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STATE OF NEW YORK

7385

2023- 2024 Regul ar Sessi ons

| N SENATE

May 22, 2023

Introduced by Sen. SANDERS -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anmend the insurance law, in relation to exenpting certain
public construction projects fromcertain restrictions

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subparagraphs (A) and (B) of paragraph 2 of subdivision (a)
of section 2504 of the insurance | aw are anmended, and a new subparagraph
(C) is added to read as foll ows:

(A) a public corporation or public authority created pursuant to
agreement or conpact with another state, [o+]

(B) the city of New York, a public corporation or public authority, in
connection wth the construction of electrical generating and trans-
m ssion facilities or construction, extensions and additions of |ight
rail or heavy rail rapid transit and conmuter railroads[-]. or

(C© the city of New York, the city school district of the city of New
York, the New York city industrial devel opnent agency, the New York city
health and hospitals corporation, or the New York city housing authori-
ty, in connection wth a contract the principal purpose of which is
construction that (i) has an estimated cost of no less than five mllion
dollars or (ii) is subject to an owner-controlled insurance program for
projects, provided that any contract undertaken pursuant to this subpar-
agraph that has an estimated cost of five million dollars or nore may
only be undertaken pursuant to a project |abor agreenent as such termis
defined in section two hundred twenty-two of the |abor |aw

8§ 2. Areport shall be subnmitted no |ater than Septenber 30, 2024 and
annually thereafter, to the governor, the tenporary president of the
senate and the speaker of the assenbly by the city of New York on behal f
of its agencies, the New York city housing authority, the city schoo
district of the city of New York, the New York city industrial devel op-
ment agency, and the New York city health and hospitals corporation

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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containing information regarding each contract subject to an insurance
program aut hori zed pursuant to this act. Such report shall include for
each contract awarded in the preceding fiscal year: a description of
the project to be inplenented by such contract; information regarding
the procurenment process for each such contract, including the [list of
responding entities that denponstrated the general capability to perform
such contract, to the extent such contract was awarded on a best-value
basis or such a list is otherw se available; the total award val ue of
each contract; and an explanation of the estimated savings resulting
from using owner-controlled or contractor-controlled insurance in
conjunction with such contract. Such report shall also include for each
contract concluding in the preceding fiscal year: a description of the
di spute resol ution processes used for insurance or liability disputes
arising during such contract's performance, to the extent not legally
privileged; the total cost of such contract; a comnparative description
of work site safety relative to simlar construction projects not
subject to an insurance program authorized under this act; the partic-
ipation rate of and total dollar value of nobnies paid to mnority- and
worren- owned busi ness enterprises, enmerging business enterprises, and
| ocal | y-based business enterprises certified pursuant to section 1304 of
the New York city charter under such contracts, and a separate listing
of the participation rate of and total dollar value of nonies paid to
m nority- and wonen- owned busi ness enterprises, energing business enter-
prises, and |ocally-based business enterprises for projects using
contractor-controll ed i nsurance that cost no less than five mllion
dollars and no nore than twenty-five mllion dollars.
8 3. This act shall take effect inmediately.



