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AN ACT to amend the public service |law and the public authorities |aw,
inrelation to establishing the energy storage depl oynent program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public service |aw is amended by addi ng a new section
74 to read as foll ows:

8§ 74. Energy storage deploynent program 1. (a) As wused in this
section "qualified energy storage systent shall nean commercially avail -
able technology that is capable of absorbing enerqgy, storing it for a
period of tine, and thereafter dispatching the energy. A qualified ener-
gy storage systemshall be cost-effective and either assist the inte-
gration of variable energy resources, reduce em ssions of greenhouse
gases, reduce demand for peak electrical generation, defer or substitute
for an investnent in generation, transmi ssion, or distribution assets,
or inprove the reliable operation of the electrical transni ssion or
distribution grid.

(b) A qualified energy storage systemshall do one or nore of the
following: (i) wuse nechanical, chenmcal, or thernmal processes to store
energy that was generated at one tine for use at a later tine; (ii)
store thermal energy for direct use for heating or cooling at a later
tine in a manner that avoids the need to use electricity at that later

time; (iii) wuse nechanical, chemcal, or thernmal processes to store
energy generated fromrenewable resources for use at a later tine; or
(iv) use nechanical, chemcal, or thermal processes to store energy

generated from nechani cal processes that would otherwi se be wasted for
delivery at a later tine.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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2. Wthin ninety days of the effective date of this section, the
comi ssion shall commence a proceeding to establish the energy storage
deploynent program to encourage the installation of qualified energy
storage systens. No later than January first, two thousand ei ghteen, the
conm ssion shall neke a determination establishing a target for the
installation of qualified energy storage systens to be achieved through
two thousand thirty and prograns that will enable the state to neet such
target. The commission shall consult wth the New York state energy
research and devel opnent authority and the Long Island power authority
in the preparation of such deternmination. The deternination shal
include the foll ow ng:

(a) The creation of the energy storage deploynent programto be adm n-
istered by the New York state energy research and devel opnent authority
and the lLong Island power authority;

b) Estimated annual expenditures associated with the programfor each
year comrencing with calendar year two thousand ei ghteen and conti hui ng
through cal endar year two thousand thirty;

(c) Program designs that take the following into consideration:

(1) avoided or deferred costs associated with transmission, distrib-
ution, and/or capacity;

(2) mnimzation of peak load in constrained areas; and

(3) systens that are connected to custoner facilities and systens that
are directly connected to transm ssion and distribution facilities;

(d) Annual reports on the achievenents and effectiveness of the
programto be subnmitted to the governor, the tenporary president of the
senate, and the speaker of the assenbly; and

(e) Such other issues deened appropriate by the conmi ssion.

8 2. Sections 1020-ii, 1020-jj and 1020-kk of the public authorities
| aw, as renunbered by chapter 388 of the laws of 2011, are renunbered
sections 1020-jj, 1020-kk and 1020-11 and a new section 1020-ii is added
to read as foll ows:

8 1020-ii. Energy storage deploynment program The authority shal
encourage the installation of qualified energy storage systens in its
service territory through inplenentation of the energy storage depl oy-
nent programas set forth and defined in section seventy-four of the
public service | aw.

8 3. Subdivision 1 of section 1020-s of the public authorities |law, as
anended by section 9 of part A of chapter 173 of the laws of 2013, is
anmended to read as foll ows:

1. The rates, services and practices relating to the electricity
generated by facilities owned or operated by the authority shall not be
subject to the provisions of the public service |aw or to regul ati on by,
or the jurisdiction of, the public service comm ssion, except to the
extent (a) article seven of the public service |law applies to the siting
and operation of a major utility transmission facility as defined there-
in, (b) article ten of such law applies to the siting of a generating
facility as defined therein, (c) section eighteen-a of such | aw provides
for assessnment for certain costs, property or operations, [and] (d) to
the extent that the departnment of public service reviews and makes
reconmendati ons with respect to the operations and provision of services
of, and rates and budgets established by, the authority pursuant to
section three-b of such law__and (e) that section seventy-four of the
public service law applies to qualified energy storage systens wthin
the authority's jurisdiction.

8 4. This act shall take effect imediately.




