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STATE OF NEW YORK
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2017- 2018 Regul ar Sessi ons

| N SENATE

January 12, 2017

Introduced by Sens. LAVALLE, BOYLE, MARCH ONE, RANZENHOFER, RI TCHI E - -
read twice and ordered printed, and when printed to be comitted to
the Committee on Finance

AN ACT to amend the state finance law, in relation to establishing the
state university of New York upstate nedical hospital operating
account, the state university of New York downstate nedical hospita
operating account and the state university of New York Stony Brook
medi cal hospital operating account and to anend the education law, in
relation to apportionnent to the state wuniversity; and to repeal
subdi vi sion 8-a of section 355 of the education law relating thereto

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The state finance law is amended by adding three new
sections 99-aa, 99-bb and 99-cc to read as foll ows:

8 99-aa. State university of New York upstate nedical hospital operat-
ing account. 1. There is hereby established in the joint custody of the
state conptroller and the commissioner of taxation and finance an
account to be known as the "state university of New York upstate nedical
hospital operating account".

2. Such account shall consist of (a) any nonies received by state
uni versity health care facilities fromfees, charges and reinbursenent
from all other sources, and (b) any funding fromthe state general fund
provided to the state university health care facilities pursuant to an
annual transfer so designated as being associated with the state univer-
sity health care facility at Syracuse. Notw thstanding the provisions
of any law, rule or regulation to the contrary, a portion of such npnies
credited may be transferred to a state university account as requested
by the state university chancellor or his or her designee. Mnies to
establish reserves for long-termexpenses of state wuniversity health
care facilities and to fulfill obligations required for any contract for
health care services authorized pursuant to subdivision sixteen of

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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section three hundred fifty-five of the education |law may be designated
by the state wuniversity health care facility at Syracuse as a reserve
and transferred to a separate contractual reserve account. The anounts
in such accounts shall be available for use in accordance with paragraph
b of subdivision four and subdivision eight of section three hundred
fifty-five of the education law. Mnies shall only be expended from the

state university of New York upstate nedical hospital operating account

and the contractual reserve account pursuant to appropriation. Notwth-
standing any other provision of this chapter, the education |aw or any

other law to the contrary, such appropriation shall remain in full force
and effect for two vears fromthe effective date of the appropriation
act meking such appropriation. Mnies so transferred may be returned to
the state university of New York upstate nedical hospital operating
account; provided, however, that funds in such contractual reserve
account nmust be sufficient to neet the obligations of all such
contracts.

3. Notwithstanding the provisions of paragraph ¢ of subdivision four
of section three hundred fifty-five of the education law, or any other
law, rule or requlation to the contrary, and except as outlined in this
section, such funds contained within the state university of New York
upstate nedical hospital operating account shall be for the operations
of the state university health care facility at Syracuse alone and nmay
not be supplenented by nonies contained within any other state universi-
ty account.

8 99-bb. State university of New York downstate nedical hospital oper-
ating account. 1. There is hereby established in the joint custody of
the state conptroller and the conmi ssioner of taxation and finance an
account to be known as the "state university of New York downstate
nedi cal hospital operating account".

2. _Such account shall consist of (a) any nonies received by state
university health care facilities fromfees, charges and rei nbursenent
fromall other sources, and (b) any funding fromthe state general fund
provided to the state university health care facilities pursuant to an
annual transfer so designated as being associated with the state univer-
sity health care facility at Brooklyn. Notwi thstanding any |law, rule or
reqgulation to the contrary, a portion of such nonies credited nay be
transferred to a state wuniversity account as requested by the state
university chancellor or his or her designee. NMnies to establish
reserves for long-termexpenses of state university health care facili -
ties and to fulfill obligations required for any contract for health
care services authorized pursuant to subdivision sixteen of section
three hundred fifty-five of the education law nay be designated by the
state wuniversity health care facility at Brooklyn as a reserve and
transferred to a separate contractual reserve account. The anmpunts in
such accounts shall be available for use in accordance with paragraph b
of subdivision four and subdivision eight of section three hundred
fifty-five of the education law. ©Mnies shall only be expended fromthe
state university of New York downstate nedical hospital operating
account and the contractual reserve account pursuant to appropriation.
Notwi t hstanding any other provision of this chapter, the education |aw
or any other lawto the contrary, such appropriation shall remain in
full force and effect for twd years fromthe effective date of the
appropriation act nmaking such appropriation. Mnies so transferred nay
be returned to the state university of New York downstate nedical hospi -

tal operating account; provided, however, that funds in such contractua
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reserve account nust be sufficient to neet the obligations of all such
contracts.

