O©CoOO~NOUIA~AWNPE

STATE OF NEW YORK

6236

2021- 2022 Regul ar Sessi ons

| N SENATE

April 16, 2021

Introduced by Sen. SANDERS -- read twi ce and ordered printed, and when
printed to be conmitted to the Committee on Banks

AN ACT to anend the banking law, in relation to enacting the "COVID 19
Forecl osure Relief Act of 2021"; and providing for the repeal of such
provi si ons upon expiration thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act shall be known and nay be cited as the "COVID 19
Forecl osure Relief Act of 2021".

8§ 2. The banking law is anended by adding a new section 9-y to read as
fol |l ows:

8 9-y. Property tax reinbursenent. 1. For purposes of this section,
"requlated institution" shall nean any New York requl ated banking organ-
ization as defined in this article and any New York requl ated nortgage
servicer entity subject to supervision by the departnent.

2. The superintendent is hereby authorized and directed to inplenent
and administer a property tax reinbursenent programfor regulated insti-
tutions. Such programshall be funded solely fromfunds received pursu-
ant to the Anerican Rescue Plan Act of 2021. The superintendent and each
locality in receipt of funds fromthe Anerican Rescue Plan Act of 2021

shall work jointly to ensure that the allocation of funds for this
program whether granted to the state or directly to such localities, is
equal to one billion dollars. The superintendent may delegate the

inplenentation or administration of any portion of this programto any
state agency. city, county or town in accordance with the provisions of
this section.

3. Regulated institutions that fund or have funded a nortgagor's prop-
erty taxes shall be eligible for reinbursenent of such funds if:

(a) the nortgagor is an individual whose prinmary residence is |ocated
in New York and is encunbered by a hone |oan pursuant to paragraph (a)
of subdivision six of section thirteen hundred four of the real property

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
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actions and proceedings law or whose primary residence is located in New
York and is encunbered by any | oan otherwi se neeting the requirenents of
a hone | oan under paragraph (a) of subdivision six of section thirteen
hundred four of the real property actions and proceedings law, from or
serviced by a requlated institution;

(b) the nortgagor has defaulted on such hone |oan or such |oan other-
wise neeting the requirenents of a hone |oan on or after January twen-
ty-first, two thousand twenty; and

(c) the regulated institution funds or has funded such nortgagor's
property taxes on or after January twenty-first, two thousand twenty.

4. As soon as practicable and no later than thirty days after the

effective date of this section, the superintendent shall establish a
process for reqgulated institutions to apply for such reinbursenent. Such
process shall be nmade accessible online and shall be distributed to

regulated institutions throughout the state.

5. The superintendent shall establish procedures to ensure the eligi-
bility of, and equitable distribution to, regulated institutions apply-
ing for or receiving assistance under this section. Required docunenta-
tion shall include proof of funding of property taxes by such regul ated
institution.

6. Upon receipt of the reinbursenent paynent for property taxes paid,
the institution shall mail the npbrtgagor a streanined nodification
offer within thirty days. Upon the nortgagor's acceptance of the nodifi-
cation offer, the institution shall inmmediately:

(a) reinstate the nortgagor's | oan and request that all consuner cred-
it agencies renove all negative or derogatory comments from the
nortgagor's consuner credit report nmade on or after January twenty-
first, two thousand twenty:;

(b) stop all pre-foreclosure actions; and/or

(c) discontinue all pending foreclosure actions and vacate any judg-
nent of foreclosure and sale, where applicable.

7. Notwithstanding any provision of lawto the contrary, no repaynent
of property taxes and/or school taxes shall be required by a nortgagor
for paynents funded by a requlated institution on behalf of such nortga-
gor, for taxes funded between January twenty-first, two thousand twenty
until the later of Decenber thirty-first, tw thousand twenty-one or the
expiration of the state disaster enmergency issued in response to the
COvI D- 19 pandeni c.

8§ 3. This act shall take effect immediately and shall expire and be
deened repeal ed upon the allocation of all available funding pursuant to
subdi vision 2 of section 9-y of the banking |aw, as added by section two
of this act; provided that the superintendent of financial services
shall notify the legislative bill drafting comr ssion upon the date on
which all avail abl e fundi ng has been all ocated pursuant to subdivision 2
of section 9-y of the banking law, in order that the conm ssion nay
mai ntain an accurate and tinely effective data base of the official text
of the laws of the state of New York in furtherance of effectuating the
provi sions of section 44 of the legislative |aw and section 70-b of the
public officers | aw




