net een OR NI NETEEN- A of this chapter shall |evy such taxes agai nst the
assessed valuation of such parcels for taxes inposed by or on behal f of
such muni ci pal corporation

(e) A municipal corporation which does not |levy taxes pursuant to
article nineteen OR N NETEEN-A of this chapter shall |evy such taxes
agai nst the restricted assessed valuation of such parcels for taxes
| evied by or on behalf of such nunicipal corporation.

S 9. Cause (i) of subparagraph 1 of paragraph (a) of subdivision 3 of
section 720 of the real property tax |aw, as anended by chapter 679 of
the laws of 1986, is anended to read as foll ows:

(i) residential: all one, two and three famly residential real prop-
erty including such dwellings used in part for non-residential purposes
but which are used primarily for residential purposes, except such prop-
erty held in cooperative or condom nium fornms of ownership provided,
however, that 1in any approved assessing unit which has adopted the
provi sions of section nineteen hundred three of this chapter AND IN ANY
HOVESTEAD TAX DISTRICT, the residential type shall be the honestead
class as defined in this chapter;

S 10. Paragraph (b) of subdivision 1 of section 1111 of the real prop-
erty tax law, as added by chapter 532 of the laws of 1994, is anmended to
read as foll ows:

(b) "Residential property" neans property which is inproved by a one,
two or three famly structure used exclusively for residential purposes
ot her than property subject to the assessnment Ilimtations of section
five hundred eighty-one of this chapter and article nine-B of the rea
property |aw. A parcel shall be deened to be residential property for
purposes of this article if the applicable tax roll shows that (i) the
assessor has assigned to the parcel a property classification code in
the residential category, or (ii) the parcel has been included in the
honestead class in an approved assessing unit OR A HOVESTEAD TAX
DISTRICT, or in class one in a special assessing unit.

S 11. The real property tax lawis anmended by addi ng a new section
1617 to read as foll ows:

S 1617. CLASS TAX RATE OPTIONS. 1. A CONSOLI DATED ASSESSI NG UNI T SHALL
BECOVE A HOVESTEAD ASSESSI NG UNI T UNDER ARTI CLE NI NETEEN-A OF THI S CHAP-
TER UPON THE ADOPTI ON OF RESOLUTI ONS SO PROVI DI NG BY ALL OF THE CONSTI T-
UENT MUNI Cl PALI TI ES THEREOF, AND MAY TERM NATE | TS STATUS AS A HOVESTEAD
ASSESSI NG UNI T I N THE SAVE MANNER

2. I N AN APPROVED ASSESSI NG UNI T OR HOVESTEAD ASSESSI NG UNI T THAT HAS
BECOVE A CONSTI TUENT MJNICIPALITY OF A CONSOLI DATED ASSESSI NG UNI' T
ESTABLI SHED PURSUANT TO THI S ARTI CLE, THE PROVI SI ONS OF ARTI CLE NI NETEEN
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OR NI NETEEN-A OF THI S CHAPTER, WH CHEVER HAD BEEN APPLI CABLE, SHALL
CONTINUE TO BE APPLICABLE TO THE SAVE EXTENT AS | F THE ASSESSI NG UNI' T
HAD NOT BECOVE PART OF A CONSOLI DATED ASSESSI NG UNI T, PROVI DED THAT THE
CONSTI TUENT MUNI CI PALI TY MAY WAI VE THE PROVI SIONS OF THI' S SUBDI VI SI ON BY
LOCAL LAW

S 12. This act shall take effect January 1, 2011, provided that:

(a) an application for certification of a revaluation as honest ead-
conpliant pursuant to section 1912 of the real property tax |aw as added
by section three of this act may be submtted and approved prior to such
dat e; and

(b) a resolution to becone a honmestead assessing unit pursuant to
section 1912 of the real property tax | aw as added by section three of
this act may be adopted prior to such date.



