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STATE OF NEW YORK

9258

| N ASSEMBLY

February 9, 2022

Introduced by M of A KELLES -- read once and referred to the Conmittee
on Smal | Business

AN ACT to anend the econom c devel opnent law, in relation to establish-
ing a matching grant programfor certain small businesses receiving
fundi ng under the federal small business innovation research program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The econonic devel opnent law is amended by adding a new
section 138-a to read as foll ows:

8 138-a. Small business innovation research grant program 1. The
conm ssioner, in consultation with the division for snall-business,
shall establish a grant programto provide funds to small busi nesses who
have been awarded phase one or phase two grants under the federal snall
busi ness innovation research program Such grants shall be awarded based
on a conpany's potential for commercialization and job growh.

2. The grant program established pursuant to this section shall be
staged over a period of three years. The funding amounts for such grant
program shall be as follows:

(a) For smmll| businesses that have been awarded phase one funding
under the federal small business innovation research program the anopunt
shall be one hundred thousand dollars in year one, two hundred thousand
dollars in year two, and five hundred thousand dollars in year three.

(b) For small businesses that have been awarded phase two funding
under the federal small business innovation research program the anpunt
shall be one hundred thousand dollars in year one, twd hundred thousand
dollars in year two, and five hundred thousand dollars in year three.

3. (a) Inthe first year of the program twenty small businesses shal
be awarded grants of one hundred thousand doll ars.

(b) In the second year of the program ten small businesses shall be
chosen from the conpanies that were awarded a grant in the first year
to receive grants in the anpbunt of two hundred thousand doll ars.

(c) Inthe third year of the program four snmall businesses shall be
chosen fromthe conpanies that were awarded a grant in the second year
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to receive grants or equity, depending on the situation, in the anpunt
of five hundred thousand dollars.

4. Such funds awarded pursuant to this section shall be used to expe-
dite comercialization and generally used to cover expenses not all owed
under the federal snmmll business innovation research program including
but not linmted to patents and narketing studies in sales efforts.

5. The conmi ssioner, in consultation with the division of small-busi-
ness, shall establish the form and manner in which applications for
grant awards shall be submitted and shall establish guidelines for the
grant program The departnent shall review each application for conpli-
ance with the eligibility criteria and other requirenents set forth in
the program quidelines established by the conmi ssioner. The depart nent
nay approve or reject each application or may return an application for

nodi fications, if necessary.

§ 2. This act shall take effect one year after it shall have becone a
|l aw. Effective immedi ately, the addition, amendnent and/or repeal of any
rule or regul ation necessary for the inmplenentation of this act on its
effective date are authorized to be nade and conpleted on or before such
ef fective date.



