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Committee on Corporations, Authorities and Comn ssions

AN ACT to anmend the public authorities law, in relation to establishing
the city of Buffalo parking authority

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Article 7 of the public authorities law is anended by
adding a newtitle 5 to read as foll ows:
TITLE 5
CITY OF BUFFALO PARKI NG AUTHORI TY
Section 1500-a. Short title.

1500-b. Definitions.

1500-c. City of Buffalo parking authority.

1500-d. Purpose and powers of the authority.

1500-e. Conveyance of property by the city to the authority;
acquisition of property by the city or by the authori-
ty.

1500-f. Construction and purchase contracts.

1500-g. Contract for enployees.

1500-h. ©Moneys of the authority.

1500-i. Bonds of the authority.

1500-j. Notes of the authority.

1500-k. Agreenents of New York state.

1500-1. State and city not liable on bonds.

1500-m Bonds |legal investnents for public officers.

1500-n. Tax exenptions.

1500-0. Tax contract by the state.

1500-p. Renedi es of bondhol ders.

1500-g. Actions against the authority.

1500-r. Defense and indemnification

1500-s. Code of ethics.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
LBD10468- 02-5



O©Coo~NoOO~wWNE

A. 7281 2

1500-t. Contracting for nunicipal services.
1500-u. Termi nation of authority.

1500-v. Title not affected if in part unconstitutional or inef-
fective.
1500-w. Inconsistent provisions in other acts superseded.
8 1500-a. Short title. This title shall be known and may be cited as
the "city of Buffalo parking authority act".
8 1500-b. Definitions. As used or referred to in this title, unless a
different nmeaning clearly appears fromthe context:
1. The term "authority" shall nean the corporation created by section
fifteen hundred-c of this title;
2. The term"city" shall nean the city of Buffalo;
3. The term "bonds" shall nean the bonds authorized in this title;
4. The term "board" shall nean the nenbers of the authority;
5. The term"real property" shall nmean |ands, structures, franchises,
and interest in lands, and any and all things wusually included wthin

the said term and includes not only fees sinple absolute but also any

and all lesser interest, such as easenents, rights of way., uses, | eases,
licenses, and all other incorporeal hereditanents and every estate,
interest or right, legal or equitable, including terns of years, and

liens thereon by way of judgnents, nortgages or otherwise, and also
clains for damage to real estate., in the area of the city;

6. The term"project" shall nean any area or place operated or to be
operated by the authority for the parking or storing of notor and other
vehicles or any area or place which use is supported by the authority's
parking or storing of such vehicles and shall, wthout linting the
foregoing, include all real and personal property, driveways, roads,
approaches, structures, termnals of all kinds, garages. neters, nechan-
ical equipnent. and all appurtenances and facilities proximate to, on,
above or under the ground which are used or usable in connection with
such parking or storing of such vehicles inthe area of the city or

which facilitates increased supply or demand for parking;
7. The term "projects" shall nean nore than one project or public

par ki ng structure.

8 1500-c. City of Buffalo parking authority. A board to be known as
the "city of Buffalo parking authority" is hereby created. Such board
shall be a body corporate and politic, <constituting a public benefit
corporation, and its existence shall commence upon the appointnent of
the nenbers as herein provided. It shall consist of a chair and four

other nenbers, who shall be appointed by the mayor of the city of
Buffalo, with the advice and consent of the city of Buffalo common coun-
cil. The nmenbers shall serve at the pleasure of the myor. O the
nenbers first appointed, one shall be appointed for a period of one

year, one for a period of two years, one for a period of three vyears,
one for a period of four years. and one for a period of five years. At
the expiration of such terns, the terns of office of their successors
shall be five vyears. FEach nenber shall continue to serve until the
appoi ntnrent and qualification of a successor. Vacancies in such board
occurring otherwise than by the expiration of termshall be filled for
the unexpired term The nenbers of the board shall choose from their
nunber a vice-chair. The nenbers of the board shall be conpensated at
the rate of twenty-five hundred dollars per annumeach for a full year's
service, and the chair of the board shall be conpensated at the rate of
thirty-five hundred dollars per annum for a full year's service. In
addition thereto, nmenbers shall be entitled to reinbursenent for any
actual and necessary expenses incurred in the perfornmance of such
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nenber's official duties. The powers of the authority shall be vested
in and exercised by a mpjority of the nenbers of the board. Such board
nay delegate to one or nore of its nenbers or to its officers, agents
and enpl oyees such powers and duties as it may deem proper.

