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STATE OF NEW YORK

9510

| N ASSEMBLY

January 8, 2026

Introduced by M of A BORES -- read once and referred to the Conmttee
on | nsurance

AN ACT to anend the insurance law and the public health law, in relation
to the use of virtual credit cards by insurers and certain health care
pl ans; and to anmend a chapter of the |aws of 2025 anending the insur-
ance law and the public health lawrelating to the use of virtual
credit cards by insurers and certain health care plans, as proposed in
legislative bills nunbers S. 2105-A and A 3986-A, in relation to the
ef fecti veness t hereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (p) of section 3217-b of the insurance |aw, as
added by a chapter of the |aws of 2025 anendi ng the insurance |aw and
the public health law relating to the use of wvirtual <credit cards by
insurers and certain health care plans, as proposed in legislative bills
nunbers S. 2105-A and A 3986-A, is anmended to read as foll ows:

(p)(1) An insurer may pay a claimfor reinbursenent made by a provider
using a credit card, virtual credit card, or electronic funds transfer
paynment nethod that inposes on the provider a specifically identified
fee or sinilar dedicated charge to process the paynent if in advance of
usi ng such rei nmbursenent net hod:

(A) The insurer notifies the provider of the potential fees or other
charges associated with the use of the credit card, virtual credit card
or electronic funds transfer paynent;

(B) The insurer offers the provider an alternative payment method that
does not inpose fees or simlar charges on the provider; and

(C© The provider or a designee of the provider elects to accept
paynment of the claimusing the credit <card, virtual credit card, or
electronic funds transfer paynent nethod. Such paynment type el ection
shall be nmade by the provider within thirty days of receipt of the
notice fromthe insurer. If the provider fails to nake any paynent type
election within thirty days, the insurer shall pay the provider using
the alternative paynment nethod offered in the notice unless the insurer
is unable to pay the provider using that alternative nethod due to the
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insurer lacking information necessary to make the alternative paynent.
In that instance, the insurer may use another fee-free nethod of paynent
in order to neet the tinmefranes established in section three thousand
two hundred twenty-four-a of this article.

(2) A decision pursuant to paragraph one of this subsection shal
remain in effect until the provider notifies the insurer, in witing, of
a change in the designated paynment type.

(3) If an insurer contracts with a vendor to process paynents of
providers' «clainms, the insurer shall require the vendor to conply with
the provisions of paragraph one of this subsection. This paragraph shal
not apply to a vendor used by the provider in order to receive paynents
froman insurer.

(4) No |[peey—so+] contract between an insurer and provider issued,
renewed, nodified, altered or anended after the effective date of this
[ section] subsection shall contain provisions allowing for waiver of the
notice requirenments contained in this subsection

(5) For any contract that is in effect on or before the effective date
of this subsection or that is entered into, anended or renewed on or
after the effective date of this subsection, an insurer that initiates a
paynent to a provider using, or changes the paynment nethod to, a health
care electronic funds transfers and renittance advice transacti on shal
not charge a fee solely to transnit the paynent to the provider unless
the provider |[ecenrsents—to—thefee] elects to accept paynent in accord-
ance with subparagraph (C) of paragraph one of this subsection.

(6) For purposes of this subsection, the following terns shall have
the foll owi ng neani ngs:
(A "Provider" shall nmean a health care professional or a group of

health care professionals licensed pursuant to title eight of the educa-
tion law that has a participating provider contract with an insurer to
provide health care services to an insured.

(B) "Virtual credit card" shall nmean a single-use series of numbers
linked to a fixed dollar anmpbunt and provided by an insurer to a provider
for the purpose of paying a claimfor health care services performed by
the provider.

8 2. Subsection (p) of section 4325 of the insurance | aw, as added by
a chapter of the laws of 2025 anending the insurance |aw and the public
health law relating to the use of virtual credit cards by insurers and
certain health care plans, as proposed in legislative bills nunbers S
2105- A and A. 3986-A, is anmended to read as foll ows:

(p) (1) A corporation organized under this article may pay a claimfor
rei nmbursement nmade by a provider using a credit card, virtual credit
card, or electronic funds transfer paynent nethod that inposes on the
provider a specifically identified fee or simlar charge dedicated to
process the paynment if in advance of using such rei nbursenent nethod:

(A) The corporation notifies the provider of the potential fees or
ot her charges associated with the use of the credit card, virtual credit
card, or electronic funds transfer paynent;

(B) The corporation offers the provider an alternative payment nethod
that does not inpose fees or simlar charges on the provider; and

(C The provider or a designee of the provider elects to accept
paynent of the claim using the credit card, virtual credit card, or
el ectronic funds transfer paynent nethod. Such paynent type election
shall be made by the provider wthin thirty days of receipt of the
notice fromthe insurer. If the provider fails to nake any paynment type
election within thirty days, the insurer shall pay the provider using
the alternative paynent nethod offered in the notice unless the insurer
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is unable to pay the provider using that alternative nmethod due to the
insurer lacking information necessary to make the alternative paynent.
In that instance, the insurer may use another fee-free nethod of paynent
in order to neet the tinmeframes established in section three thousand
two hundred twenty-four-a of this chapter.

(2) A decision pursuant to paragraph one of this subsection shal
remain in effect until the provider notifies the corporation, in wit-
ing, of a change to the designated paynent type

(3) If a corporation contracts with a vendor to process paynents of
providers' clains, the insurer shall require the vendor to conply with
the provisions of paragraph one of this subsection. This paragraph shal
not apply to a vendor used by the provider in order to receive paynents
froman insurer.

