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STATE OF NEW YORK

2075

2025- 2026 Regul ar Sessi ons

| N SENATE

January 15, 2025

Introduced by Sens. MAYER, BAILEY, COONEY, FERNANDEZ, HARCKHAM HOYL-
MAN- SI GAL, MAY -- read twice and ordered printed, and when printed to
be committed to the Cormittee on Procurenment and Contracts

AN ACT to anend the state finance law, in relation to state agency
contracts with not-for-profit corporations

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 179-q of the state finance law is anmended by adding
a new subdivision 15 to read as foll ows:

15. "Nonconpliant state agency" neans a state agency that has failed
to execute certain contracts within required tine franes.

§ 2. Section 179-t of the state finance |aw is anmended by addi ng a new
subdi vision 4-a to read as foll ows:

4-a. A state agency shall be deened to be nonconpliant if, for six of
the last twelve preceding nonths, it has (a) failed to submt any
renewal contracts to the attorney general within the tinme frame required
by subdivision four of this section when not-for-profit organizations
are parties to such contracts and a witten directive has been issued,
(b) failed to submt any renewal contracts to the attorney general prior
to commencenent when not-for-profit organizations are parties to such
contracts, and/or (c) in any other manner failed to fully execute a
contract before its start date.

8 3. Section 179-bb of the state finance |law is anmended by adding a
new subdivision 4 to read as foll ows:

4. (a) A nonconpliant state agency shall prepare and transnmit to the
office of the state conptroller, by the end of every nonth for which it
is nonconpliant, a report addressing those renewal contracts which have
not been submitted to the attorney general wthin the tinme frame
required by subdivision four of section one hundred seventy-nine-t of
this article. 1In addition, such agency shall provide notification
regarding the submi ssion of such report to the not-for-profit organi za-

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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tion it is contracting wth. Such report shall (i) describe the
contracts that have not been submitted, (ii) detail the reasons the
contract has not been subnmitted, (iii) detail the steps the agency is
taking to submit and fully execute the contract, and (iv) provide an
estimate of when it shall submit and fully execute the contract. The
agency shall also make such reports publicly accessible on its website.

(b) Wthin six nonths of becom ng a nonconpliant state agency, such
agency shall prepare and transmt to the office of the state conp-
troller, the tenporary president of the senate, and the speaker of the
assenbly, a report describing its efforts to becone conpliant wth the
requirenents of section one hundred seventy-nine-t of this article. Such
report shall describe in detail efforts to revise internal policies and
procedures, identify bottlenecks and other barriers to efficient
contracting, retrain staff and managenent, incorporate inproved nanage-
nent practices, reform procurenent processes, and any other factor which
will enable the agency to neet the requirenents of section one hundred
seventy-nine-t of this article as related to not-for-profit organiza-
tions. The agency shall also prepare and deliver updated reports every
six mnonths after the delivery of the first report describing the
progress it has made. Such reports shall also be posted on the agency's
website.

8§ 4. Subdivision 14 of section 179-gq of the state finance |aw, as
added by chapter 166 of the laws of 1991, is anended to read as foll ows:

14. "Witten directive" neans a witten request by a state agency to a
not-for-profit organization authorizing such organization either to
begin providing services during the negotiation of a contract or to
continue providing services during the negotiation of a renewal
contract. Al witten directives shall state that paynment for the
services provided is subject to the availability of appropriations|-

general]. Al witten directives shall also include the state's paynent

schedule, which will renmain in effect until a contract is approved. Any
late paynents fromthe state based on the schedule will be subject to
interest.

8 5. This act shall take effect immediately.



