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STATE OF NEW YORK

9134

| N SENATE

February 5, 2026

Introduced by Sen. COONEY -- read twi ce and ordered printed, and when
printed to be conmitted to the Commttee on | nsurance

AN ACT to anend the insurance law, in relation to default insurance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (a) of section 1113 of the insurance lawis
anmended by addi ng a new paragraph 36 to read as foll ows:

(36) "Default insurance" nmeans insurance providing first-party indem
nity to a naned insured for |osses, costs, and expenses sustained by the
naned insured arising froma third party's material failure, as deter-
m ned by the nanmed insured, to performa binding agreenent executed by
the nanmed insured and such third party, where the third party is not an
insured or beneficiary and has no rights under the policy.

8 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw and shall apply to al
policies and contracts issued, renewed, nodified, altered, or amended on
or after such date. Effective immediately, the addition, anendnent
and/or repeal of any rule or regulation necessary for the inplenmentation
of this act on its effective date are authorized to be nade and
conpl eted on or before such date.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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