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STATE OF NEW YORK

6026-- A

2017- 2018 Regul ar Sessi ons

| N SENATE

May 10, 2017

Introduced by Sen. HELM NG -- read twi ce and ordered printed, and when
printed to be conmitted to the Committee on Hi gher Education --
committee discharged, bill amended, ordered reprinted as anended and
recommitted to said comittee

AN ACT to anend the education law, in relation to mandatory peer review
of certified public accountants

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph 5 of paragraph c of subdivision 3 of section
7408 of the -education Ilaw, as anended by chapter 651 of the | aws of
2008, is anmended to read as foll ows:

(5) That the firmfailed to undergo a [guality] peer review of its
attest services pursuant to section seventy-four hundred ten of this
article at | east once every three years; or

8§ 2. Section 7410 of the education |aw, as added by chapter 651 of the
| aws of 2008, is anmended to read as foll ows:

§ 7410. Mandatory [guality] peer review. 1. The departnment shal
require as a condition to renewal of registrations under section seven-
ty-four hundred eight of this article, that unless otherw se exenpted by

t he departnent appllcants for flrn1reg|strat|ons [m+%h——%he——e*eep%+en

apts—or—anRy—ecofbihratien—theresf-] undergo, no nore frequently t han once

every three years, except pursuant to a disciplinary action brought
under section seventy-four hundred eight of this article, [gual+ty] peer
reviews of the firnms attest services conducted in such manner as the
conm ssi oner shall specify in regulations, and such review shall include
a verification that individuals in the firm who are responsible for
supervising attest services sign or authorize someone to sign the
accountant's report on the financial statenments on behalf of the firm

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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meet the conpetency requirenents set out in the professional standards
for such services, provided that any such regul ati ons:

a. shall include reasonable provisions for conpliance by an appli cant
for firmregistration showing that it has, within the preceding three
years, undergone a [gual+3] peer reviewin this state or a peer review
in another state that is a satisfactory equivalent to [gualty] peer
review required pursuant to this section;

b. shall require, wth respect to any organization admnistering
[ gali+¢] peer review prograns contenplated by paragraph a of this
subdivision, that it be subject to evaluations by the departnment or its
designee, to periodically assess the effectiveness of the [gualty] peer
revi ew program under its charge;

c. shall require the [gual+ty] peer review to be conducted by review+
ers acceptable to the departnment in accordance with the comm ssioner'
regulatlons[——i#en;a—LesLe;—eL—quaL+L+ed—Le¥+eMeLs——esLabL+shed——by——Lhe

departrpent]; and
d. may require with respect to [gual+y] peer reviews contenpl ated by

paragraph a of this subdivision that firnms undergoing [qaa#+4ﬁq peer
reviews and organizations administering [guaH+ty] peer review programs
timely remt such [gualty] peer reviewreports to the state board for
public accountancy and such reports shall be nmaintained by the board in
a manner consi stent mnth subd|V|S|on [Lh#ee] two of thls sectlon

3] Notmnthstandlng any prOV|5|0n of IaM/to the contrary, the reports
subnmitted in accordance with subdivision one of this section shall be
confidential and shall not constitute a public record and shall not be
subj ect to disclosure under articles six and six-A of the public offi-
cers law. However, when any such report is admitted into evidence in a
hearing held by the department, it shall then be a public record subject
to disclosure under articles six and six-A of the public officers |aw

[4-] 3. Notwithstanding any provision of law or regulation to the
contrary, a firmthat perforns attest services for any New York state or
muni ci pal department, board, bureau, division, commission, committee,
public authority, public corporation, council, office, or other govern-
mental entity perfornmng a governmental or proprietary function for New
York state or any one or nmore municipalities thereof, or perforns attest
services specifically required to be performed pursuant to New York
state law, or perforns attest services for any federal governnenta
entity pursuant to federal Ilaw,_ shall be [+egui+red—to—undergo—an

i in conformty with the requirenents pursuant to
t he government auditing standards of the comptroller general of the
United States.
§ 3. This act shall take effect immediately.