8 1500-d. Purpose and powers of the authority. The purpose of the
authority shall be to construct, operate and naintain one or nobre city
public parking projects in the city. To carry out said purpose, the
authority shall have power:

1. To sue and be sued;

2. To have a seal and alter the sane at pl easure;

3. To acquire, hold and dispose of personal property for its corporate
purposes, including the power to purchase prospective or tentative
awards in connection with the condemmation of real property:;

4. To acquire in the nanme of the city by purchase or condennation and
use necessary real property. Al real property acquired by the authority
by condemmation shall be acquired in the manner provided in the emninent
domain procedure law or in the nanner provided by |aw for the condema-
tion of land by the city;

5. To nmake by-laws for the managenent and requlation of its affairs,
and, subject to agreenents with bondholders, for the regulation of the
proj ect ;

6. Wth the consent of the city, to use agents, enployees and facili-
ties of the city, paying to the city its agreed proportion of the
conpensati on or costs;

7. To appoint officers, agents and enpl oyees, to prescribe their qual-
ifications and to fix their conpensation; subject, however, to the

provisions of the civil service law, as hereinafter provided:;

8. To appoint an attorney, who nay be the corporation counsel of the
city, and to fix such attorney's conpensation;

9. To make contracts and | eases, and to execute all instrunents neces-
sary or convenient;

10. To construct such buildings, structures and facilities as my be
necessary;

11. To reconstruct, inprove, maintain and operate the projects:;

12. To accept grants, loans or contributions fromthe United States,
the state of New York, or any agency or instrunentality of either of
them or the <city, or an individual., by bequest or otherwise, and to
expend the proceeds for any purposes of the authority;

13. To fix and collect rentals, fees and other charges for the use of
the projects or any of them subject to and in accordance with such
agreenents with bondhol ders as nay be nade as hereinafter provided;

14. To construct, operate or maintain in the projects all facilities
necessary or convenient in connection therewith; and to contract for the
construction, operation or mintenance of any parts thereof or for
services to be perforned; to rent parts thereof, and grant concessions,
all  on such terns and conditions as it may determ ne; provided however,
that neither the authority, the city or any agency of the authority or
city, or any other person, firmor corporation shall, within or on any
property conprising a part of any project authorized by this title,
sell, dispense or otherwise handle any product wused in or for the
servicing of any notor vehicle using any project or facility authorized
by this title, and provided further that the |ocation of sites of the
projects shall be subject to the prior approval of the planning board
and common council of the city.
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15. To do all things necessary, convenient or desirable, including
ancillary and incidental activities, to carry out its purposes and for
the exercise of the powers granted in this title.

8 1500-e. Conveyance of property by the city to the authority; acqui-
sition of property by the city or by the authority. 1. The city may, by
resolution or resolutions of the combn council or by instrunents
aut hori zed by such resolutions, convey., with or wthout consideration,
and upon appropriate conditions as to outstanding city bonds appertain-
ing thereto, to the authority real and personal property owned by the
city for use by the authority as a project or projects or a part there-
of. In case of real property so conveyed, the title thereto shall renmain
inthe city but the authority shall have the use and occupancy thereof
for so long as its corporate existence shall continue. In the case of
personal property so conveyed, the title shall pass to the authority.

2. The city may acquire in the nane of the city by purchase or condem
nation real property in the city for any of the projects or for the
widening of existing roads, streets, avenues or highways, or for new
roads, streets, avenues or highways within a radius of one mle to any
of the projects, or partly for such purposes and partly for other city
pur poses, by purchase or condemmation in the manner provided by law for
the acquisition of real property by the city. For like purposes, the
city may close such streets, roads, avenues, or highways as mmy be
necessary or convenient, except as to state hi ghways and arterial ways
which may not be closed without the consent of the New York state
comni ssioner of transportation.

