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STATE OF NEW YORK

2699

2017- 2018 Regul ar Sessi ons

| N SENATE

January 17, 2017

Introduced by Sen. PARKER -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Energy and Tel ecomuni-
cations

AN ACT to amend the public service |law and the public authorities |aw,
inrelation to energy storage systens

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public service law is anmended by addi ng a new section
74 to read as foll ows:

8 74. Energy storage systens. 1. Energy storage systemdefined. (a) As
used in this section "energy storage system' shall nean conmercially
avai l able technology that is capable of absorbing energy, storing it for
a period of tinme, and thereafter dispatching the energy. An energy stor-
age systemshall be cost effective and either assist the integration of
variable energy resources, reduce em ssions of greenhouse gases, reduce
demand for peak electrical generation, defer or substitute for an
investnment in generation, transmission, or distribution assets, or
inprove the reliable operation of the electrical transnission or
distribution grid.

(b) An energy storage systemshall do one or nore of the followng
(i) use nechanical, chenmical, or thernmal processes to store energy that
was generated at one tine for use at a later tine; (ii) store thernal
energy for direct use for heating or cooling at a later tine in a nanner
that avoids the need to use electricity at that later tine; (iii) use
nechanical, chemical, or thermal processes to store energy generated
from renewable resources for use at a later tine; or (iv) use nmechan-
ical, chemical, or thermal processes to store energy generated from
nechanical processes that would otherw se be wasted for delivery at a
later tine.

2. Procurenent of energy storage systens by electric corporations. On
or before July first, tw thousand eighteen, the commi ssion shal

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
LBD07523- 01-7



O©CoOoO~NOUP~WNE

S. 2699 2

conmmence a proceeding to determne appropriate targets, if any, for
electric corporations to procure viable and cost-effective enerqgy stor-
age systens. Any outcone of this proceeding shall be inmplenented no

later than January first, two thousand twenty-one. In reaching a deter-
mnation, the comm ssion shall consider a variety of policies to encour-
age the cost-effective deploynment of energy storage systens, including
refinement of existing procurement nethods to properly value energy
storage systenms and using alternative conpliance paynents to develop
pilot programs. The conmission shall adopt the procurenent targets, if
deternmined to be appropriate, no later than Decenber thirty-first, two
t housand ei ght een.

3. Subsequent evaluation. After issuing a determnation in the energy
storage systens proceeding., the commssion shall., no |less than once
every three yvears, reevaluate the procurenent targets.

4. Reporting and planning. No later than January first, two thousand
twenty-one, every electric corporation shall subnmit a report to the
conm ssion denonstrating that the electric corporation has conplied with
the energy storage system procurenent targets and policies adopted by
the conmi ssion. Each electric corporation shall prudently plan for and
procure resources that are adequate to neet its planning reserve margin
and peak denmand and operating reserves, sufficient to provide reliable
electric service to its custoners.

§ 2. Sections 1020-ii, 1020-jj and 1020-kk of the public authorities
| aw, as renunbered by chapter 388 of 2011, are renunbered sections
1020-jj, 1020-kk and 1020-11 and a new section 1020-ii is added to read
as foll ows:

8 1020-ii. Energy storage systens. 1. Energy storage system defined.
(a) As used in this section "energy storage systenl shall nmean commer -
cially available technology that is capable of absorbing energy, storing
it for a period of tine, and thereafter dispatching the energy. An
energy storage system shall be cost effective and either assist the
integration of variable energy resources, reduce em ssions of greenhouse
gases, reduce denmand for peak electrical generation, defer or substitute
for an investnent in generation, transm ssion, or distribution assets,
or inprove the reliable operation of the electrical transni ssion or
distribution grid.

(b) An enerqgy storage systemshall do one or nore of the followng
(i) wuse nechanical, chemcal, or thermal processes to store energy that
was generated at one tinme for use at a later tine; (ii) store thermm
energy for direct use for heating or cooling at a later tinme in a nanner
that avoids the need to use electricity at that later tine; (iii) use
nechanical, chenmical. or thermal processes to store energy generated
from renewable resources for use at a later tine; or (iv) use nmechan-
ical, chemical, or thermal processes to store energy generated from
nechanical processes that would otherw se be wasted for delivery at a
later tine.

2. Procurenent of energy storage systems. On or before July first, two

thousand ei ghteen, the authority shall conduct a study to determ ne
pot ent i al benefits for procuring viable and cost-effective energy stor-
age systens. The authority shall consider a variety of policies to

encourage the cost-effective deploynent of energy storage systens,
including refinenent of existing procurenent nethods to properly value
energy storage systens and using alternative conpliance paynents to
develop pilot programs. If the study results in identifying beneficial
energy storage systens, the authority shall, consistent with this arti-
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cle and the state finance |law, procure such energy storage systens, no
later than Decenber thirty-first, two thousand ei ghteen.

3. Subsequent evaluation. After issuing a deternmination of the energy
st orage systens study, the authority shall, no less than once every
three yvears, reevaluate the procurenent targets and determ ne whether it
is appropriate to procure additional energy storage systens.

§ 3. This act shall take effect inmediately.




