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STATE OF NEW YORK

4327

2021- 2022 Regul ar Sessi ons

| N SENATE

February 3, 2021

Introduced by Sen. MAYER -- read twice and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anend the insurance law, in relation to notices to increase
premiumrates for long-termcare insurance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraphs (E) and (F) of paragraph 6 of subsection (b)
of section 1117 of the insurance |aw, as anmended by chapter 424 of the
| aws of 2016, are anmended and a new subparagraph (G is added to read as
fol | ows:

(E) A graphic denonstration of the maxi mumdaily nursing home benefit
level provided by the policy or certificate, and the inpact that the
sel ection of any inflation protection options would have on such maxi mum
daily nursing home benefit |evel; [and]

(F) The right of the prospective insured, upon attaining the age of
sixty-five years, to designate a third party who will receive a copy of
any notices of nonpaynent of prem uns due or notice of cancellation for
nonpaynent of premiunms that is sent to the prospective insured.

For the purpose of this paragraph, "hone care services" shall have the
same meani ng as defined in subdivision one of section thirty-six hundred
two of the public health law. The prospective insured, or his or her
representative, shall acknow edge that the required disclosure has been
made by signing the disclosure statenment prior to or contenporaneously
with the effective date of the policy or certificate.

Failure to provide information required by subparagraph (D) of this
par agraph shall not be construed as a violation of this section if such
informati on has not been nade avail able by the department of heal th[-] .
and

(G Awitten statenment as to the anticipated good faith increases of
premium rates for such policy or certificate over the next ten years.
Such statenent shall include a graphic denonstration illustrating past
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premum rate increases for such policy or certificate over the previous
ten vears, or if such policy or certificate was not offered over the
previous ten yvears, past premiumrate increases for sinmlar policies or
certificates over the previous ten vears.

§ 2. Section 1117 of the insurance law is anended by adding a new
subsection (h) to read as foll ows:

(h) When an authorized insurer, corporation, health maintenance organ-
ization or fraternal benefit society covered by the provisions of this
section subnits a rate filing application with the departnent, such
insurer shall notify policyholders of such proposed rate increase. Such
notification shall include

(1) awitten statenent and graphic denpnstration confornming to the
requirenents set forth in subparagraph (G of paragraph six of
subsection (b) of this section; and

2) aggregated and anonym zed data showi ng actions taken b ast or
current policyholders, segnented by age group, in response to proposed
rate increases for sinmlar policies or certificates. Such data regarding
such actions shall include but not be limted to the following actions
taken by such past or current policyholders:

(A letting a policy |apse;

(B) decreasing policy benefits; and

C) accepting the proposed rate increases.

§ 3. This act shall take effect inmediately.