3. Contracts may be entered into between the city and the authority
providing for the property to be conveyed by the city to the authority,
the additional property to be acquired by the city and so conveyed., the
streets, roads, avenues, and highways to be closed by the city and the
anpunts, terns and conditions of paynent to be made by the authority.
Such contracts may also contain covenants by the city as to the road,
street, avenue and hi ghway inprovenents to be made by the city. Any such
contracts between the <city and the authority nmay be pledged by the
authority to secure its bonds and may not be nodified thereafter except
as provided by the terns of the pledge. The commobn council may authorize
such contracts between the city and the authority and no other authori -
zation on the part of the city for such contracts shall be necessary.
Any such contracts nmay be so authorized and entered into by the city and
in such manner as the conmmon council may determ ne, and the paynents
required to be made by the city may be nmade and financed notw t hst andi ng
that no provisions therefor shall have first been nmade in the annual
appropriations of the city. Al contractual or other obligations of the
city incurred in carrying out the provisions of this title shall be
included in and provided for by each annual appropriation of the city
thereafter made, if and to the extent that they nmy appropriately be
included therein.

4. The authority may, subject to the approval of the common council of
the city, itself acquire real property for a project in the nane of the
city at the cost and expense of the authority by qift, purchase, or
condennati on pursuant to the eninent domain procedure |aw or pursuant to
the laws relating to the condemmation of land by the city. The authori-
ty shall have the use and occupancy of such real property so long as its
corporate existence shall continue

5. In case the authority shall have the use and occupancy of any rea
property which it shall determne is no longer required for a project
then, if such property was acquired at the cost and expense of the city,
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the authority shall have the power to surrender its use and occupancy
thereof to the city, or, if such real property was acquired at the cost

and expense of the authority, then the authority shall have the power to
sell, lease or otherwise dispose of said real property at public or
private sale, and shall retain and have the power to use the proceeds of
sale, rentals, or other noneys derived fromthe disposition thereof for

its purposes.
8 1500-f. Construction and purchase contracts. The authority shall |et

contracts for construction in the sane manner, so far as practicable, as
is provided by law for contracts of the city. Nothing in this section
shall be construed to limt the power of the authority to do any
construction directly by the officers, agents and enployees of the
authority. Contracts for the purchase of supplies, naterial and equip-
nent shall be let in the sane manner as is provided by law for contracts
of the city.

8 1500-g. Contract for enployees. 1. The authority is hereby author-
ized to enter into contracts under which such contractor would provide
enpl oyees to the authority for the purpose of operation and naintenance
of the projects of the authority. The authority shall not begin opera-
tion of any project until such a contract shall be in force. Such
contract shall provide that all enployees engaged in the operation and
nai nt enance of any authority project shall be enployees of the contrac-
tor and not enployees of the authority. Such enployees shall receive
their total conpensation and any enployee benefits directly fromthe
contractor for whomthey are enployed. Except for roles considered to be
managenent or confidential pursuant to article fourteen of the civil
service law, including the board of the authority, established by
section fifteen hundred-c of this title, the authority shall have no
enployees other than the enployees of the contractor pursuant to any
contract authorized by this section.

2. Every contract entered into under subdivision one of this section
shall require that the wages to be paid to any enployees engaged in the
operation and maintenance of any authority project shall be not less
than wages that are conparable to those paid to enployees doing sinlar
work in the city of Buffalo.

8 1500-h. Moneys of the authority. Al noneys of the authority shal
be paid to the treasurer of the city as agent of the authority, who
shall not conmmingle such noneys with any other noneys. Such noneys shal
be deposited in a separate bank account or accounts. The npbney in_ such
accounts shall be paid out by the treasurer on requisition of the chair
of the authority or of such person or persons as the authority may
authorize to make such requisitions after audit by and upon the warrant
of the city conptroller. Al deposits of such noneys shall, if required
by the treasurer or the authority, be secured by obligations of the
United States or the state of New York at a nmarket value equal at al
tinmes to the ampunt of the deposit, and all banks and trust conpanies
are authorized to give such security for such deposits. The treasurer

and a legally authorized representative of the treasurer are authorized

and enpowered fromtine to tine to exanine the accounts and books of the
authority, including its receipts, disbursenents, contracts, |eases,

sinking funds, investnents and any other records and papers relating to
its financial standing. The authority shall have power, notw thstanding
the provisions of this section, to contract with the holders of any of
its bonds as to the custody, collection, securing. investnent and
paynent of any npneys of the authority or any noneys held in trust or
otherwi se for the paynent of bonds or in any way to secure bonds, and to
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carry out any such contract notw thstanding that such contract nay be
inconsistent with the previous provisions of this section. Mneys held

