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STATE OF NEW YORK

2115--A
Cal. No. 337

2019- 2020 Regul ar Sessi ons

| N SENATE

January 22, 2019

Introduced by Sens. SANDERS, SALAZAR -- read twi ce and ordered printed
and when printed to be committed to the Conmittee on Finance --
commi ttee discharged and said bill comritted to the Committee on Rul es
-- ordered to a third readi ng, amended and ordered reprinted, retain-
ing its place in the order of third reading

AN ACT to establish a conmission to study what a public bank owned by
the state of New York or by a public authority constituted by the
state of New York can do; and providing for the repeal of such
provi si ons upon expiration thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. A tenporary state comri ssion, to be known as the New York
state conmi ssion on establishing a bank owned by New York state, herein-
after referred to as the conmission, is hereby established to study what
a public bank owned by the state of New York or by a public authority
constituted by the state of New York can do

8§ 2. a. The comission shall <consist of fifteen nmenbers, to be
appoi nted as foll ows:

(i) one nenmber shall be the New York state conptroller or the conp-
troller's designee

(ii) five menmbers shall be appointed by the tenporary president of the
senate, one of whom shall be a nmenmber of the senate;

(iii) two nmenmbers shall be appointed by the minority |eader of the
senat e;

(iv) five nmenbers shall be appointed by the speaker of the assenbly,
one of whom shall be a nenber of the assenbly; and

(v) two nenbers shall be appointed by the mnority |eader of the
assenbl y.

b. The conptroller, the tenporary president of the senate, and the
speaker of the assenbly shall designate one of the appointees as the
chair of the conm ssion.
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c. The menbers of the conm ssion shall be appointed no [ater than
ninety days after the effective date of this act.

§ 3. The conm ssion shall

a. examine the current laws and regulatory structures that need to be
anended to create a public bank in New York state;

b. evaluate the experiences of other states and countries with state-

owned banks, identifying the financial performance of such banks and
eval uating the | ending practices of such banks to show whether such
banks successfully fill lending gaps not filled by the private sector

c. identify changes to the current financial systemthat would nmaxi-

m ze the state's independence and free up capital for public priorities,
including but not limted to:

(i) a public bank npdel in which the state creates a public bank to
serve its own banking needs as currently provided by conmercial banks;
and

(ii) a public bank nmodel in which the state creates a public bank to
serve its own banking needs as currently provided by comercial banks

and engages in supplemental activities, including accepting public
deposits, accepting deposits fromthe general public, and issuing |oans.
d. identify steps that can be taken immediately to further the ends

identified in subdivision c of this section and to create a gradual plan
under which the state could conmply with both nodels listed in paragraphs
(i) and (ii) of subdivision c of this section;

e. seek participation in its deliberations fromthe president of the
Federal Reserve bank of New York or such president's designee;

f. exam ne the | ending practices, including |lending to support infras-
tructure, of the existing public agencies in the state that perform
| endi ng services. Any other public authority in the state that |[|ends
money shall cooperate fully with the comm ssion and shall supply infor-
mati on reasonably required by the conmi ssion to carry out its charge
and

g. exam ne the political, economc, and social climte of public banks
wor | d-wi de, and reconmmend saf eguards to insulate a New York public bank
from such conditions.

§ 4. The conm ssion shall

a. hold at least three public hearings in distinct geographic regions
of the state; and

b. publish its findings and recomendations, together with the draft
of legislation necessary to carry those recommendations into effect, in
a witten report not Ilater than one year after the effective date of
this act. The report shall be published on the official website of the
state, and shall be contenporaneously filed with the senate finance
commttee and the assenbly ways and neans committ ee.

8 5. The nenbers of the comm ssion shall receive no conpensation for
their services, but shall be allowed their actual and necessary expenses
incurred in the performance of their duties pursuant to this act.

8§ 6. This act shall take effect imediately and shall expire and be
deened repeal ed one year after such effective date



