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STATE OF NEW YORK

7518

2025- 2026 Regul ar Sessi ons

| N SENATE

April 21, 2025

Introduced by Sen. CLEARE -- read twice and ordered printed, and when
printed to be conmitted to the Commttee on Health

AN ACT to anmend the public health law, in relation to paynent rates for
managed | ong term care pl ans

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 8 of section 4403-f of the public health |aw,
as anmended by section 21 of part B of chapter 59 of the laws of 2016, is
amended to read as foll ows:

8. (a) Paynment rates for managed long termcare plan enrollees eligi-
ble for nedi cal assistance. The comm ssioner shall establish paynent
rates for services provided to enrollees eligible under title XI X of the
federal social security act. Such paynent rates shall be subject to
approval by the director of the division of the budget and shall reflect
savings to both state and | ocal governnents when conpared to costs which
woul d be incurred by such programif enrollees were to receive conpara-
ble health and long termcare services on a fee-for-service basis in the
geographic region in which such services are proposed to be provided.
Paynment rates shall be risk-adjusted to take into account the character-
istics of enrollees, or proposed enrollees, including, but not Ilinmted
to: frailty, disability level, health and functional status, age
gender, the nature of services provided to such enrollees, and other
factors as determined by the comm ssioner. The risk adjusted prem uns
may al so be combined with disincentives or requirenents designed to
mtigate any incentives to obtain higher paynent categories. In setting
such paynent rates, the comm ssioner shall consider costs borne by the
managed care programto ensure actuarially sound and adequate rates of
paynent to ensure quality of care shall conply with all applicable |aws
and regul ations, state and federal, including regulations as to actuari -
al soundness for nedicaid managed care.
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(b) Supplenental quality inprovenent paynents. (i) For the period
beginning April first, two thousand twenty-five through March thirty-
first, two thousand twenty-six, paynent rates for nanaged long termcare
plans shall be adjusted to increase paynents to all plans that (1) have
received four or nore star ratings for an overall score in the nost
recently available managed long term care consuner regional quality
guide produced by the departnent on April first, tw thousand twenty-
five, and (2) have a relative risk score greater than one and one-tenth
in effect on April first, two thousand twenty-five. Funding for such
rate increases shall be provided by reducing paynent rates to plans not
eligible for arate increase pursuant to this paragraph. by one percent
or thirty mllion dollars, whichever is |ess.

(ii) Eligible plans shall receive an anpunt deternmined by (1) each
eligible plan allocated an equal share of such funding, and (2) nulti-
plying that ampount by one hundred percent for each eligible plan that
received a rating of five stars in the nmanaged long term care consuner
regional quality guide, and eighty percent for each eligible plan that
received a rating of four stars in the nmanaged long term care consuner
regional quality guide

8§ 2. This act shall take effect imediately; provided, however, that
the amendnents to subdivision 8 of section 4403-f of the public health
| aw made by section one of this act shall not affect the repeal of such
section and shall be deened repeal ed therewth.