in trust or otherwise for the paynment of bonds or in any way to secure
bonds and deposits of such npneys nay be acquired in the sane manner as
noneys of the authority, and all banks and trust conpanies are author-
ized to give such security for such deposits. The account of the author-
ity shall be subject to the supervision of the New York state conp-
troller, and such conptroller or legally authorized representatives of
the conptroller are hereby authorized and enpowered fromtine to time to
exam ne the accounts and books of the authority, including its receipts,
di sbursenents, contracts, sinking funds, investnents and any other
matter relating to its financial standing and fiscal affairs. Wthin
ninety days after the end of each fiscal year. an annual financial and
managenent audit of the authority's performance and operations shall be
prepared by an independent certified public accountancy firm Such firm
shall be chosen froman approved list of auditors prescribed by the city

conptroller, the expense of which shall be treated as an expense of the

aut hority.
8 1500-i. Bonds of the authority. 1. The authority shall have the

power and is hereby authorized fromtine to tine to issue its negotiable
bonds for any purpose nentioned in section fifteen hundred-d of this
title, including the acquisition, construction., reconstruction and
repair of personal and real property of all kinds deened by the board to

be necessary or desirable to carry out such purpose, as well as to pay

such expenses as may be deened by the board necessary or desirable to
the financing thereof and placing the project or projects in operation

in the aggregate principal anpbunt of not exceeding seventy-five nmllion
dollars outstanding at any one tinme. The authority shall have power from
tine to tine and whenever it deens refunding expedient, to refund any
bonds by the issuance of new bonds. whether the bonds to be refunded
have or have not matured and may issue bonds partly to refund bonds then

out standing and partly for any other purpose herei nabove described. The

ref undi ng bonds may be exchanged for the bonds to be refunded, with such
cash adjustnents as nmmy be agreed, or nay be sold and the proceeds

applied to the purchase or paynent of the bonds to be refunded. 1In
conputing the total anmpunt of bonds of the authority which may at any
tinme be outstanding the anmpunt of the outstanding bonds to be refunded
from the proceeds of the sale of new bonds or by exchange for new bonds
shall be excluded. Except as namy otherw se be expressly provided by the
authority, the bonds of every issue shall be general obligations of the
authority payable out of any noneys or revenues of the authority,
subject only to any agreenents wth the holders of particular bonds
pl edgi ng any particular noneys or revenues. Notwithstanding the fact
that the bonds may be pavable froma special fund, if they are otherw se
of such formand character as to be negotiable instrunents under article
eight of the uniformcomercial code the bonds shall be and are hereby
made negotiable instrunents within the neaning of and for all the
purposes of article eight of the uniformcomercial code, subject only
to the provisions of the bonds for registration
2. The bonds shall be authorized by resolution of the board and shal

bear such date or dates, mature at such tinme or tines., not exceeding
thirty vears fromtheir respective dates, bear interest at such rate or
rates as such resolution nmay provide, be in such denom nations, be in
such form either coupon or registered, carry such registration privi-
leges, be executed in such manner, be payable in [awful nobney of the

United States of Anerica at such place or places and be subject to such
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terns of redenption, as such resolution or resolutions may provide. The
bonds may be sold at public or private sale for such price or prices as
the authority shall deternine provided, however, that any private sale
shall be subject to the approval of the state conptroller, where such
sale is not to the conptroller, or the New York state director of the
budget, where such sale is to the conptroller

3. Any resolution or resolutions, authorizing any bonds or any issue
of bonds nmay contain provisions, which shall be a part of the contract
with the holders of the bonds thereby authorized, as to:

(a) pledging all or any part of the revenues of a project or projects
to secure the paynent of the bonds, subject to such agreenents wth
bondhol ders as nmay then exist;

(b) the rentals, fees and other charges to be charged, and the anpunts
to be raised in each year thereby, and the use and disposition of the
revenues;

(c) the setting aside of reserves or sinking funds, and the regul ation
and di sposition thereof;

(d) limtations on the right of the authority to restrict and regulate
the use of a project;

(e) limtations on the purpose to which the proceeds of sale of any
issue of bonds then or thereafter to be issued may be applied and pl edg-
ing such proceeds to secure the paynent of the bonds or of any issue of
the bonds;

(f) limtations on the issuance of additional bonds; the terns upon
which additional bonds mnmay be issued and secured; the refunding of
out st andi ng or ot her bonds;

