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Introduced by M of A STIRPE -- read once and referred to the Conmttee
on Ways and Means

AN ACT to anend the tax law, in relation to enacting the "nicrobusiness
resiliency and grom h act"

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Short title. This act shall be known and may be cited as
the "m crobusi ness resiliency and gromh act".

8§ 2. Section 1105 of the tax law is anmended by adding a new subdivi-
sion (g) to read as follows:

(g) For the purposes of this chapter, "m crobusiness"” shall be defined
as a business enploying five or fewer persons, is resident in this
state, is independently owned and operated, is not dominant in its
field, and does not conduct its business transactions prinarily over the
internet. Wen the goods or services are purchased froma m crobusiness
within the first five yvears of the opening of such mcrobusiness or a
m crobusiness with a gross profit of five hundred thousand dollars or
less in the prior tax year, tax paid on such sales for the first year
shall be zero percent and in the second year, such sales tax shall be
two percent provided, however that the profit generated on such first
and second year sales tax reduction is collected up until the difference
bet ween the prior and current m ni num wage pursuant to subdivision one
of section six hundred fifty-two of the labor lawin concurrence with
quarterly sales tax periods as prescribed by the departnent. After the
end of the second year, sales taxes shall return to four percent. Tax
paid on sales after the profit difference between the prior mninum wage
and current nininum wage pursuant to subdivision one of section sSix
hundred fifty-two of the labor lawis nmet shall return to four percent.
M cr obusi nesses that elect to use a segregated sales tax account for the
handling of transactions with the departnent, or are required to Kkeep
such an account pursuant to section eleven hundred thirty-seven of this
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article nust deduct the aforenentioned profit fromthe segregated sales
tax account within one week of deposit.

8§ 3. Section 1135 of the tax law is anended by addi ng a new subdi vi -
sion (f-1) to read as foll ows:

(f-1) Every m crobusiness owner shall keep records of the nunber of
enpl oyees, their wage, and the anpunt of the sales tax reduction on a
quarterly basis and in the manner prescribed by the conmni ssioner pursu-
ant to rules and reqgul ations.

8 4. This act shall take effect on the first day of the sales tax
quarterly period, as described in subdivision (b) of section 1136 of the
tax law, next comencing at |east 90 days after this act shall have

becone a law and shall apply in accordance with the applicable transi-
tional provisions of sections 1106 and 1217 of the tax |aw



