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STATE OF NEW YORK

799

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

(Prefil ed)
January 8, 2025

Introduced by M of A LASHER -- read once and referred to the Committee
on Housi ng

AN ACT to anend the private housing finance | aw and the state finance
law, in relation to establishing a housing project revolving |oan
program and housi ng project revolving | oan fund

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The private housing finance |aw is amended by adding a new
section 59-j to read as foll ows:

8 59-j. Housing project revolving |oan program 1. For the purposes of
this section, the following terns shall have the foll ow ng neanings:

(a) "Eligible housing project" nmeans a project to build nixed incone
housi ng where at | east twenty percent of units will be rented to indi-
viduals at or below fifty percent of the area nedian incone.

(b) "Progranml’ neans the housing project revolving | oan program estab-
| i shed pursuant to this section.

(c) "Residential housing developer" neans a for-profit entity, non-
profit entity, or public authority proposing to build an eligible hous-
ing project.

2. The agency is hereby authorized and directed to establish a housing
project revolving |oan programto provide zero-percent interest or |ow
percent interest loans, in accordance with subdivision four of this
section, to residential housing developers to finance eligible housing
projects. Notwithstanding the provisions of any lawto the contrary,
state financial assistance in the formof a loan nay be provided for
costs of eligible projects for capital costs related to such projects.

3. (a) The agency shall develop a nethod whereby residential housing
devel opers may apply to the agency to receive loans under the program
for eligible housing projects. The agency, after review of the fiscal
needs of such eligible housing projects, shall nmake a determnation
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subject to any restrictions under this section, as to the residential
housi ng devel opers to be awarded state financial assistance under this
section, and the anmpunt of such financial assistance. In nmaking such
deterninations, the agency shall consider the potential inpact of eliqi-
ble housing projects, and the needs of the areas where such eligible
housing projects would be located, with a goal of maximzing affordable
housi ng production. The agency shall ensure that such financial assist-
ance awards are nmde to residential housing devel opers for eligible
housing projects located in all geographic regions of the state from
whi ch applications for such financial assistance are nade.

(b) The agency shall be authorized to allocate funds for financial
assistance to other housing finance agencies in the state, as determ ned
by the agency, to be used for the purposes under subdivision two of this
section.

4. Financial assistance awarded under subdivision three of this
section shall be provided fromthe housing project revolving | oan fund
establ i shed under section ninety-nine-ss of the state finance law. _ Such
financial assistance shall be awarded in the formof a loan, with a
zero-interest or lowinterest rate, to be determned on a case-by-case
basis by the agency. Such loans nay be in the formof nezzanine debt,
full construction financing, or other form deened appropriate by the
agency. In determning such interest rates and |oan structures, the
agency shall have the goal of covering all costs related to the opera-
tion of the program wi thout seeking to naxim ze additional profits.

5. A residential housing devel oper awarded a | oan under this section
shall return the full anmpbunt of such loan and any interest due thereupon
to the program upon conpletion of the eligible housing project for which
such loan was awarded. A residential housing developer shall obtain
permanent financing for an eligible project froma source other than the
program for any renmmining debt after initially receiving a | oan under
this section. Funds received by the agency from residential housing
devel opers under this subdivision shall be returned to the housing
project revolving |oan fund established under section ninety-nine-ss of
the state finance | aw

6. (a) Residential housing devel opers shall be authorized to pair any
funds received under the programwith any other subsidies or funding for
residential housing projects., provided. however, that such residential
housing developers shall not be authorized to pair any funds received
under the programw th any funds received under the federal low incone
housing tax credit program

(b) Notwithstanding any other provisions of this section, residential
housi ng devel opers receiving funds under this section shall not be
precluded fromcharging fair market rent, as nost recently published for
the relevant county and unit type by the division of housing and commu-
nity renewal, to individuals using vouchers to pay rent pursuant to
section eight of the United States housing act of nineteen hundred thir-
ty-seven, as anmended, or any sSuccessSor provision.

8§ 2. The state finance |aw is anended by adding a new section 99-ss to
read as foll ows:

8 99-ss. Housing project revolving loan fund. 1. There is hereby
established in the joint custody of the state conptroller and the
conm ssioner of taxation and finance a special fund to be known as the
"housing project revolving loan fund".

2. The housing project revolving loan fund shall consist of all nonies
appropriated, credited, or transferred thereto fromthe general fund or
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any other source pursuant to law, including the repaynent of | oans
provi ded under section fifty-nine-j of the private housing finance |aw

3. Mneys of the account, when allocated, shall be available to the
chair of the New York state housing finance agency to nmake |oans pursu-
ant to section fifty-nine-j of the private housing finance |aw.

8 3. This act shall take effect on the ninetieth day after it shal
have becone a law. Effective imediately, the addition, amendnent and/or
repeal of any rule or regulation necessary for the inplenentation of
this act on its effective date are authorized to be made and conpl et ed
on or before such effective date.