(g) the procedure, if any. by which the ternms of any contract with
bondhol ders may be anended or abrogated, the ampbunt of bonds the holders
of which nmust consent thereof, and the manner in which such consent nay
be given;

(h) limtations on the amount of noneys derived froma project to be
expended for operating. administrative or other expenses of the authori-
ty:

(i) vesting in a trustee or trustees such property, rights, powers and
duties in trust as the authority may determ ne which may include any or
all the rights, powers and duties of the trustees appointed by the bond-
hol ders pursuant to section fifteen hundred-p of this title, and limt-
ing or abrogating the right of the bondholders to appoint a trustee
under such section or limting the rights, duties and powers of such
trust ee;

(j) any other nmatters of like or different character, which in any way
affect the security or protection of the bonds.

4. |t is the intention hereof that any pledge of revenues or other
noneys nade by the authority shall be valid and binding from the tinme
when the pledge is nmade; that the revenues or other noneys so pl edged
and thereafter received by the authority shall imediately be subject to
the lien of such pledge w thout any physical delivery thereof or further
act; and that the lien of any such pledge shall be valid and binding as
against all parties having clains, of any kind in tort, contract or
otherwi se against the authority irrespective of whether such parties
have notice thereof. Neither the resolution nor any other instrunent by
which a pledge is created need be recorded.

5. Neither the nenbers of the authority nor any person executing the
bonds shall be liable personally on the bonds or be subject to any
personal liability or accountability by reason of the issuance thereof.
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6. The authority shall have power out of any funds available therefor
to purchase bonds. The authority may hold, cancel or resell such bonds,
subject to and in accordance with agreenents with bondhol ders.

7. 1In the discretion of the authority, the bonds nmay be secured by a
trust indenture by and between the authority and a corporate trustee,
which may be any trust conpany or bank having the powers of a trust
conpany in the state of New York. Such trust indenture nmay contain such
provisions for protecting and enforcing the rights and renedies of the
bondhol ders as may be reasonabl e and proper and not in violation of |aw
including covenants setting forth the duties of the authority in
relation to the construction, nmintenance, operation, repair and insur-
ance of the project or projects and the custody, safequarding and appli -
cation of all noneys, and may provide that the project or projects shal
be constructed and paid for under the supervision and approval of
consulting engineers. Notw thstanding the provisions of section fifteen
hundred-h of this title, the authority may provide by such trust inden-
ture for the paynent of the proceeds of the bonds and the revenues of
the project or projects to the trustee under such trust indenture or
ot her depository, and for the nethod of disbursenent thereof, with such
safequards and restrictions as it nay deternmine. Al expenses incurred
in carrying out such trust indenture nmay be treated as a part of the
cost of mmintenance, operation., and repairs of the project or projects.
If the bonds shall be secured by a trust indenture, the bondholders

shall have no authority to appoint a separate trustee to represent them

and the trustee under such trust indenture shall have and possess all of
the powers which are conferred by section fifteen hundred-p of this

title upon a trustee appointed by bondhol ders.

8 1500-j. Notes of the authority. The authority shall have power from
tine to tine to issue notes and fromtine totine to i ssue renewa
notes, herein referred to as notes, maturing not later than five vyears
from their respective original dates in an amount not exceeding at any
tine five mllion dollars, over and above the anpunt of bonds authorized
by subdi vi sion one of section fifteen hundred-i of this title, for any
pur pose or purposes for which bonds may be issued, whenever the authori -
ty shall deternine that paynent thereof can be made in full from any
noneys or revenues which the authority expects to receive from any
source. Such notes nmay., anong other things, be issued to provide funds
to pay prelimnary costs of surveys, plans or other matters relating to
any proposed project. The authority may pl edge such noneys or revenues,
subject to any other pledge thereof, for the paynent of the notes and
may in addition secure the notes in the sane nanner and with the sane
effect as herein provided for bonds. The notes shall be issued in the
same _manner _as bonds. The authority shall have power to nake contracts
for the future sale fromtine to tine of the notes, by which the
purchasers shall be committed to purchase the notes fromtine to tine on
ternse and conditions stated in such contracts, and the authority shal
have power to pay such consideration as it shall deem proper for such
conmmtnents. 1In case of default on its notes or violation of any of the
obligations of the authority to the noteholders, the noteholders shal
have all the renedies provided herein for bondhol ders.

