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STATE OF NEW YORK

4331

2021- 2022 Regul ar Sessi ons

| N SENATE

February 3, 2021

Introduced by Sen. BRESLIN -- read twice and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anmend the insurance law, in relation to nodifying certain
interest rates for annuities and life insurance within the standard
nonforfeiture | aw

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Item (iii) of subparagraph (F) of paragraph 2 of subsection
(c) of section 4223 of the insurance |aw, as anended by chapter 170 of
the |l aws of 2008, is anended to read as foll ows:

(iii) where the resulting m ni rumguaranteed interest rate is not |ess
than [ene] fifteen hundredths of a percent. The m ni mrum annual effective
rate of interest at issue shall be specified in the contract. The basis
and calculation for setting the mni mum annual effective rate of inter-
est at issue of a contract shall be filed with the superintendent. |If
the contract provides that the m ni mum annual effective rate of interest
may be redeternined, the redeterm nation date, basis, calculation and
period shall be stated in the contract. The basis is the date or average
over a specified period that produces the values of the five-year
constant maturity treasury rate to be used at each redeterm nation date
or at issue.

8§ 2. Item(iii) of subparagraph (B) of paragraph 3 of subsection (n-1)
of section 4221 of the insurance |law, as added by chapter 365 of the
|l aws of 1986, is anmended to read as foll ows:

(iii) The policy shall provide that at |east once each policy year the
pol i cyhol der has the option to apply the portion of the cash surrender
val ue necessary to provide an anobunt of guaranteed paid-up life insur-
ance at |east as great as the lesser of (1) and (11), where (l) is the
anmount of paid-up life insurance provided by applying the cash surrender
val ue to provide such paid-up insurance, conputed on the basis of an

interest rate |[{rot—tess—thanfour—percent)] guaranteed in the policy
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for this purpose, and a nortality basis (not |ess favorable to the poli-
cyhol der than the nortality basis specified for an insured not nedically
underwitten in item (iv) of subparagraph (A) of this paragraph) guaran-
teed in the policy for this purpose, and (I1) is the anobunt of paid-up
life insurance such that the anmpbunt at risk on the paid-up insurance is
the same as the anobunt at risk wunder the policy. If the option is
el ected, the portion of the cash surrender value not applied to provide
the paid-up life insurance shall be paid to the policyholder. The guar-
anteed paid-up life insurance benefit may be provided under the policy
or by neans of a separate single premiumlife insurance policy issued by
the conpany or an affiliate or subsidiary thereof. For purposes of this
item the term "cash surrender value" is after reduction for outstandi ng
| oans or other anpbunts due under the policy.

8 3. Subparagraph (H) of paragraph 2 of subsection (n-1) of section
4221 of the insurance |law, as added by chapter 365 of the | aws of 1986,
is anended to read as foll ows:

(H "Net level whole Iife annual premumat issue" neans an annual
prem um based on face anobunts of insurance set forth in the policy and
on the assunption of level annual premiuns for life, the nortality table
rate used to calculate the maximumnortality charges (but not greater
than that permtted under item (iv) of subparagraph (A) of paragraph
three of this subsection) and an interest rate based on the |

four—percent—or—that—specitiedin—the—poliey] nonforfeiture interest

rate per annum pursuant to paragraph ten of subsection (k) of this
secti on.
8 4. This act shall take effect inmediately.




