OCOoO~NOUIWN P

STATE OF NEW YORK

8037

2025- 2026 Regul ar Sessi ons

| N SENATE

May 15, 2025

Introduced by Sen. JACKSON -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Energy and Tel ecomuni-
cations

AN ACT to amend the public service |aw and the energy law, in relation
to establishing a datacenter utility rate classification, providing
targeted congestion nmanagenent incentives for upstate New York, and
regul ating off-grid power connections for datacenter operations

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public service law is anended by adding two new
sections 66-x and 66-y to read as follows:

8 66-x. Datacenter wutility rate <classification. 1. FEach electric
corporation operating wthin the New York independent system operator
(NYI SO shall, upon its next general rate case filing after the effec-
tive date of this section, file with the comrission a tariff establish-
ing a special rate classification for commercial datacenter operations.

2. A datacenter with a peak demand of l[ess than four hundred kilowatts
(kW shall not be required to take service under the datacenter tariff
established pursuant to this section.

3. A datacenter owner or operator with an aggregate statew de denand
of one nmegawatt (MA or greater shall be required to take service under
the datacenter tariff, where such tariff exists in the applicable
service territory.

4. Such rate classification shall

(a) Provide for conpetitive and nondiscrinmnatory electric rates for
qualifying datacenter custoners, irrespective of their energy source
procurerment m Xx.

(b) Facilities seeking to qualify for congestion managenent or | ocal
enpl oynent incentives under section 5-105 of the energy |aw nust, howev-
er, purchase one hundred percent of their electric energy supply from

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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generation sources |located within the state, of which a mininmumof fifty
percent shall be derived fromrenewabl e sources.

5. For the purposes of this section, "renewable sources" shall include
energy generated fromsolar, w nd, hydropower, geothernal, and bioneth-
ane, provided that such bionethane is derived from nmnure anaerobic
digestion (AD) produced by farns located within the state.

6. For purposes of this section, "datacenter" neans a facility prinma-
rily used to house conputing infrastructure for the purpose of process-
ing, storage, or distribution of data, typically requiring significant
and continuous electric load to operate servers and rel ated equi pnent.

8 66-y. Of-grid power connections for datacenters. 1. No electric
generating facility serving a datacenter shall be pernmitted to bypass
public purpose funding nechanisns, including but not linmted to the
system benefits charge. renewabl e energy standard. or clean energy stan-
dard obligations, by establishing a direct off-grid connection to such
dat acenter.

2. The provisions of this section shall not apply to any datacenter
majority owned or najority |eased by the state or any of its instrunen-
talities, authorities, or agencies.

3. The commission shall pronmulgate rules to ensure that any new or
existing direct connections between power generators and datacenters
remain subject to equitable contributions to state-nmandated clean ener-
gy, public benefit, and grid reliability progranms, unless otherw se
exenpt ed under subdivision two of this section.

§ 2. Article 5 of the energy law is anmended by adding a new section
5-105 to read as foll ows:

8 5-105. NYISO congestion incentives for datacenter developnent. 1.
The New York state enerqgy research and devel opnent authority (NYSERDA)
in coordination wth the New York independent system operator (NYI SO,
is hereby authorized to develop and administer congestion nanagenent
incentives to facilitate the devel opnment and operation of datacenters in
NYI SO zones A through H and zone K. No incentives shall be nade avail -

able for projects located in NYI SO zones |, J, or the downstate reqgion
including New York City and Long Isl and
2. In adninistering congestion managenent incentives, NYSERDA shal

consider the availability, cost, and allocation of NYISO Transni ssion
Congestion Contracts (TCCs) in the relevant zones.

3. Such incentives may include, but are not limted to:

a. targeted congestion cost mnmitigation for facilities neeting the
renewabl e procurenment requirenents specified in subdivision four of
section sixty-six-x of the public service |aw, and

b. local enploynment incentive grants or credits, conditioned on neet-
ing nmni rum enpl oynent benchnarks established by NYSERDA in consultation
with the departnent of | abor.

4. Incentives established pursuant to this section shall only be nnde
available to datacenters qualifying under the requirenents of subdivi-
sion four of section sixty-six-x of the public service law and |ocated
in eligible NYISO zones.

§ 3. This act shall take effect inmediately.