8 1500-k. Agreenments of New York state. 1. The state of New York does
pl edge to and agree with the holders of the bonds that the state wll
not limt or alter the rights hereby vested in the authority to acquire,
construct, maintain., reconstruct and operate the project or projects, to
establish and collect rentals, fees and other charges and to fulfill the
terne of any agreenents nmade with the holders of the bonds, or in any
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way inpair the rights and renedies of the bondholders, until the bonds,
together with interest thereon, with interest on any unpaid installnents
of interest and all costs and expenses in connection with any action or
proceeding by or on behalf of the bondholders, are fully net and
di schar ged.

2. The authority is hereby authorized, in its discretion, for and on
behalf of itself and the city to covenant and agree with the hol ders of
the bonds., with such exceptions and limtations as it may deem in the
public interest, that no public parking areas except those acquired and
operated by the authority will be constructed or operated in the city by
the city, or by any public benefit or other corporation the nenbers or
sone of which are elected or are appointed by city officials, until
either (a) the bonds, together with interest thereon. interest on any
unpaid installnents of interest and all costs and expenses in connection
with any action or proceeding by or on behalf of the bondhol ders are
fully nmet and di scharged or (b) principal or interest of any of the
bonds shall be overdue and unpaid for a period of three years or nore,
provided that nothing herein contained shall be deened to inpair the
right of the city to install and operate parking neters on the public
streets of the city.

8 1500-1. State and city not liable on bonds. The bonds and other
obligations of the authority shall not be a debt of the state of New
York or of the city. and neither the state nor the city shall be liable
thereon, nor shall they be payable out of any funds other than those of
the authority.

8 1500-m Bonds legal investnents for public officers. The bonds are
hereby nmde securities in which all public officers and bodies of this
state and all municipalities and nunicipal subdivisions, all insurance
conpanies and associations and other persons carrying on an insurance
busi ness., all banks, bankers., trust conpani es. savings banks and savi ngs
associations, including savings and | oan associations, building and | oan
associ ations, investnent conpanies and other persons carrying on a bank-

ing business, and all other persons whatsoever except as hereinafter
provided, who are now or may hereafter be authorized to invest in bonds

or other obligations of the state, may properly and legally invest funds
including capital in their control or belonging to them provided that.,
notwi thstanding the provisions of any other general or special lawto
the contrary. such bonds shall not be eligible for the investnment of
funds, including capital, of trusts, estates or guardi anshi ps under the
control of individual admnistrators, guardi ans, executors, trustees and

other individual fiduciaries. The bonds are also hereby nmade securities
whi ch nmay be deposited with and shall be received by all public officers

and bodies of this state and all nmunicipalities and nmunicipal subdivi -
sions for any purpose for which the deposit of bonds or other obli-
gations of this state is now or nay hereafter be authorized

8 1500-n. Tax exenptions. 1. It is hereby deternmned that the creation
of the authority and the carrying out of its corporate purposes is in
all respects for the benefit of the people of the city and its environs,
and is a public purpose, and the authority shall be regarded as perform
ing a governnental function in the exercise of the powers conferred upon
it by this title and shall be required to pay no taxes or assessnents
upon any of the property acquired by it or under its jurisdiction or
control or supervision or upon its activities.

2. Any bonds or notes issued pursuant to this title, together with the
incone therefrom as well as the property of the authority, shall be
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exenpt from taxation, except for estate or gift taxes and taxes on
transfers.

8 1500-0. Tax contract by the state. The state of New York covenants
with the purchasers and with all subsequent holders and transferees of
bonds or notes issued by the authority pursuant to this title, in
consideration of the acceptance of and paynent for the bonds or notes,
that the bonds and notes of the authority issued pursuant to this title
and the incone therefrom and all noneys, funds and revenues pledged to
pay or secure the paynent of such bonds or notes shall at all tinmes be
free fromtaxation except for estate or gift taxes and taxes on trans-
fers.

8 1500-p. Renedies of bondholders. 1. In the event that the authority
shall default in the paynent of principal of or interest on any issue of
the bonds after the sane shall becone due, whether at maturity or upon
call for redenption, and such default shall continue for a period of
thirty days, or in the event that the authority shall fail or refuse to
comply with the provisions of this title, or shall default in any agree-
nent made with the holders of any issue of the bonds, the hol ders of
twenty-five per centumin aggregate principal anmpbunt of the bonds of
such issue then outstanding, by instrunent or instrunments filed in the
office of the clerk of the county of Erie and proved or acknow edged in
the sane manner as a deed to be recorded. may appoint a trustee to
represent the holders of such bonds for the purposes herein provided.

