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AN ACT to amend the banking law, in relation to requiring transmitters
of nmoney to provide a certain warning to consuners

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The banking | aw is anmended by addi ng a new section 652-c to
read as foll ows:

8 652-c. Required warning. 1. A person engaged in the business of
receiving noney for transnission or transnitting noney by wire or elec-
tronic transfer which, at the request of an individual who in-person, by
tel ephone or electronic neans transnmits funds to another person, busi-
ness or entity, shall

(a) provide a clear, concise, and conspi cuous consuner fraud warning
prior to initiating the noney transfer transaction and on all funds
transfer forns used by consuners to send noney to an individual;

(b) provide annual consuner fraud prevention training for agents
involved with funds transfers;

(c) nonitor agent activity relating to consuner funds transfers; and

(d) establish a toll-free nunber for consuners to call to report fraud
or suspected fraud and provide infornation on howto stop a transfer.

2. The warning required by this section shall not apply to an el ec-
tronic funds transfer in which funds are not transferred directly to
anot her person and are not available for imediate use.

3. A violation of the provisions of this section shall be punishable
by a civil penalty of not nore than two hundred fifty dollars for the
first violation and five hundred dollars for each subsequent violation.

§ 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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