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STATE OF NEW YORK

9143

| N ASSEMBLY

January 31, 2022

Introduced by M of A CYMBRONTZ -- read once and referred to the
Committee on Education

AN ACT to anend the education law, in relation to creating the New York
state private not-for-profit special education schools revolving | oan
fund; and nmaki ng an appropriation therefor

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The education law is anmended by addi ng a new section 4409
to read as foll ows:

8 4409. Revolving loan fund for private not-for-profit special educa-
tion schools in cities wth a population of one mllion or nore. 1.
There is hereby established a fund to be known as the New York state
private not-for-profit special education schools revolving |oan fund.
Such fund shall consist of noneys nmade available pursuant to appropri-
ation and any other sources in order to provide support to private not-
for-profit schools for special education students of school age approved
pursuant to section forty-four hundred four of this article. The fund
shall be adnministered by the departnent; provided, however, that the
conm ssioner may enter into an agreenent with a bank or trust conpany to
adni ni ster | oans under this section.

2. (a) lLoans under this section shall be interest free, except as
otherwise provided in this subdivision. A school shall be allowed to
subnit one | oan request application every two years. The lending period
shall be a maximumof twenty-four nonths. A school shall subnit to the

departnent a | oan repaynent schedule detailing howthe full amunt will
be repaid wthin the final ninety days of the twenty-four nonth | oan
period and conplete all paynents as per that schedule. If a school fails
to conply with such schedule it will not receive any new funding unti
the loan is fully repaid. An interest rate of six percent per annum
shall be charged for each nonth that a | ocan paynent is in arrears.

(b) Al new | oan request applications shall be submtted no later than
the last day of the twenty-first nonth in the twenty-four nonth |oan
period. The conptroller shall deternmine if available funds can satisfy
the loan requests of all such eligible applications by the first of
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August of that vyear. |If it is determned that available funds cannot
satisfy all eligible |loan request applications, each eligible schoo
shall be assigned an anount reduced proportionally. Each school that
applied shall be notified of their eligibility and the dollar anpunt
available to them by August twentieth of that year.

3. Aprivate not-for-profit special education school shall neet the

following requirenents to be eligible to be approved for a | oan under
this section:

(a) A school shall be incorporated in New York state

(b) A school nust have a current enrollnment with at least fifty
percent of students having an individualized education program (1 EP) as
defined in 20 U.S.C. 8§ 1414(d).

4. The loan anpunt to a school shall be linted to a maxinum of one
hundred percent of the total anpunt of the school district agreed
tuition settlenent offers in the prior year

5. For a pending paynment to qualify for inclusion in the |oan anpunt
calcul ation:

(a) the private not-for-profit special education school mnust have
accepted the student without collecting any tuition from the parents
with the intent of seeking a tuition settlenent pursuant to section
forty-four hundred four of this article. A refundable deposit is not
considered tuition; and

(b) the paynent nust be on behalf of a student with an | EP as defined
in 20 U.S.C._ 8§ 1414(d).

6. The school district settlenent offer or hearing decision for one
year of tuition nust be for a mininumof forty thousand dollars.

8§ 2. The sumof two hundred mllion dollars ($200,000,000), or so nuch
thereof as may be necessary, is hereby appropriated to the New York
state private not-for-profit special education schools revolving |oan
fund and made i nmedi ately avail able, for the purpose of carrying out the
provi sions of this act.

§ 3. This act shall take effect inmediately.




