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STATE OF NEW YORK

968

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

January 11, 2023

Introduced by M of A BICHOTTE HERMELYN -- read once and referred to
the Committee on Econonic Devel opnent

AN ACT to anend the urban devel opnent corporation act, in relation to
all owing businesses to wuse funds received from the minority and
wonen-owned busi ness devel opnent and | endi ng programfor the purpose
of refinancing existing debt

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph (vii) of paragraph (c) of subdivision 1 of
section 16-c of section 1 of chapter 174 of the |aws of 1968, constitut-
ing the wurban devel opnent corporation act, as amended by a chapter of
the laws of 2022 anendi ng the urban devel opment corporation act relating
to allowing businesses to wuse funds recei ved fromthe mnority
and wonen-owned business developnent and Ilending program for the
purpose of refinancing existing debt, as proposed in legislative bills
nunbers S.571 and A. 6420, is anmended to read as foll ows:

(vii) refinancing of comrercial or business related debt or equity
invested in [ar] a commercial or business related enterprise or commer-
cial or business related project, unless [the—echai+rperseon—of] the corpo-
ration finds the terns of the original debt to be unreasonable as
provi ded in subparagraph (ix) of paragraph (d) of this subdivision.

8 2. Subparagraph (ix) of paragraph (d) of subdivision 1 of section
16-c of section 1 of chapter 174 of the |aws of 1968, constituting the
ur ban devel opnent corporation act, as added by a chapter of the | aws of
2022 anendi ng the urban devel opnent corporation act relating to allow
ing businesses to wuse funds received from the minority and wonen-
owned business devel opment and | ending program for the purpose of
refinancing existing debt, as proposed in legislative bills nunbers
S.571 and A. 6420, is anended to read as foll ows:

(ix) provide for the refinancing of commercial or business related
debt or equity invested in an enterprise or project, provided that [the
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] the corporation determnes the terms of the origina
debt to be unreasonable. The applicant nust submt a witten justifica-
tion to |[the—~chairperson—of] the corporation for each | oan explaining
why the <current loan is not on reasonable terns. Unreasonable terns of
debt may include but are not Iimted to:

(1) a demand or balloon maturity feature in the existing note;

(2) the current maturity is not appropriate for the original purpose
of the | oan;

(3) the existing debt being refinanced is on a revolving line or a
credit card;

(4) the interest rate is deened unreasonabl e by the corporation; or

(5) the loan is over-collateralized.

8 3. This act shall take effect on the same date and in the sane
manner as a chapter of the laws of 2022 anendi ng the urban devel opnent
corporation act relating to allowng busi nesses to use funds
recei ved from the mnority and wonen-owned busi ness devel opnent and
| endi ng program for t he pur pose of refinancing existing debt, as
proposed in legislative bills nunbers S.571 and A 6420, takes effect.



