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STATE OF NEW YORK

4096

2025- 2026 Regul ar Sessi ons

| N SENATE

January 31, 2025

I ntroduced by Sens. PARKER, SEPULVEDA -- read tw ce and ordered printed,
and when printed to be conmitted to the Cormittee on Local Government

AN ACT to anend the general municipal law, in relation to industria
devel opment agenci es

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The general nunicipal law is anended by adding a new
section 859-d to read as foll ows:

8 859-d. Additional procedures for financial assistance. 1. Prior to
providing financial assistance, the agency shall follow certain proce-
dures which nust include at least all of the follow ng:

(a) A description of the devel opnent assistance, including the anount
and type. The description nust include the fair market value of the
devel opnent assistance to the recipient, including the value of convey-
ing any property at less than a fair market price and including any
other in-kind benefits to the person receiving the developnent assist-
ance.

(b) A statenent specifying the public purpose for the devel opnent
assi stance. The public purpose specified in the developnent assistance
agreenent may not be increasing the tax base. Job retention may be spec-
ified in the devel opnent assistance agreenent as a public purpose only
if job loss by the person receiving the devel opnent assistance is inmmi-
nent and denpnstrable.

(c) The general goals for the devel opnent assi stance.

(d) Goals for the nunber of jobs to be created by the person receiving
the devel opnent assistance during the two years following the date the
devel opnent assistance is granted. The goals nmay include separate goals
for the nunber of part-tinme jobs and full-tinme jobs, and in cases where
job loss is imminent and denponstrable, separate goals for the nunber of
j obs retained.
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e Wage oals for the jobs to be created or retained by the person
receiving the devel opnent assistance during the two years following the
date the devel opnent assistance is granted

(f) A description of the financial obligation of the person receiving
the devel opnent assistance if the goals specified in the devel opnent
assi stance agreenent are not net.

(g) A statenent explaining why the devel opnent assistance is needed to
achieve the public purpose specified in the devel opnent assistance
agreenent .

(h) A commtnent by the person receiving the devel opnent assistance to
continue operations at any site where the devel opnent assistance is used
for at least five years after the date the developnent assistance is
provi ded.

(i) The nane and address of the parent corporation or other parent
entity, if any, of the person receiving the devel opnent assi stance.

(j) Alist of all developnent assistance provided to the person
receiving developnent assistance during the imrediately preceding five
years by other granting bodies.

2. A devel opnent agreenent entered into under this article nust be
approved by the foll ow ng:

(a) The fiscal body of the county where the devel opnent assi stance

will be used, if the devel opnent assistance wll not be used solely
within a nunicipality.
(b) The nunicipal fiscal body, if the devel opnent assistance will be

used only within a municipality.

3. If developnent assistance provided by a granting body directly
benefits nore than one person, the granting body nust assign a propor-
tion of the devel opnent assistance to each person receiving devel opnent
assistance. The proportion assigned by the granting body to each person
nust reflect a reasonable estimate of the person's share of the total
benefits of the devel opnent assi stance.

4. (a) The devel opnent assistance agreenent nust include provisions
that specify the obligation of the person receiving the devel opnent
assistance to repay the developnent assistance if the person does not
neet the goals specified by the devel opnent assistance agreenent. The
devel opnent assistance agreenent nust require at |least that a person
failing to neet the goals nmust pay back the devel opnent assi stance plus
interest to the granting body. A repaynent required by this section nay
be prorated to reflect partial fulfillnent of goals. The interest rate

used to calculate the repaynent nust equal the gross donestic product

inplicit price deflator for the applicable period.
(b) An agency nmmy, after a public hearing., extend for not nore than

one vear the period for neeting the goals specified by a devel opnent
assi st ance agreenent.

5. A person that fails to neet the terns of a devel opnent assi stance
agreenent may not receive additional developnent assistance froma
granting body until the earlier of the date:

(a) five years after the person's failure to neet the ternms of a
devel opnent assi st ance agreenent; or

(b) the person satisfies its repaynent obligation under subdivision
four of this section.

8 2. This act shall take effect on the first of Novenber next succeed-
ing the date on which it shall have becone a | aw.