(4) No [peliey—o+] contract between a corporation organized under this
article and provider issued, renewed, nodified, altered or amended after
the effective date of this [seetionr] subsection shall contain provisions
allowwng for waiver of the notice requirenents contained in this
subsecti on.

(5) For any contract that is in effect on or before the effective date
of this subsection or that is entered into, anended or renewed on or
after the effective date of this subsection, a corporation that initi-
ates a paynent to a provider using, or changes the payment nethod to, a
health care electronic funds transfers and renittance advi ce transaction
shall not <charge a fee solely to transnit the paynent to the provider
unl ess the provider elects to accept paynent in accordance wi th subpara-
graph [£B}] (C) of paragraph one of this subsection

(6) For purposes of this subsection, the following ternms shall have
the follow ng neani ngs:
(A "Provider" shall nmean a health care professional or a group of

health care professionals licensed pursuant to title eight of the educa-
tion law that has a participating provider contract with a corporation
to provide health care services to an insured.

(B) "Virtual credit card" shall nmean a single-use series of nunbers
linked to a fixed dollar anmount and provi ded by a corporation organized
under this article to a provider for the purpose of paying a claimfor
heal th care services perforned by the provider.

8 3. Subdivision 14 of section 4406-c of the public health law, as
added by a chapter of the |aws of 2025 anendi ng the insurance |aw and
the public health law relating to the use of virtual «credit cards by
insurers and certain health care plans, as proposed in legislative bills
nunbers S. 2105-A and A 3986-A, is anmended to read as foll ows:

14. (a) A health care plan may pay a claimfor reinbursement nmade by a
provider wusing a credit card, virtual credit card, or electronic funds
transfer paynent nethod that inposes on the provider a specifically
identified fee or simlar dedicated charge to process the paynent if in
advance of wusing such rei nmbursenent nethod:

(i) The health care plan notifies the provider of the potential fees
or other charges associated wth the use of the credit card, virtua
credit card, or electronic funds transfer paynent;

(ii) The health care plan offers the provider an alternative paynent
met hod that does not inpose fees or similar charges on the provider; and

(iii) The provider or a designee of the provider elects to accept
paynment of the claimusing the credit <card, virtual credit card, or
electronic funds transfer paynent nethod. Such paynment type el ection
shall be nade by the provider within thirty days of receipt of the
notice fromthe insurer. If the provider fails to nmake any paynent type




OCoO~NOUIRWN P

A. 9510 4

election within thirty days, the insurer shall pay the provider using
the alternative paynent nethod offered in the notice unless the insurer
is unable to pay the provider using that alternative nethod due to the
insurer lacking information necessary to nake the alternative paynent.
In that instance, the insurer may use another fee-free nethod of paynent
in order to neet the tinefranes established in section three thousand
two hundred twenty-four-a of the insurance |aw

(b) A decision pursuant to paragraph (a) of this subdivision shal
remain in effect until the provider notifies the health care plan, in
witing, of a change to the designated paynent type.

(c) If a health care plan contracts with a vendor to process paynents
of providers' clainms, the health care plan shall require the vendor to
comply with the provisions of paragraph (a) of this subdivision. This
par agraph shall not apply to a vendor used by the provider in order to
receive paynents froman insurer

(d) No [peley——or] contract between a health care plan and provider
i ssued, renewed, nodified, altered or anended after the effective date
of this [seetien] subdivision shall contain provisions allow ng for
wai ver of the notice requirenents contained in this subdivision.

(e) For any contract that is in effect on or before the effective date
of this subdivision or that is entered into, anmended or renewed on or
after the effective date of this subdivision, a health care plan that
initiates a payment to a provider using, or changes the paynent nethod
to, a health care electronic funds transfers and renmttance advice tran-
saction shall not <charge a fee solely to transmit the paynent to the
provi der unless the provider elects to accept paynment in accordance wth
subparagraph [&-5] (iii) of paragraph (a) of this subdivision.

(f) For purposes of this [seetion] subdivision, the following defi-
nitions shall apply:

(i) "Provider" shall nmean a health care professional or a group of
health care professionals licensed pursuant to title eight of the educa-
tion law that has a participating provider contract with a health care
plan to provide health care services to an enroll ee

(ii) "Virtual credit card" shall nmean a single-use series of nunbers
linked to a fixed dollar anount and provided by a health care plan to a
provider for the purpose of paying a claimfor health care services
perfornmed by the provider.

8 4. Section 4 of a chapter of the I aws of 2025 anendi ng the insurance
|l aw and the public health lawrelating to the wuse of wvirtual credit
cards by insurers and certain health care plans, as proposed in |egisla-
tive bills nunmbers S 2105-A and A 3986-A, is amended to read as
fol | ows:

8 4. This act shall take effect on the one hundred eightieth day after
it shall have becone a |l aw and shall apply to [peeies—and] contracts
i ssued, renewed, nodified, altered or anended on and after such date.

8§ 5. This act shall take effect immediately; provided, however,
sections one, two, and three of this act shall take effect on the sane
date and in the same manner as a chapter of the laws of 2025 anendi ng
the insurance |aw and the public health law relating to the use of
virtual credit cards by insurers and certain health care plans, as
proposed in legislative bills nunbers S. 2105-A and A 3986-A, takes
ef fect.




