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STATE OF NEW YORK

5959

2025- 2026 Regul ar Sessi ons

| N SENATE

March 4, 2025

Introduced by Sen. PARKER -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Budget and Revenue

AN ACT to anend the tax law, in relation to providing tax deductions for
expendi tures nade to purchase, construct, renovate or renpdel child
care facilities

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The tax law is anended by adding a new section 188-a to
read as foll ows:

8 188-a. Deduction for creation or inprovenent of child care facili-
ties. A taxpayer operating a child care facility within the state prinma-
rily for the children of such taxpayer's enployees, shall be allowed a
deduction from taxable inconme for any expenditure nade to acquire,
construct, renovate or renpdel such child care facility or the equipnent

therein. The deduction created by this section shall be deducted over
twenty-four nonths comencing in the nonth in which such acquisition
construction, renovation or renodeling iS put into service. The

deduction provided by this section shall be in lieu of any other allow
ance for the exhaustion of such property used in a trade or business
held for the production of incone, including a reasonable all owance for
obsol escence pursuant to section one hundred sixty-seven or one hundred
eighty-eight of the internal revenue code.

8 2. Subdivision 9 of section 208 of the tax |aw is anmended by addi ng
two new paragraphs (u) and (v) to read as follows:

(u) A taxpayer operating a child care facility for profit, shall be
allowed a deduction fromentire net incone for any expenditure nade to
acquire, construct, renovate or renodel such child care facility or the
equipnent  therein. The deduction created by this paragraph shall be
deduct ed over sixty nonths conmencing in the nonth in which such acqui -
sition, construction, renovation or renpdeling is put into service.
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(v) A taxpayer operating a child care facility within the state prina-
rily for the children of such taxpayer's enployees, shall be allowed a
deduction fromthe entire net incone for any expenditure nmade to
acquire, construct, renovate or renpdel such child care facility or the
equipnent therein. The deduction created by this paragraph shall be
deducted over twenty-four nonths commencing in the nonth in which such
acqui sition, construction., renovation or renndeling is put into service.
The deduction provided by this paragraph shall be in lieu of any other
all owance for the exhaustion of such property used in a trade or busi-
ness held for the production of incone, including a reasonable allowance
for obsolescence pursuant to section one hundred sixty-seven or one
hundred eighty-eight of the internal revenue code.

8§ 3. Subsection (c) of section 612 of the tax law is anended by addi ng
two new paragraphs 17 and 18 to read as foll ows:

(17) Any expenditure nade by a taxpayer operating a child care facili-
ty for profit, to acquire, construct, renovate or renpodel such child
care facility or the equipnent therein. The deduction created by this
paragraph shall be deducted over sixty nonths commencing in the nonth in
whi ch such acquisition, construction, renovation or renpdeling is put
into service.

(18) Any expenditure nade by a taxpayer operating a child care facili-
ty within the state primarily for the children of such taxpayer's
enpl oyees, to acquire, construct, renovate or renodel such child care
facility or the equipnent therein. The deduction created by this para-
graph shall be deducted over twenty-four nonths comencing in the nonth
in which such acquisition, construction, renovation or renodeling is put
into service. The deduction provided by this paragraph shall be in lieu
of any other allowance for the exhaustion of such property used in a
trade or business held for the production of incone, including a reason-
able allowance for obsol escence pursuant to section one hundred sixty-
seven or one hundred eighty-eight of the internal revenue code.

8 4. This act shall take effect inmediately.