2. Such trustee may, and upon witten request of the holders of twen-
ty-five per centum in principal anmpbunt of such bonds then outstanding
shall, in such trustee's own nane:

(a) by action or special proceeding enforce all rights of the bond-
holders, including the right to require the authority to collect reven-
ues adequate to carry out by any agreenent as to, or pledge of, such
revenues, and to require the authority to carry out any other agreenents
with the holders of such bonds and to performits duties under this
title;

(b) bring suit upon such bonds;

(c) by action or special proceeding, require the authority to account
as if it were the trustee of an express trust for the holders of such
bonds;

(d) by action or special proceeding, enjoin any acts or things which
may be unlawful or in violation of the rights of the holders of such
bonds;

e) declare all such bonds due and payable, and if all defaults shal
be nmade good then wth the consent of the holders of twenty-five per
centum of the principal anmpbunt of such bonds then outstanding, to annul
such declaration and its consequences.

3. The suprene court shall have jurisdiction of any suit, action or
proceeding by the trustee on behalf of bondholders. The venue of any
such suit, action or proceeding shall be laid in the county of FErie.

4. Before declaring the principal of all such bonds due and payabl e,
the trustee shall first give thirty days' notice in witing to the
authority.

5. Any such trustee, whether or not the issue of bonds represented by
such trustee has been declared due and payable, shall be entitled as of
right to the appointnment of a receiver of any part or parts of the
project the revenues of which are pledged for the security of the bonds
of such issue, and such receiver may enter and take possession of such
part or parts of the project and, subject to any pledge or agreenent
wi th bondhol ders, shall take possession of all npbneys and other property
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derived fromor applicable to the acquisition, construction, operation,
mai nt enance and reconstruction of such part or parts of the project and

pr oceed with the acquisition of any necessary real property in
connection wth the project that the authority has covenanted to
construct, and with any construction which the authority is under obli-
gation to do and to operate, maintain and reconstruct such part or parts
of the project and collect and receive all revenues thereafter arising
therefrom subject to any pledge thereof or agreenent wth bondhol ders
relating thereto and performthe public duties and carry out the agree-
nents and obligations of the authority under the direction of the court.
In any suit, action or proceeding by the trustee, the fee, counsel fees
and expenses of the trustee and of the receiver, if any, shall consti-
tute taxable disbursenents and all costs and disbursenents allowed by

the court shall be a first charge on any revenues derived from such
proj ect.
6. Such trustee shall, in addition to the foregoing, have and possess

all of the powers necessary or appropriate for the exercise of any func-
tions specifically set forth herein or incident to the general represen-

tation of bondholders in the enforcenent and protection of their rights.

8 1500-g. Actions against the authority. 1. In every action against
the authority for danages, for injuries to real or personal property, or
for the destruction thereof, or for personal injuries or death, the
conplaint shall contain an allegation that at |east ninety days have
el apsed since the demand, claimor clains upon which such action is
founded were presented to a nenber of the authority, or to its secre-
tary, or to its chief executive officer and that the authority has
neglected or refused to nake an adjustnent or paynent thereof for ninety
days after such presentnent.

2. Except in an action for wongful death, an action against the
authority for danages for injuries to real or personal property, or for
the destruction thereof, or for personal injuries, alleged to have been
sustained, shall not be commenced nore than one year and ninety days
after the cause of action therefor shall have accrued, nor unless a
notice of claimshall have been served on the authority within the tinme
limt established by, and in conpliance with all requirenents of section
fifty-e of the general nmunicipal law. An action against the authority
for wongful death shall be commenced in accordance with the notice of
claim and tine |limtation provisions of title eleven of article nine of
this chapter.

8 1500-r. Defense and indemification. The authority shall not execute
any of its powers, except as necessary to commence its corporate exist-
ence, wuntil the authority confers upon its nenbers the provisions of
section eighteen of the public officers law, pursuant to subdivision two
of such section; provided., however, that nothing contained wthin this
section shall be deened to permt the authority to extend the provisions
of section eighteen of the public officers |aw upon any independent
contractor..

8 1500-s. Code of ethics. 1. As used in this section. the term
"authority enployee" shall nean any nenber, officer or enployee of the
aut hority.

