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January 9, 2025

Introduced by M of A PAULIN, HEVESI, LUPARDO -- read once and referred
to the Cormittee on Health

AN ACT to anend the public health law and the social services law, in
relation to rates of paynment for services under nedical assistance to
needy persons

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 2807 of the public health law is anended by adding
a new subdivision 22 to read foll ows:

22. Notwithstanding any contrary provision of this section or any
other law or requlation, the commissioner shall establish nedical
assistance rates of paynent for hospital services and health-rel ated
services that are reasonably related to the costs of efficient
production of such services and which are reasonable and adequate to
neet the costs which nust be incurred by efficiently and econonically
operated facilities and service providers. Such rates of paynent shal
not be based on infornmation or a base year calculation which is npre
than four cal endar years old.

§ 2. Section 2807-c of the public health Iaw is amended by adding a
new subdi vision 34-a to read as foll ows:

34-a. The conm ssioner shall establish discrete rates of paynent for
general hospitals for paynents under the nedical assistance program
pursuant to title eleven of article five of the social services law for
persons eligible for nedical assistance who are enrolled in health min-
tenance organizations and for paynments under the fanmly health plus
program for persons enrolled in approved organi zations pursuant to title
eleven-D of article five of the social services law and the child health
insurance plan under section twenty-five hundred eleven of this chapter
which are reasonably related to the costs of efficient production of
such services and which shall be reasonable and adequate to neet the
costs which nust be incurred by efficiently and econonically operated
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facilities and service providers. Such rates of paynent shall not be
based on information or a base year calculation which is nore than four
cal endar years ol d.

8 3. Paragraph (a) of subdivision 18 of section 364-j of the soci al
services |law, as amended by chapter 649 of the laws of 1996, is anended
to read as foll ows:

(a) The departnent of health may, where not inconsistent with the rate
setting authority of other state agencies and subject to approval of the
director of the division of the budget, devel op rei nbursenent nethodol -
ogi es and fee schedules for determ ning the anbunt of paynent to be nade
to managed care providers wunder the managed care program Such
rei mbur senent met hodol ogi es and fee schedul es may include provisions for
payment of managed care fees and capitation arrangenents. Such

rei nbursenent net hodologies and fee schedules of paynent shall be
reasonably related to the costs of efficient production of such services
and shall be reasonable and adequate to neet the costs which nust be

incurred by efficiently and economcally operated facilities and service
providers. Rates of paynment shall not be based on infornation or a base
year calculation which is nore than four cal endar years ol d.

8 4. The social services |law is amended by addi ng a new section 363-g
to read as foll ows:

8 363-g. Disclosure of Medicaid reinbursenent nethodol ogy. The commi s-
sioner of health shall annually develop and post on the departnent's

website a list of all Medicaid provider types with a detailed
description of the Medicaid reinbursenent nethodol ogy applicable to each
provi der type. Such description shall include information on both oper-

ating and capital reinbursenment nethodol ogies. The conmi ssioner shal
al so devel op and publish on the departnent's website a detailed yearly
workplan for reinbursenent nodernization across Medicaid and other
public insurance prograns.

8§ 5. This act shall take effect on the thirtieth day after it shall
have become a Ilaw, provided, however, that the anendnents to section
364-j of the social services | aw nade by section three of this act shall
not affect the repeal of such section and shall be deened repeal ed ther-
ew t h.




