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STATE OF NEW YORK

7305

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

March 25, 2025

Introduced by M of A BLUMENCRANZ -- read once and referred to the
Conmi ttee on I nsurance

AN ACT to anmend the insurance law, in relation to nmandating investi-
gations and enhancing accountability for state agencies and offices
responsi ble for insurance fraud prevention; and to anmend the penal
law, in relation to increasing penalties for insurance fraud

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "statew de transparency and mandated prosecution for insurance fraud
(STAMP) out fraud act".

8§ 2. Section 405 of the insurance | aw, as anmended by section 7 of part
A of chapter 62 of the laws of 2011, is amended to read as foll ows:

8 405. Reports. (a) Any person |licensed or registered pursuant to the
provi sions of this chapter, and any person engaged in the business of
insurance or life settlenent in this state who is exenpted fromconpli -
ance with the licensing requirenents of this chapter, including the
state insurance fund of this state, who has reason to believe that an
i nsurance transaction or life settlenent act may be fraudulent, or has
know edge that a fraudulent insurance transaction or fraudulent life
settlement act is about to take place, or has taken place shall, wthin
thirty days after determination by such person that the transaction
appears to be fraudulent, send to the superintendent on a form
prescribed by the superintendent, the information requested by the form
and such additional information relative to the factual circunstances of
the transaction and the parties involved as the superintendent nmay
require

(b) The superintendent shall accept reports of suspected fraudul ent
i nsurance transactions or fraudulent life settlenent acts from any [se
Fhasurer] self-insurer, including but not Ilinmted to [seld—hRsurers]
self-insurers providing health insurance coverage or those defined in

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
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section fifty of the workers' conpensation law, and shall treat such
reports as any other received pursuant to this section.

[(83] (c) The superintendent shall review each report and undertake
such further investigation as [the—superintendent—deens]| deened neces-

sary and proper to deternmine the validity of the allegations. |f a
report is found to be credible and valid upon investigation, the super-
intendent shall have an affirmative duty to prosecute the matter or

refer the case to the office of the attorney general or other appropri-
ate prosecutorial agency for further action within sixty days.

(d) The superintendent and relevant agencies and offices, including
but not linmted to the departnent of financial services, the office of
the Medicaid inspector general, the office of tenporary and disability
assistance, and the office of the attorney general, shall be required to
investigate insurance fraud clains involving active litigation to deter-
mne if fraudulent acts have occurred.

(e) Al agencies and offices listed in subsection (d) of this section
shall, wthin sixty days of the effective date of the laws of two thou-
sand twenty-five that anended this section, subnit a report to the
governor, the attorney general, the tenporary president of the senate,
the speaker of the assenbly, and the minority |eaders of the senate and
assenbly. Such report shall include, but not be limted to:

(1) the challenges faced in prosecuting fraud;

(2) resource needs to enforce anti-fraud initiatives; and

3) conpliance with statutory duties to address insurance fraud.

(f) The departnent of financial services shall, in collaboration with
other relevant state agencies, establish a public education and outreach
canpaign to be naned the "insurable NY public education canpaign" to
raise awareness of the econom c and societal costs of insurance fraud.
Such canpai gn shall

(1) utilize television, radio, digital nedia, schools, and comunity
par t ner shi ps;

(2) include nessaging such as: "insurance fraud costs every New York-
" and "insurance fraud costs you - let's stanp it out together"; and
(3) leverage existing resources to mnimze costs.

(g) The superintendent shall submit quarterly reports to the governor,
the attorney general, the tenporary president of the senate, the speaker
of the assenbly, and the nmnority leaders of the senate and assenbly
detailing:

(1) the number of reports received and investigations opened;

2) the status of investigations and their outcones; and
3) referrals nmade to other agencies for prosecution.

(h) (1) A nmulti-agency insurance fraud task force to be naned the
"insurable NY fraud task force" is hereby established to enhance the
detection, prevention, and prosecution of insurance fraud. The insurable

er

NY fraud task force shall be conmposed of representatives fromthe
following: the departnent of financial services; the office of the
attorney general; the office of the Medicaid inspector general:; the

office of tenporary and disability assistance; and local district attor-
neys or their designees.
(2) The insurable NY fraud task force shall have the follow ng duties:
(A) facilitate coll aboration and communi cati on between nenber agencies
and offices to ensure effective use of resources; and develop protocols
for sharing investigative information to prevent duplicative efforts and
overlap across agenci es;
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(B) identify and pronote best practices for detecting, preventing, and
prosecuting insurance fraud; and issue internal guidance and reconmmenda-
tions to enhance inter-agency cooperation; and

(C) subnit an annual report no later than January thirty-first of each
year to the governor, the tenporary president of the senate, the speaker
of the assenbly, and the mnority leaders of the senate and assenbly.
Such report shall include:

(i) trends and patterns in insurance fraud enforcenent;

(ii) key challenges encountered by the insurable NY fraud task force
and nenber agencies; and

(iii) reconmmendations for leqgislative or adnministrative actions to
inprove fraud enforcenent and prosecution efforts.