2. No authority enployee shall have any interest, financial or other-
wise, direct or indirect, or engage in any business or transaction or
professional activity or incur any obligation of any nature, which is in
substantial conflict with the proper discharge of such authority enpl oy-
ee's duties in the public interest.




O©Coo~NoOO~wWNE

A. 7281 12

3. (a) No authority enployee shall accept other enployment, which wll
inpair such authority enployee's independence of judgnent in the exer-
cise of such enployee's official duties.

(b) No authority enployee shall accept enploynent or engage in any

busi ness or professional activity which will require the enployee to
disclose confidential information which such enployee has gained by
reason of their official position or authority.

(c) No authority enployee shall disclose confidential information

acquired by the enployee in the course of such enployee's official
duties nor use such information to further any personal interests.

(d) No authority enployee shall use or attenpt to use such enployee's
official position to secure unwarranted privileges or exenptions for
personal gain or the personal gain of others.

(e) No authority enployee shall engage in any transaction as represen-
tative or agent of the authority with any business entity in which such
enployee has a direct or indirect financial interest that m ght reason-
ably tend to conflict with the proper discharge of such enployee's offi-
cial duties.

(f) An authority enployee shall not by such enployee's conduct give
reasonable basis for the inpression that any person can inproperly
influence such enployee or unduly enjoy such enployee's favor in the
performance of their official duties., or that such enployee is affected
by the kinship. rank, position or influence of any party or person.

(g) An authority enployee shall abstain from making personal invest-
nments in enterprises which such authority enployee has reason to believe
may be directly involved in decisions to be nmade by the enpl oyee or
which will otherwi se create substantial conflict between such enpl oyee's
duty in the public interest and their private interest.

(h) An authority enployee shall endeavor to pursue a course of conduct
which will not raise suspicion anong the public that such enployee is
likely to be engaged in acts that are in violation of public trust.

(i) No authority enployee who is enployed on a full-tine basis by any
firm conpany. or association, is a nenber of such firm conpany or,
association, or owns or controls, directly or indirectly, a large
portion of stock of such firm conpany, or association which sells goods
or services shall sell such goods or services to any person, firm
corporation or association which is |licensed or whose rates are fixed by
the authority in which such enpl oyee serves or is enployed.

(j) If any authority enployee shall have any financial interest.
direct or indirect., having a value of ten thousand dollars or nore in
any activity which is subject to the jurisdiction of a regulatory agen-
cy. such authority enployee shall file with the secretary of state a
witten statement that such enpl oyee has such a financial interest in
such activity. Such statenent shall be open to public inspection.

4. In addition to other applicable law, any authority enployee who
shall knowingly and intentionally violate any of the provisions of this
section may be fined, suspended, or renoved fromoffice or enploynent.

8§ 1500-t. Contracting for nmunicipal services. In addition to any other
general or special powers vested in public benefit corporations for the
performance of their respective functions, powers or duties on an indi-
vidual ., cooperative, joint, or contract basis, the authority shall have
power to enter into, anend, cancel. and term nate agreenents with the
city of Buffalo for the provision and reinbursenent of services. Any
agreenent entered into hereunder shall be subject to prior approval of
the common council of the city of Buffalo and the authority by a majori-
ty vote of the voting strength of its governi ng body.
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8 1500-u. Termination of authority. Wenever all bonds or notes issued
by the authority shall have been redeened or cancelled, and all trans-
actions, debt, and such other obligations have been satisfied or other-
Wi se termnated, the agency shall cease to exist and all rights, titles,
interest, and assets thereof vested in or possessed by the authority
shall thereupon vest in and be possessed by the city of Buffalo.

8 1500-v. Title not affected if in part unconstitutional or ineffec-
tive. |If any section, clause or provision of this title shall be uncon-
stitutional or be ineffective in whole or in part, to the extent that it
is not unconstitutional or ineffective, it shall be valid and effective
and no other section, clause or provision shall on account thereof be
deened invalid or ineffective.

8 1500-w. Inconsistent provisions in other acts superseded. Insofar as
the provisions of this title are inconsistent with the provisions of any
other act, general or special, or of any local law of the city, the
provisions of this title shall be controlling.

§ 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a law. Effective inmedi ately, the addition, anend-
ment and/or repeal of any rule or regulation necessary for the inplenen-
tation of +this act onits effective date are authorized to be nade and
conpl eted on or before such effective date.




