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STATE OF NEW YORK

6795

2021- 2022 Regul ar Sessi ons

| N SENATE

May 17, 2021

Introduced by Sen. MAYER -- read twice and ordered printed, and when
printed to be conmitted to the Conmittee on Education

AN ACT to anend the education |law and the general nmunicipal law, in
relation to authorizing industrial devel opnent agencies to finance
certain facilities for the small city school districts

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 2503 of the education law is anmended by adding a
new subdi vision 22 to read as fol |l ows:

22. Shall authorize small city school districts to enter into |eases,
subleases or any other agreenents with industrial devel opnent agencies
for the financing, re-financing or reinbursenent of the costs of the
acqui sition, desi gn, construction, reconstruction, rehabilitation,
i nprovenent, furnishing and equipping of, or otherwise providing for,
school district capital facilities in accordance with the provisions of
article eighteen-A of the general municipal |aw

8§ 2. Section 858 of the general municipal law is anmended by adding a
new subdi vision 20 to read as foll ows:

(20) (a) To enter into agreenents with snmall city school districts
including but not limted to, |eases and subleases for the financing,
re-financing or reinbursenent of the costs of the acquisition, design,
construction, reconstruction, rehabilitation, inprovenent, furnishing
and equipping of, or otherwi se providing for, school district capital
facilities. For purposes of this subdivision, agency shall have the sane
neani ng as subdivi sion one of section eight hundred fifty-four of this
title and shall include the industrial devel opnent agencies established
pursuant to titles eleven and fifteen of article eight of the public
authorities | aw

(b) Al contracts entered into by an agency pursuant to the provisions
of this subdivision shall be deened to be state contracts within the
neaning of that termas set forth in article fifteen-A of the executive

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
LBD11488-02-1



O©CoOoO~NOUP~WNE

S. 6795 2

law, and the agency shall be deened, for the purposes of this subdivi-
sion, a contracting agency as the termis used in such article.

(c) No lease, sublease or other agreenent by and between the schoo
district of any small city and an agency for the purpose of financing or
re-financing school district capital facilities or school district capi-
tal equi pnent pursuant to the provisions of this subdivision shal
constitute indebtedness for the purposes of section 104.00 of the |ocal
finance | aw

(d) Any such lease, sublease, or other agreenent shall not constitute
or create indebtedness of the state or a political subdivision for
pur poses of article seven or eight of the state constitution or section
20.00 of the local finance law, shall be deened executory only to the
extent of noney appropriated annually therefor by the state or politica
subdi vi sion and shall not constitute a contractual obligation in excess

of the anpbunts so appropriated; provided, however, that the total anpunt

of unpaid paynents due under any such | ease, subl ease or agreenent on
account of principal due on bonds issued by an agency shall be deened to

be indebtedness within the neaning of subdivision three of paragraph a
of section 135.00 of the local finance |aw except to the extent that any
portion of the indebtedness, if issued by the school district, would be
excluded pursuant to section 136.00 of the |local finance |aw.

(e) Asmall city school district shall have the full power and author-
ity to enter into such | eases, subleases, or any other agreenents under
this subdivision with other small city school districts for the purpose
of jointly contracting for such indebtedness.

8 3. This act shall take effect inmediately.