(3) Menber agencies and offices shall fully cooperate with the insura-
ble NY fraud task force and provide requested information., subject to
confidentiality laws and requlations. Menber agencies and offices nay
assign dedicated personnel or liaisons to ensure seanless coordination
and ongoing collaboration with the insurable NY fraud task force.

(i) (1) The departnent of financial services, in collaboration with
the insurable NY fraud task force, shall develop and inplenent best
practices for the use of technology, including but not limted to arti-
ficial intelligence and data analytics, to detect. prevent, and investi-
gate insurance fraud.

(2) Such technol ogi es shall

(A) identify patterns, anomalies, and suspicious activities across
insurance narkets in real tine;

(B) assist in cross-referencing data with other agencies to enhance
fraud detection efforts; and

(C) ensure conpliance with privacy and data protection laws while
inproving the efficiency of fraud investigations.

(3) The insurable NY fraud task force shall include recommendati ons on
the adoption and inpact of such technologies in its annual report to the
governor and the leqgislature.

8§ 3. Section 176.10 of the penal |aw, as anmended by chapter 515 of the
|l aws of 1986, is anended to read as foll ows:

8§ 176. 10 Insurance fraud in the fifth degree.

A person is qguilty of insurance fraud in the fifth degree when [he]
such person comits a fraudul ent insurance act.

Insurance fraud in the fifth degree is a class [A+risdeneancr] E felo-

ny.
8 4. Section 176.15 of the penal |aw, as anended by chapter 515 of the
|l aws of 1986, is anended to read as foll ows:

8§ 176. 15 Insurance fraud in the fourth degree.

A person is guilty of insurance fraud in the fourth degree when [he]
such person commits a fraudul ent insurance act and thereby wongfully
takes, obtains or withholds, or attenpts to wongfully take, obtain or
wi t hhol d property with a value in excess of one thousand doll ars.

I nsurance fraud in the fourth degree is a class [E]D fel ony.

§ 5. Section 176.20 of the penal |aw, as anended by chapter 515 of the
|l aws of 1986, is anended to read as foll ows:

8§ 176.20 Insurance fraud in the third degree.

A person is qguilty of insurance fraud in the third degree when [he]
such person commts a fraudul ent insurance act and thereby wongfully
takes, obtains or withholds, or attenpts to wongfully take, obtain or
wi t hhol d property with a value in excess of three thousand doll ars.

I nsurance fraud in the third degree is a class [B] C fel ony.
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8 6. Section 176.25 of the penal |aw, as added by chapter 515 of the
|l aws of 1986, is anended to read as foll ows:

8§ 176.25 Insurance fraud in the second degree.

A person is guilty of insurance fraud in the second degree when [he]
such person commts a fraudul ent insurance act and thereby wongfully
takes, obtains or withholds, or attenpts to wongfully take, obtain or
wi t hhol d property with a value in excess of fifty thousand dollars.

I nsurance fraud in the second degree is a class [€] B fel ony.

8 7. Section 176.30 of the penal |aw, as added by chapter 515 of the
|l aws of 1986, is anended to read as foll ows:

8§ 176.30 Insurance fraud in the first degree.

A person is gquilty of insurance fraud in the first degree when [he]
such person commts a fraudul ent insurance act and thereby wongfully
takes, obtains or withholds, or attenpts to wongfully take, obtain or
wi t hhol d property with a value in excess of one nmillion dollars.

Insurance fraud in the first degree is a class [B] A fel ony.

8 8. The penal law is anmended by adding a new section 176.85 to read
as follows:

§ 176.85 Enhanced penalties for insurance fraud involving ongoing liti-
gati on.

A person who commits insurance fraud in violation of this article
involving a claim that is the subject of active litigation shall be
subject to an additional penalty of up to five years inprisonnent and a
fine of no less than fifty thousand dollars, in addition to any other
penal ties authorized by |aw

8 9. Wthin sixty days of the effective date of this act, the depart-
ment of financial services, in collaboration with the attorney genera
and rel evant agencies, shall submt an inplementation plan to the gover-
nor and legislature outlining steps for conpliance, resource allocation,
and tinelines for achieving full operational readi ness under this act.

8 10. This act shall take effect inmmedi ately.