3. Notwithstanding the provisions of paragraph ¢ of subdivision four
of section three hundred fifty-five of the education law, or any |aw
rule or regulation to the contrary, and except as outlined in this
section, such funds contained within the state university of New York
downst ate nedical hospital operating account shall be for the operations
of the state university health care facility at Brooklyn al one and nmay
not be supplenented by nonies contained within any other state universi-
ty account.

8 99-cc. State university of New York Stony Brook nedical hospital
operating account. 1. There is hereby established in the joint custody
of the state conptroller and the conm ssioner of taxation and finance an
account to be known as the "state university of New York Stony Brook
nedi cal hospital operating account".

2. Such account shall consist of (a) any nonies received by state
university health care facilities fromfees, charges and reinbursenent
from all other sources, and (b) any funding fromthe state general fund
provided to the state university health care facilities pursuant to an
annual transfer so designated as being associated with the state univer-
Sity health care facility at Stony Brook. Notwi t hstanding the
provisions of any law, rule or reqgulation to the contrary, a portion of
such nmonies credited nmay be transferred to a state university account as
requested by the state wuniversity chancellor or his or her designee.
Monies to establish reserves for |long-term expenses of state university
health care facilities and to fulfill obligations required for any
contract for health care services authorized pursuant to subdivision
sixteen of section three hundred fifty-five of the education | aw nay be
designated by the state university health care facility at Stony Brook
as a reserve and transferred to a separate contractual reserve account.
The amounts in such accounts shall be available for use in accordance
with paragraph b of subdivision four and subdivision eight of section
three hundred fifty-five of the education law. Mnies shall only be
expended from the state wuniversity of New York Stony Brook nedica
hospital operating account and the contractual reserve account pursuant
to appropriation. Notwithstanding any other provision of this chapter,
the education law or any other lawto the contrary., such appropriation
shall remain in full force and effect for two vears fromthe effective
date of the appropriation act nmking such appropriation. Monies so
transferred nay be returned to the university of New York Stony Brook
nedi cal hospital operating account; provided, however, that funds in
such contractual reserve account nust be sufficient to neet the obli-
gations of all such contracts.

3. Notwi thstanding the provisions of paragraph ¢ of subdivision four
of section three hundred fifty-five of the education law, or any |aw,
rule or regulation to the contrary, and except as outlined in this
section, such funds contained within the state university of New York
Stony Brook nedical hospital operating account shall be for the oper-
ations of the state university health care facility at Stony Brook al one
and nmay not be supplenented by nonies contained within any other state
uni versity account.

8 2. Subdivision 8-a of section 355 of the education law is REPEALED
and a new subdivision 8-a is added to read as foll ows:

8-a. The director of the budget, in consultation with the conm ssi oner
of health and chancellor of the state university of New York, shal

devel op a nethodol ogy for the apportionnment of general fund nonies to be




OCOO~NOUIRWNPEF

S. 2211 4

allocated annually to each of the state university of New York health
care facilities to reflect ongoing support for costs attributable to the
state agency status of such health care facilities. In devel oping such
net hodol ogy, the director of the budget shall take into consideration
each facility's share of labor costs, including fringe benefit costs, as
wel |l as any applicable hospital industry norns, which shall include, but
not be limted to, the nunber of full-tinme equivalent enployees, and
outpatient and inpatient volunme. Such nethodol ogy shall be submtted to
the tenporary president of the senate, the speaker of the assenbly, the
chair of the senate finance commttee, the chair of the assenbly ways
and neans committee and the chairs of the senate and assenbly higher
education conmittees no later than thirty days prior to the allocation
of nonies to each health care facility.

§ 3. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance |law, the state conptroller is hereby
authori zed and directed to transfer, upon request of the director of the
budget, the outstanding balance of the state wuniversity income fund,
state wuniversity hospitals incone reinbursable account (22656) to the
state university of New York upstate medical hospital operating account,
the state university of New York downstate nedical hospital operating
account and the state university of New York Stony Brook medi cal hospi-
tal operating account. Such transfer shall be done in direct proportion
to the share of the revenues received by each hospital for the state
uni versity fiscal year ending on June 30, 2017.

8 4. This act shall take effect inmediately, provided that sections
two and three of this act shall take effect on the thirtieth day after
it shall have becone a | aw.




