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STATE OF NEW YORK

7002

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

March 18, 2025

Introduced by M of A TAPIA -- read once and referred to the Conmttee
on Real Property Taxation

AN ACT to anend the real property tax law, in relation to prohibiting or
limting certain tax exenptions for real property in instances where a
pattern or practice of discrimnation against occupants has been found

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The real property tax law is anended by adding a new
section 498 to read as foll ows:

8 498. Discrinmnation in housing. 1. For the purposes of this section
the following terns shall have the foll ow ng neani ngs:

(a) "Lawful source of incone" shall have the sane neaning as defined
by section two hundred ninety-two of the executive |aw.

(b) "Final determination” shall nean a decision that has not been
appeal ed or a decision that has been upheld on appeal by the division of
human rights, the attorney general., or a court of conpetent jurisdic-
tion.

2. Subject to a finding of a pattern or practice of discrinination
under subdivision three of this section, an exenption fromtaxation for
real property otherwise authorized under this article approved by any
state or local agency for a housing conpany, insurance conpany, redevel-
opnment conpany, or redevel opnent corporation shall be subject to the
provisions of subdivision four of this section, where the division of
human rights, the attorney general., or a court of conpetent jurisdiction
has found that such entity, directly or indirectly, refused, wthheld
from or denied to any person any of a dwelling or business accomb-
dations in such property, or the privileges and services incident to
occupancy thereof, on account of race, color, creed, or |lawful source of
incone of such person.

3. The provisions of subdivision tw of this section shall apply only
when a pattern or practice of discrinination has been established based
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on multiple final determ nations. A pattern or practice shall be deened
est abli shed where:

(a) for landlords or entities owning or managing fewer than fifty
residential units statewide, at least two final determ nations of unlaw
ful discrimnation based on lawful source of incone have been nmade with-
in a five-year period;

(b) for landlords or entities owning or nmnaging between fifty and
five hundred. inclusive, residential units statewide, at |east three
final determ nations of unlawful discrinination have been nade within a
five-year period; or

(c) for landlords or entities owning or nmnaging nore than five
hundred residential units statewide, at least five final determ nations
of unlawful discrinmnation have been made within a five-year period.

4. A landlord or entity that has violated subdivision two of this
section, and found to have established a pattern or practice of discrim
ination under subdivision three of this section, shall be subject to the
follow ng penalties:

(a) For a first violation beyond the threshold under subdivision three
of this section, the landlord shall be required to submt a corrective
action plan, which shall be approved by the division of hunan rights.
Such plan shall include neasures such as staff training, revised poli-
cies, and independent nonitoring. Failure to submt such approved plan
within sixty days shall result in a twenty-five percent reduction in tax
exenption benefits until conpliance is denonstrated.

b) For a second violation beyond threshold under subdivision three of
this section, any tax exenption otherwi se authorized under this chapter
for the subject property shall be reduced by fifty percent for a period
of two vears, and the landlord shall be subject to mandatory conpliance
audits by the division of hunan rights.

(c) For athird violation beyond threshold under subdivision three of
this section, any tax exenption otherwi se authorized under this chapter
for the subject property shall be fully revoked, and the | andlord shal
be ineligible for any new tax exenptions for a period of five years
unless such landlord denonstrates substantial corrective actions, as
deternined by the division of hunman rights.

5. (a) If alandlord loses their tax exenption under paragraph (c) of
subdivision four of this section, such landlord may apply for rein-
statenent after a period of three years if such landlord can denobn-
strate:

(i) no further findings of discrinmnation since the exenption revoca-

tion;

(ii) inplenentation of corrective neasures, i ncl udi ng training
prograns, anti-discrinmnation policies, and independent conpliance noni-
toring:; and

(iii) <certification fromthe division of human rights that such | and-
lord is in good standing under this section.
(b) The application for reinstatenent shall be reviewed and decided

within one hundred twenty days by the appropriate state agency.
§ 2. This act shall take effect inmediately.




