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STATE OF NEW YORK

2681

2023- 2024 Regul ar Sessi ons

| N SENATE

January 24, 2023

Introduced by Sen. BRESLIN -- read twice and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anmend the insurance law, in relation to deductibles offered by
group self-insurers

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The openi ng paragraph of section 3443 of the insurance |aw,
as added by chapter 924 of the laws of 1990, is anended to read as
fol | ows:

(1) An insurer issuing a workers' conpensation and enployers' |iabil-
ity insurance policy, and a group self-insurer for nunicipal corpo-
rati ons [as—defined—n] established pursuant to subdivision three-a of
section fifty of the workers' conpensation |aw, may offer, as part of
the policy or by endorsenent, deductibles optional to the policyhol der
for benefits payable under the policy, subject to approval by the super-
i ntendent and subject to underwiting by the insurer, consistent with
the follow ng standards or factors:

8§ 2. Subsections (a) through (g) of section 3443 of the insurance |aw
are redesignated paragraphs (a) through (g) of subsection 1 of such
section and a new subsection 2 is added to read as foll ows:

(2) A policy issued by a group self-insurer for nmunicipal corporations
under this section nay be offered to nunicipal corporations as defined
in subdivision three-a of section fifty of the workers' conpensation
law, public corporations as defined in subdivision one of section
sixty-six of the general construction |law, county self-insurance plans
established under article five of the workers' conpensation |law, boards
of cooperative educational services and consortia established by boards
of cooperative educational services, consistent with the foll ow ng:

(a) the policy nmust be consistent with the standards and factors set
forth in subsection one of this section;
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(b) the group self-insurer nust be "fully funded", as defined in
subparagraph (b) of paragraph two of subdivision three-a of section
fifty of the workers' conpensation |aw

(c) no proof of financial ability or deposit of securities or cash
need be nade by the group self-insurer or the covered entity;

(d) the maxi mum new contribution allowed for a deductible program
offered by the group self-insurer may not exceed ten percent of the
group self-insurer's total contributions for the prior year:

(e) no nore than ten new deductible nmenbers may be added in any one
contribution year:; and

(f) if the group self-insurer ceases to be fully funded, the group
self-insurer may not permt any new nenber to elect the deductible
option until the group self-insurer becones fully funded.

§ 3. This act shall take effect inmediately.




