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STATE OF NEW YORK

10023-- A
I N ASSEMBLY
February 24, 2010

I ntroduced by M of A. ESPAILLAT, DESTITO, PHEFFER -- Milti-Sponsored by
-- M of A BALL, McDONOUGH -- read once and referred to the Commt-
tee on Veterans' Affairs -- reported and referred to the Conmttee on
Ways and Means -- conmittee discharged, bill anended, ordered
reprinted as anmended and reconmtted to said comrttee

AN ACT to anend chapter 106 of the | aws of 2003, constituting the Patri-
ot Plan, in relation to extending the applicability of a provision
thereof for the suspension of public retirenent system | oan repaynent
obl i gati ons

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The opening paragraph of section 43 of chapter 106 of the
| aws of 2003, constituting the Patriot Plan, as anended by chapter 133
of the Iaws of 2008, is anended to read as foll ows:

This act shall take effect imediately; provided, however, that
section forty-two of this act shall be deemed repealed [seven] N NE
years after it shall have becone a | aw, provided further that:

S 2. This act shall take effect imediately, except that if this act
shall becone a law on or after July 1, 2010 this act shall take effect
i medi ately and shall be deenmed to have been in full force and effect on
and after July 1, 2010.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

Insofar as this bill will affect the New York State and Local Enpl oy-
ees' Retirenment System it wll extend, for two additional years,
Section 43 of Chapter 106 of the Laws of 2003 as anended by Chapter 133
of the Laws of 2008, which suspends any | oan repaynments during any peri -
od of mlitary service, and extends the period of |oan repaynent by the
same period of mlitary service.

If this bill is enacted, there will be a mninmal cost to the State of
New York and to the participating enployers in the New York State and
Local Enpl oyees' Retirenment System

This estinmate, dated February 12, 2010 and intended for use only
during the 2010 Legislative Session, is Fiscal Note No. 2010-114,

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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prepared by the Actuary for the New York State and Local Enpl oyees
Retirenent System

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would anend Section 43 of Chapter 106 of the Laws of 2003 by
extendi ng the provisions of Section 42 of this act for an additional two
years. This section allows the New York State Teachers' Retirenent
Systemto suspend the obligation to repay a | oan by a nenber during any
period such nenber is absent for mlitary duty. Any suspension of | oan
repaynents based on absence for mlitary duty shall extend the time for
repaynent of the unpaid bal ance of the |oan for the sane period of tine
as the loan i s suspended.

The annual cost to the enployers of nenbers of the New York State
Teachers' Retirenent Systemis estimated to be negligible if this bil
i s enact ed.

The source of this estinate is Fiscal Note 2010-10 dated February 18,
2010 prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2010 Legi sl ative Sessi on.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

PROVI SI ONS OF PROPOSED LEQ SLATION: Wth respect to the New York Gty
Retirenment Systenms ("NYCRS'), this proposed |egislation would extend for
two years the provisions of Section 42 of Chapter 106 of the Laws of
2003 (the "Patriot Plan") as nost recently anmended by Chapter 133 of the
Laws of 2008.

The Effective Date of the proposed |egislation would be the date of
enact nent and woul d be deenmed to be operationally in effect on and after
July 1, 2010.

| MPACT ON BENEFI TS: Loans are generally permtted to NYCRS nenbers for
a portion of the required nenber contributions paid under the NYCRS
pl ans. These loans are required to be paid back within five years or be
subject to certain taxation under the Internal Revenue Code.

Under the provisions of the Patriot Plan, enacted on July 1, 2003,
Section 42 of the Plan permits the NYCRS to suspend the |oan(s) of their
menbers who are on a |eave of absence for mlitary duty in the U S
Armed Services as such termis defined under Section 43 of the Mlitary
Law.

For those nenbers on mlitary duty whose | oans are deferred, the tine
for repaynent of the unpaid nenber | oan bal ances woul d be extended for a
period of time equal to the length of their mlitary duty and interest
woul d accrue which varies by NYCRS

Under current law, this provision of the Patriot Plan is scheduled to
sunset seven years fromenactnment or as of July 1, 2010.

Under the proposed legislation, this provision of the Patriot Plan
woul d be extended for two years until July 1, 2012.

FINANCI AL | MPACT - OVERVIEW The financial inpact of this proposed
| egi sl ation is dependent upon the nunber of nenbers who elect to avai
thensel ves of the benefits available under this proposed |egislation,
the dollar amobunt of | oans that are suspended and the anount of interest
def err ed.

Specifically, if this proposed legislation is enacted into law, the
ultimate enployer cost to the NYCRS woul d be determ ned by the differ-
ence in the amount of interest earned by the NYCRS on the |oans versus
the earnings that would be earned on the sane funds if the same funds
were instead invested in the overall assets of the NYRCS

| MPACT ON ACTUARI AL PRESENT VALUES OF BENEFI TS: Based upon a comnpar-
ison of an average standard NYCRS nenber | oan and a | oan inpacted by an
approved |l eave for mlitary service, the enactnment of this proposed
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legislation would result in an estinmated de mninus increase in the
Actuarial Present Value of Benefits ("APVB") to the NYCRS

| MPACT ON EMPLOYER COSTS: Assuming this proposed legislationis
enacted, the estimated increase in annual enployer costs to the NYCRS
woul d be de m ni nus.

The exact anount of changes in suspended | oans to NYCRS nenbers woul d
be determned in the years during which these nmenbers are on |eaves of
absence for mnmilitary duty. These changes woul d be treated as actuaria
experience gai ns/losses recognized in the NYCRS assets at the end of the
fiscal year in which the nmenber goes on mlitary duty. Changes in the
repaynent of | oans on and after July 1, 2010 would first be reflected in
t he NYCRS assets as of June 30, 2011.

| MPACT ON EMPLOYER CONTRI BUTI ONS: Wth respect to the NYCRS, under the
One-Year Lag actuarial valuation nethodol ogy, adjustnents in the June
30, 2011 NYCRS asset values and census data would first inmpact enployer
contributions to the NYCRS for Fiscal Year 2013.

The estimated increase in annual enployer contributions begi nning
Fi scal Year 2013 woul d equal the estinated de m ninus change in enpl oyer
cost s.

OTHER COSTS: Not neasured in this Fiscal Note is any expected increase
in adm ni strative expenses of the enployer, certain New York City agen-
cies and the NYCRS

ACTUARI AL ASSUMPTI ONS AND METHODS: The APVB and enpl oyer costs and
contributions contai ned herein have been cal cul ated as of June 30, 2009
based on the actuarial assunptions and nethods then in effect for the
NYCRS and vari ous approxi mation techni ques to take account of the nunber
and anounts of |oans that woul d be suspended if the proposed |egislation
wer e enact ed.

STATEMENT OF ACTUARIAL OPINION: |, Robert C. North, Jr., amthe Chief
Actuary for the New York City Retirement Systens. | ama Fellow of the
Soci ety of Actuaries and a Menber of the American Acadeny of Actuaries.
I rmeet the Qualification Standards of the Anerican Acadeny of Actuaries
to render the actuarial opinion contained herein.

FI SCAL NOTE | DENTI FI CATION: This estinate is intended for wuse only
during the 2010 Legislative Session. It is Fiscal Note 2010-17, dated
June 23, 2010, prepared by the Chief Actuary for the New York Gty
Retirenent Systens.



